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HAGUE, SAHADY & G

CERTIFIED PUBLIC ACCOUNTANTS
126 President Avenue
Fall River, M@2720
TEL. (508) 673889
FAX (508) 673859
www.haguesahady.com

To the Honorable Mayor and Members of the City Council
City of Taunton, Massachusetts

I ndependent Auditords Report
Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type activities,
each major fund, and the aggregate remaining fund information of the City of Taunton, Massachusetts (“the City”),
as of and for the year ended June 30, 2021, and the related notes to the financial statements, (except for the pension
trust fund, which are as of and for the year ended December 31, 2020), which collectively comprise the City’s basic
financial statements as listed in the table of contents. The financial statements of Taunton Municipal Lighting Plant
(TMLP), which is a discretely presented component unit and not a major fund of the City, were audited by other
auditors.

Management 6s Responsibiltsty for the Financi al St at e

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditorbés Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits, contained in Governmental Auditing Standards, issued by the Comptroller General
of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control.

Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of significant accounting estimates made by management, as well as evaluating
the overall presentation of the financial statements.



City of Taunton, Massachusetts
Independents Auditor’s Report

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

We did not audit the financial statements of Taunton Municipal Lighting Plant, which represents twenty-four
percent, seventy-three percent, and thirty-seven percent, respectively, of the assets, net position, and revenues of
the City of Taunton’s financial statements. Those statements were audited by other auditors whose report has been
furnished to us, and our opinion, insofar as it relates to the amounts included for the Taunton Municipal Lighting
Plant, is based solely on the report of the other auditors.

Opinions

In our opinion, based on our audit and the reports of the other auditors, the financial statements referred to above
present fairly, in all material respects, the respective financial position of the governmental activities, the aggregate
discretely presented component unit, the business-type activities, each major fund, and the aggregate remaining
fund information of the City of Taunton, Massachusetts, as of June 30, 2021, (except for the pension trust fund and
discretely presented component unit, which are as of and for the year ended December 31, 2020) and the respective
changes in financial position, and, where applicable, cash flows thereof and the budgetary comparison for the City’s
General fund for the year then ended in accordance with accounting principles generally accepted in the United
States of America.

Emphasis of Matters

As discussed in Note 1(E) to the financial statements, in 2021, the City adopted Governmental Accounting
Standards Board (GASB) Statement No. 84, Fiduciary Activities. Our opinions are not modified with respect to this
matter.

The City of Taunton, MA, has purchased annuities for the benefit of certain retired employees designed to fund the
accumulated compensated absences earned by retiring employees over time as opposed to the City paying out a
lump sum to the retiring employees. These annuities are not recorded on the City books and records. The possible
outcome of these matters cannot presently be determined. Accordingly, no provision for any liability that may result
has been made in the financial statements.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis, general fund budgetary comparison information, pension disclosure, and other post-employment
benefits disclosure listed on the table of contents be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards generally accepted in
the United States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements. We do
not express an opinion or provide any assurance on the information because the limited procedures do not provide
us with sufficient evidence to express an opinion or provide any assurance.
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Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the City of Taunton, Massachusetts’ basic financial statements. The remaining budgetary comparison information,
combining and individual nonmajor fund statements and statement of property and excise tax receivable are
presented for purposes of additional analysis and are not a required part of the basic financial statements.

The remaining budgetary comparison information, combining and individual nonmajor fund statements and
statement of property and excise tax receivable are the responsibility of management and were derived from and
relate directly to the underlying accounting and other records used to prepare the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial statements and
certain additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the remaining budgetary comparison information, combining and individual
nonmajor fund statements and statement of property and excise tax receivable are fairly stated in all material
respects in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 17, 2022, on our
consideration of the City of Taunton, Massachusetts’ internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on internal control over financial reporting
or on compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the City of Taunton, Massachusetts’ internal control over financial reporting and
compliance.

/L/Wf?(/{/(—' u/%v//’?l((f(‘ta/ ‘Z‘.‘ &)ﬁ @

Fall River, Massachusetts
March 17, 2022



CITY OF TAUNTON, MASSACHUSETTS
Management’s Discussion and Analysis (MD&A)

Year Ended June 30, 2021

The management of the City of Taunton, Massachusetts(herein, City) offers readers of the City’s
financial statements this narrative overview and analysis of the financial activities of the City for the fiscal
year ended June 30, 2021. We encourage readers to consider the information presented here in conjunction
with additional information found within the body of the audit.

The Governmental Accounting Standards Board (GASB) is the authoritative standard setting body that
provides guidance on how to prepare financial statements in conformity with generally accepted accounting
principles (GAAP). Users of these financial statements (such as investors and rating agencies) rely on the
GASB to establish consistent reporting standards for all governments in the United States. This consistent
application is the only way users (including citizens, the media, legislators and others) can assess the
financial condition of one government compared to others.

Financial Highlights
Governmentwide Highlights

Net Position — Primary Government — The total liabilities and deferred inflows of resources of the City
exceeded its assets and deferred outflows of resources at fiscal year ended June 30, 2021, in a net surplus
of $16.9 million (presented as net position). At year end, the City had a deficit in total unrestricted net
position in the amount of $350.9 million.

Changes in Net Position — Primary Government — The City’s total net position increased by $55.9 million
from the amount reported in fiscal year 2020.

The City of Taunton’s net pension liability significantly impacts the Government-wide financial results.
The City is required to report its proportionate share of the collective net pension liability, deferred outflows
of resources, deferred inflows of resources, and pension expense. Based on the measurement of Taunton
Retirement System’s net pension liability as of December 31, 2020, the City’s proportionate share of that
net pension liability decreased by $13.3 million resulting in a total net pension liability of $59 million.

The City of Taunton’s OPEB obligation significantly impacts the Government-wide financial results. The
most recent valuation of the City’s OPEB obligation as of June 30, 2021, estimated that the total OPEB
liability of the City increased by $7.9 million from $372.8 million in FY20 to $380.7 million in FY21.

Net Position

As noted earlier, net position may serve over time as a useful indicator of a government’s financial position.
The City’s net surplus totaled $16.9 million at the end of 2021, compared to a net deficit of $39.1 million
reported at the end of the previous year.

The components of net position comprise the following: the investment in capital assets such as land,
buildings, equipment, and infrastructure, less any related debt used to acquire those assets that are still
outstanding — this amount is $326 million indicating that the net book value of the City’s capital assets
exceeds the amount of related capital debt outstanding. The City uses these capital assets to provide services
to citizens; consequently, these assets are not available for future spending. Although the City’s investment
in its capital assets is reported net of related debt, it should be noted that the resources needed to repay this
debt must be provided from other sources, since the capital assets themselves cannot be used to liquidate
these liabilities.
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Management’s Discussion and Analysis (MD&A)

Year Ended June 30, 2021

Governmentwide Highlights (Continued)

A portion of the City’s governmental activities net position, $40.5 million, represents restricted net position,
or resources that are subject to external restrictions on how they may be used. Internally imposed
designations of resources are not presented as restricted net assets.

Governmental Activities Highlights

The City’s governmental activities net position increased by $48.8 million over the prior fiscal year. The
following net changes occurred during the course of operations in fiscal year 2021. In the asset’s accounts,
cash and investments increased by $34.8 million due to CARES money received, receivables decreased by
$5.2 million, and capital assets increased by $17.1 million. In the liability accounts, there was an increase
in warrants and accounts payable of $1.3 million and an increase in other liabilities by $599 thousand.

During fiscal year 2021, the City’s revenues decreased by 3%. The City’s largest sources of revenues were
property taxes, excise taxes, and payment in lieu of taxes that totaled to $123.3 million (46.2% of total
revenues) and $130.2 million of program revenues (48.8% of total revenues). The City’s expenses cover a
range of services. The largest expenses were for schools ($125.7 million), public safety ($30.8 million),
general government ($37.4 million), and public works ($26.2 million).

Fund Highlights

Governmental Funds — Fund Balances — as of the close of fiscal year 2021, the City’s governmental funds
reported a combined ending fund balance of $100.6 million, an increase of $24.7 million from the prior
year’s restated fund balance. Of this total amount, $23.5 million represents the unassigned fund balance.
The increase in fund balance is largely due to an increase in property and excise taxes, investment income
and intergovernmental revenue.

Enterprise Funds — As of the close of the current year, the City’s enterprise funds reported a combined net
position of $94.2 million of which the unrestricted net position was $25.9 million.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the City of Taunton’s basic financial
statements. These basic financial statements comprise three components: 1) government-wide financial
statements, 2) fund financial statements, and 3) notes to the financial statements. The government-wide
financial statements provide both long-term and short-term information about the City as a whole. The fund
financial statements focus the individual components of the City government, reporting the City’s
operations in more detail than the government-wide statements. Both presentations (government-wide and
fund) allow the user to address relevant questions, broaden the basis of comparison and enhance the City’s
accountability. An additional part of the basic financial statements are the notes to the financial statements.
The report also contains other required supplementary information in addition to the basic financial
statements themselves.

GovernmentWide Statement

The government-wide financial statements are designed to provide readers with a broad overview of the
City’s finances, in a manner similar to a private sector business.
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Management’s Discussion and Analysis (MD&A)

Year Ended June 30, 2021

GovernmentWide Statement (Continued)
The government-wide financial statements include two statements:

Statement of Net Position - Presents all of the government’s assets plus deferred outflows of resources, and
liabilities plus deferred inflows of resources, with the difference being reported as net position. The amount
of net position is widely considered a good measure of the City’s financial health as increases and decreases
in the City’s net position serves as a useful indicator of whether the financial position is improving or
deteriorating.

Statement of Activities - Presents information showing how the government’s net position changed during
the most recent fiscal year. All changes in net position are reported as soon as the underlying event occurs,
regardless of the timing of related cash flows. Thus, revenues and expenses are reported for some items
that will not result in cash flows until future fiscal periods, i.e., uncollected taxes or earned but unused sick
and vacation time. This statement also presents a comparison between direct expenses and program
revenues for each function of the City.

Both of the government-wide financial statements distinguish functions and activities of the City that are
principally supported by taxes and intergovernmental revenues (governmental activities) from other
functions and activities that are intended to recover all or a significant portion of their costs through user
fees or charges (business-type activities).

The government-wide financial statements of the City are divided into three categories:

Governmental activities - Governmental activities of the City such as general government, public works,
public safety, education, community and economic development, health and human services, municipal
airport, and culture and recreation are reported here. Property taxes, state aid, local fees and charges finance
most of these activities.

Business-type activities - Business-type activities of the City such as water, wastewater, and golf course
are reported here. Charges for services finance most of these activities.

Discretely Presented Component Unit — the Component Unit is a legally separate entity for which the City
has financial accountability but functions independent of the City. For the most part, this entity operates
similar to private sector businesses. The City’s discretely presented component units is Taunton Municipal
Lighting Plant (TMLP). Complete financial statements of the individual component unit can be obtained
from their respective administrative office. Additional information about the City’s component units is
presented in the Notes to the Financial Statements.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. The City, like other local governments, uses fund accounting
to ensure and demonstrate compliance with finance-related legal requirements.

The Fund Financial Statements focus on individual parts of the City government, reporting the City’s
operations in more detail than the Government-wide Financial Statements. All of the funds of the City can
be divided into three categories. It is important to note that these fund categories use different accounting
approaches and should be interpreted differently.
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Fund Financial Statementg(Continued)
All of the funds of the City can be divided into three categories as follows:

Governmental funds:Governmental funds are used to account for essentially the same functions reported
as governmental activities in the government-wide financial statements. However, unlike the government-
wide financial statements, government fund financial statements focus on near-term inflows and outflows
of spendable resources, as well as on balances of spendable resources available at the end of the fiscal
year. Such information may be useful in the evaluation of a government’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements,
it is useful to compare the information presented for governmental funds with similar information presented
for governmental activities in the government-wide financial statements. By doing so, readers may better
understand the long-term impact of the government’s near-term financing decisions. Both the
governmental fund balance sheet and the governmental fund statement of revenues, expenditures and
changes in fund balances provide a reconciliation to facilitate the comparison between governmental funds
and governmental activities.

Most of the basic services provided by the City are financed through governmental funds. These funds are
reported using an accounting method called “modified accrual accounting”, which measurers cash, and all
other financial assets that can readily be converted to cash. Information is presented separately in the
governmental fund balance sheet and in the governmental fund statement of revenues, expenditures and
changes in fund balances for the general fund which is considered a major fund and data from all of the
other governmental funds, which are considered non-major funds, are combined into a single aggregated
presentation. Individual fund data for these non-major governmental funds is provided in the form of
combining statements, which are not required but are supplementary information. The Governmental Fund
Financial Statements can be found immediately following the Government-wide Financial Statements.

The City adopts an annual budget for its general fund. The Statement of Revenues and Expenditures —
Budgetary Basis is presented on pages 92 through 93. This statement provides a comparison of the General
Fund original and final budget and the actual expenditures for the current and prior year on a budgetary
basis.

In accordance with state law and regulations, the City’s legally adopted General Fund budget is prepared
on a “budgetary” basis instead of U.S. generally accepted accounting principles (GAAP). Among the key
differences between these two sets of accounting principles are that “budgetary” records property tax as it
is levied, while GAAP records it as it becomes susceptible to accrual, “budgetary” records certain activities
and transactions in the General Fund that GAAP records in separate funds, and “budgetary” records any
amount raised to cover a prior year deficit as an expenditure and any available funds raised from prior year
surpluses as a revenue, while GAAP ignores these impacts from prior years. The difference in accounting
principles inevitably leads to varying results in excess or deficiency of revenues over expenditures.
Additional information and a reconciliation of “budgetary” to GAAP statements is provided on page 94 on
this report.

Proprietary funds: The City maintains two different types of proprietary funds. Enterprise funds are used
to report the same functions presented as business-type activities in the government-wide financial
statements. The City uses enterprise funds to account for its water, wastewater, and golf course operations.
Internal service funds are an accounting device used to accumulate and allocate costs internally among
various functions. The City uses internal services funds to account for worker’s compensation claims.
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Fund Financial Statements (Continued)

Because these services predominantly benefit governmental rather than business-type functions, they have
been included within governmental activities in the government-wide financial statements. The accrual
basis of accounting is used for the proprietary fund.

Proprietary funds provide the same type of information as the government-wide financial statements, only
in more detail. The proprietary fund financial statements provide information for the enterprise fund
consisting of the water, wastewater, and golf course operations as well as the internal service fund which
are considered major funds.

The City adopts an annual budget for its water, wastewater, and golf course funds. Budgetary comparison
statements have been provided to demonstrate compliance with those budgets.

The proprietary fund financial statements can be found on pages 37 through 42 of this report. The budgetary
statements can be found on pages 104 through 106 of this report.

Fiduciary funds: These funds are used to account for resources held for the benefit of parties outside the
City government. Fiduciary funds are not reflected in the Government-wide Financial Statements because
the resources of these funds are not available to support the City’s own programs. The accounting used for
fiduciary funds is much like that used for proprietary funds. They use the economic resources measurement
focus and accrual basis of accounting.

The City’s fiduciary funds are the Employee Retirement Fund (Taunton Contributory Retirement System),
which accounts for the transactions, assets, liabilities, and net position of the City employees’ pension plan;
the Other Postemployment Benefits (OPEB) Trust Fund, and the Private Purpose Trust and Custodial
Funds, which include money held and administered by the City on behalf of third parties.

The fiduciary funds financial statements can be found on pages 43 through 44 of this report.
Notes to the Financial Statements

The notes provide additional information that is essential to a full understanding of the data provided in the
government-wide and fund financial statements. The notes can be found on pages 45 through 91 of this
report.

Other Required Information

In addition to the basic financial statements and accompanying notes, this report also presents certain
required supplementary information concerning all legally adopted budgets and schedules of associated
with the employers’ contributions for the Taunton Contributory Retirement System. The City appropriates
an annual appropriation budget for the general, water, wastewater, and golf funds. Budgetary comparison
schedules are presented to demonstrate compliance with the budget on pages 104 through 106.
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GovernmentWide Financial Analysis

As noted earlier, net position may serve over time as a useful indicator of a government’s financial position.
In the case of the City, the assets plus deferred outflows exceeded liabilities plus deferred inflows of
resources by approximately $16.9 million as of June 30, 2021. Key components of the City’s activities are
presented in the next page. The following table reflects the condensed net position based on the statement
of net position found on pages 28 and 29 of the financial statement.
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Government-Wide Financial Analysis (Continued)

Assets
Current assets
Noncurrent assets

Total assets

Deferred outflows of resources
OPEB related outflows
Pension related outflows

Total deferred outflows of resources

Total assets & deferred outflows of resources

Liabilities
Current liabilities
Long-term liabilities

Total liabilities

Deferred inflows of resources
Total governmental activities
Total business-type activities

Total deferred inflows of resources

Net Position
Investment in capital assets,
net of related debt
Restricted
Unrestricted

Total net position

Total liabilities, deferred inflows
of resources and net position

Statement of Net Position - Primary Government

June 30, 2021 and 2020

Governmental Activities Business-Type Activities Total
2021 2020 2021 2020 2021 2020

$ 153,413,317 $ 123,753,473 $ 41577934 $ 35,311,913 $ 194,991,251  $ 159,065,386
322,957,491 305,901,130 165,323,761 160,163,840 488,281,252 466,064,970
476,370,808 429,654,603 206,901,695 195,475,753 683,272,503 625,130,356
226,511 - - - 226,511 -
32,297,818 45,104,727 1,077,343 3,356,113 33,375,161 48,460,840
32,524,329 45,104,727 1,077,343 3,356,113 33,601,672 48,460,840
508,895,137 474,759,330 207,979,038 198,831,866 716,874,175 673,591,196
38,602,349 33,365,885 12,223,040 10,486,077 50,825,389 43,851,962
508,644,704 504,261,915 96,076,009 102,433,238 604,720,713 606,695,153
547,247,053 537,627,800 108,299,049 112,919,315 655,546,102 650,547,115
38,947,908 55,657,711 - - 38,947,908 55,657,711
- - 5,440,325 6,837,016 5,440,325 6,837,016
38,947,908 55,657,711 5,440,325 6,837,016 44,388,233 62,494,727
258,931,906 241,953,396 67,110,926 66,448,015 326,042,832 308,401,411
40,531,443 26,069,926 1,273,823 2,622,192 41,805,266 28,692,118
(376,763,173) (386,549,503) 25,854,915 10,005,328 (350,908,258) (376,544,175)
(77,299,824) (118,526,181) 94,239,664 79,075,535 16,939,840 (39,450,646)

$ 508,895,137

$ 474,759,330

$ 207,979,038

$ 198,831,866

$ 716,874,175

$ 673,591,196
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GovernmentWide Financial Analysis (Continued)

The largest portion of the City’s net position reflects its investment in capital assets (e.g., land and
improvements, buildings and improvements, vehicles, furniture and equipment and construction in
progress, etc.) less any related debt used to acquire those assets that is still outstanding. The City uses these
capital assets to provide services to its residents; consequently, these assets are not available for future
spending. Although the City’s investment in its capital assets is reported net of related debt, it should be
noted that the resources needed to repay this debt must be provided from other sources, since the capital
assets themselves cannot be used to liquidate these liabilities.

The City’s financial position is the product of several financial transactions including the net results of
activities, the acquisition and payment of debt, the acquisition and disposal of capital assets, and the
depreciation of capital assets.

An additional portion of the City’s net position $41.8 million represents resources that are subject to
external restrictions on how they may be used.

The strength of the City is dependent upon the willingness of the citizenry to pay their bills when they are
due, and the diligence of the Tax Collector to ensure that everyone complies with such dealings. As of June
30, 2021, cash and investments for the governmental activities and business-type activities consisted of
$153.6 million, excluding fiduciary funds.

Discussion ¢ Other PostEmployment Benefits

The City of Taunton utilizes the Management Discussion and Analysis to inform readers of the financial
statements about relevant fiscal information which includes changes to the liability associated with Other
Post-Employment Benefits (OPEB) for its employees, shown on the face of the financial statements. The
estimated liability associated with OPEB was calculated in compliance with GASB Statement Number 75
(GASB 75), Accounting and Financial Reporting for Post-Employment Benefits Other than Pensions, by
Sherman Actuarial Services, an actuarial firm hired by the City of Taunton. A number of factors drive the
potential cost of OPEB liability. As required by GASB 75 an actuarial update is performed every two years.
The updated study also performed by Sherman Actuarial Services indicates that for the period ending June
30, 2021, the OPERB liability was $413.1 million. A copy of the Other Post-Employment Benefit Actuarial
Valuation dated June 30, 2021 utilized in these financial statements is available by contacting the Office of
the City Auditor, 15 Summer St, Taunton, MA 02780.

Statement of Changes in NePosition

The City’s governmental activities net position increased by $48.8 million for the fiscal year ended June
30, 2021 and the business-type activities increased by $7.2 million.

This summary of net changes is based on the Statement of Activities found on pages 30 through 32 of the
financial statements

Key elements of these increases/ (decreases) are documented on page 12.
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CITY OF TAUNTON, MASSACHUSETTS

Management’s Discussion and Analysis (MD&A)

Year Ended June 30, 2021

Revenues
Program Revenues
Charges for service

Operating grants & contributions

Capital grants and contributions
General Revenues

Property taxes

Motor vehicle excise

Other excise

Payments in lieu of taxes

Fines, penalties and interest

Intergovernmental

Earnings on investments

Other

Total revenue

Expenses
General government
Public safety
Education
Public works
Community & econ development
Health and human services
Culture and recreation
Municipal airport
Interest on debt
State and county charges
Water
Wastewater
Nursing home
Golf course

Total expenses

Increase(decrease) in net position
before transfers

Bond premiums and defeasance
Transfers in (out) - operating
Transfers in (out) - capital
Transfers in (out) - state subsidy

Increase(decrease) in net position
Net position - beg of year, restated

Net position - end of year

Changes in Net Position Primary Govermment

Govemmental Activities

Business-Type Activities

Total

2021

2020

2021

2020

2021

2020

$ 8,401,696

$ 9,546,874

$31,386,749

$27,826,305

$ 39,788,445

$ 37,373,179

115,103,246 98,473,729 - 450,321 115,103,246 98,924,050
6,704,256 29,771,196 - - 6,704,256 29,771,196
111,426,395 110,457,752 - - 111,426,395 110,457,752
7,956,399 7,758,181 - - 7,956,399 7,758,181
777,390 918,454 - - 777,390 918,454
3,113,372 2,995,859 - - 3,113,372 2,995,859
1,562,556 1,954,377 - - 1,562,556 1,954,377
9,174,382 10,042,350 - - 9,174,382 10,042,350
856,991 2,155,476 - - 856,991 2,155,476
1,843,423 951,568 - 1,688,801 1,843,423 2,640,369
266,920,106 275,025,816 31,386,749 29,965,427 298,306,855 304,991,243
37,416,300 52,673,694 - - 37,416,300 52,673,694
30,750,759 28,513,738 - - 30,750,759 28,513,738
125,715,375 143,159,757 - - 125,715,375 143,159,757
26,250,205 25,214,015 - - 26,250,205 25,214,015
651,622 696,781 - - 651,622 696,781
3,454,904 478,538 - - 3,454,904 478,538
3,958,335 1,424,682 - - 3,958,335 1,424,682
1,250,569 229,275 - - 1,250,569 229,275
2,514,006 808,052 - - 2,514,006 808,052
3,821,879 3,346,783 - - 3,821,879 3,346,783

- - 6,949,553 6,696,508 6,949,553 6,696,508

- - 8,315,308 7,389,304 8,315,308 7,389,304

- - - 1,597,066 - 1,597,066

- - 16,963 7,498 16,963 7,498
235,783,954 256,545,315 15,281,824 15,690,376 251,065,778 272,235,691
31,136,152 18,480,501 16,104,925 14,275,051 47,241,077 32,755,552
792,398 3,020,000 - - 792,398 3,020,000
14,741,271 11,007,453 (7,005,664) (2,140,638) 7,735,607 8,866,815
2,080,874 (8,263,831) (2,080,874) 8,263,831 - -

- - 136,241 178,242 136,241 178,242
48,750,695 24,244,123 7,154,628 20,576,486 55,905,323 44,820,609
(126,050,520) (142,770,304) 87,085,036 58,499,049 (38,965,484) (84,271,255)
$ (77,299,825) $(118,526,181) $94,239,664 $79,075,535 $ 16,939,839 $ (39,450,646)
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CITY OF TAUNTON, MASSACHUSETTS
Management’s Discussion and Analysis (MD&A)

Year Ended June 30, 2021

Revenue
Governmental Activities
Total governmental activities revenues for the City are comprised of general revenues of $136.7 million,

charges for services of $8.4 million, operating grants and contributions of $115.1 million, capital grants and
contributions of $6.7 million.

REVENUESSOVERNMENTAL ACTIVITIES

FISCAL YEAR 2021 Taxes and
Other payments in lieu
2% of taxes
46%

Program
revenues
49%

General Revenues

The majority of general revenues are tax collections from the City’s taxpayers. This amount represented
90.2% of the total general revenues of $136.6 million.

Intergovernmental revenue not restricted to a specific program is $9.2 million representing 6.7% of general
revenues and includes state cherry sheet revenue and other unrestricted contributions.

Program Revenues

Charges for services are $8.4 million and represent a variety of departmental revenues. The public safety
portion includes several types of permits revenue, traffic and moving violations revenues, and City garage
revenues. The public works portion represents the largest percentage of program revenues collected, a large
portion of which (approximately $5.1 million) can be attributed to trash and landfill fees.

The operating grants are also a significant source of revenue for the City. The total operating grants for
fiscal year ended June 30, 2021 amounted to $115.1 million of which $95.3 million were received for
education.

Capital grants and contributions total $6.7 million. The most significant source was received for education
and municipal airport.
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CITY OF TAUNTON, MASSACHUSETTS
Management’s Discussion and Analysis (MD&A)

Year Ended June 30, 2021

Expenses
Governmental Activities

For fiscal year ended June 30, 2021, expenses for the governmental activities totaled $235.8 million, which
cover a range of services. Education continues to be one of the City’s highest priorities and commitments
representing $125.7 million or 53.3% of the total governmental activity expenses.

EXPENSE&SOVERNMENTAL ACTIVITIES
FISCAL YEAR 2021

Other

General 5%
government
16%

Public safety
13%

Education
53%

BusinessType Activity

Business-type activity increased net position by $7.2 million for the fiscal year ended June 30, 2021. Factors
contributing to these results are as follows:

The water fund had operating income of $9.0 million.

The wastewater fund had an operating income of $7.0 million.

The golf fund had an operating income of $13,537.

Total net operating transfers out of the enterprise funds totaled $7.0 million.
Total capital transfers in, net of related debt totaled $10.4 million.

Financial Analysis of the Government’'s Funds

As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with finance-related
legal requirements.

Governmental funds.The focus of the City’s governmental funds is to provide information on the near-
term inflows, outflows, and balances of spendable resources. Such information is useful in assessing the
City’s financing requirements. In particular, unreserved fund balance may serve as a useful measure of a
government’s net resources available for spending at the end of the fiscal year.
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CITY OF TAUNTON, MASSACHUSETTS
Management’s Discussion and Analysis (MD&A)

Year Ended June 30, 2021

Financial Analysis (Gohtnuedyver nment’' s Funds
The City’s governmental funds of total fund balance reported a combined ending fund balance of $100.6
million for fiscal year ended June 30, 2021.

The City’s stabilization funds are reported within the general fund as committed for economic stabilization
purposes upon approval of the City Council. During fiscal year 2021, the City’s stabilization funds earned
$515 thousand of investment income, and had net transfers of $10.6 million. Total general fund stabilization
fund balance at June 30, 2021 was $31.9 million. Please refer to the Supplementary Information on pages
110 and 111 for more information.

During 2021, total governmental funds reported amounts of $1.4 million within the nonspendable fund
balance category, $39.1 million within the restricted fund balance category, $4.6 million within the assigned
fund balance category, $31.9 million within the committed fund category, and $23.5 million within the
unassigned fund balance category. Please refer to Note 12 “Fund Balance Classification Details” for a
detailed breakdown of the components within each category on page 82.

Proprietary funds The City’s proprietary funds provide the same type of information found in the
government-wide financial statements, but in more detail. The Internal Service Fund is categorized as a
governmental activity because it services primarily governmental-type funds. The water, wastewater, and
golf course funds had net position of $30.6 million, $63.5 million, and $144 thousand as of June 30, 2021,
respectively.

The City of Taunton continues to operate under the policy that the rates for the Water and Wastewater
enterprises are established to cover all operating and debt expenses. In fiscal year 2021, the Water and
Wastewater Enterprise Fund received $304,016 and $109,082, respectively in subsidies for principal and
interest from the Massachusetts Clean Water Trust for debt financed through the Trust.

Budgetary Highlights

The City of Taunton submits its budget to the Taunton Municipal Council in May and six months later sets
the tax rate at the Massachusetts Department of Revenue. During this process, the City reviews and revises
its revenue and expenditure plan for final adoption before setting the tax rate.

General Fund Budgetary Highlights

Total revenues were $2.3 million greater than anticipated for the year. The largest gains were in motor
vehicle excise, other excise, penalties and interest, charges for services, and miscellaneous — recurring and
non-recurring.

The City carried over $3.1 million in general fund encumbrances of which $854 thousand is set aside for
public safety, $1.5 million for public works, $514 thousand for culture and recreation, $27 thousand for
general government, $685 is set aside for human services, and $208 thousand for employee’s benefits.

Total expenditures were $11.2 million less than budgeted for the year. Major favorable balance results are
as follows:
1 Lower than budgeted general government of $1.4 million due to Medicare payroll payments being
lower than expected.
1 Lower than budgeted public safety of $1.7 million due to police and fire sick leave buyback not
being cash out.
1 Lower than budgeted public works of $1.7 million due to less building improvements.
1 Lower than budgeted employee benefits of $4.2 million.
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CITY OF TAUNTON, MASSACHUSETTS
Management’s Discussion and Analysis (MD&A)

Year Ended June 30, 2021

Financial Analysis (Gohtnuedyver nment’' s Funds
Capital Asset and Debt Administration
Capital Assets

The City’s investment in capital assets for governmental and business - type activities as of June 30, 2021
amounts to $488.3 million net of accumulated depreciation. The investment in capital assets includes land,
buildings, improvements, infrastructure, construction in progress, vehicles, machinery and equipment,
office equipment, and technology equipment and books. The following is a summary of capital assets as of
June 30, 2021.

Capital Asset Administration

Governmental Activities Business-Type Activities Total
2021 2020 2021 2020 2021 2020

Land and land easements $ 12513698 $ 11439698 $ 3713639 $ 3703270 $ 16,227,337 $ 15,142,968
Construction in progress 58,664,060 71,652,635 23,030,062 19,173,393 81,694,122 90,826,028
Infrastructure, net 144,342,584 143,762,929 134,814,400 133,032,016 279,156,984 276,794,945
Building and improvements, net 98,304,111 72,280,371 2,748,564 3,632,216 101,052,675 75,912,587
Land improvement, net 1,610,003 - - - 1,610,003 -
Vehicles, net 2,828,807 3,198,461 - - 2,828,807 3,198,461
Equipment and machinery, net 3,390,358 3,207,357 953,458 553,700 4,343,816 3,761,057
Office equipment, net 13,847 23,079 63,638 69,245 77,485 92,324
Textbooks and library books, net 1,290,022 336,600 - - 1,290,022 336,600

Total $322,957,491  $305901,130 $165,323,761 $160,163,840 $488,281,252  $466,064,970

Major capital projects that took place during the current fiscal year include the following:

9 Water and Wastewater Infrastructure Improvements
91 City Hall

Additional information on the City’s capital assets may be found on pages 60 and 61 of the notes to the
financial statements.

Debt

At June 30, 2021, the City had a total long-term debt outstanding of $148.9 million, excluding TMLP of
$8.2 million totaling $157.1 million. Of the total long-term debt outstanding, $63 million was funded by
the Massachusetts Clean Water Trust bonding. Additional information on the City’s debt can be found
starting on page 74 of the notes to the financial statements.

At June 30, 2021, the City governmental activities had capital leases outstanding of $973 thousand and

compensated absences outstanding of $24.5 million, with business-type activities of $357 thousand for a
combined compensated absence liability of $24.8 million.
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CITY OF TAUNTON, MASSACHUSETTS
Management’s Discussion and Analysis (MD&A)

Year Ended June 30, 2021

Economic Outlook
Industry and Development
Myles Standish Industrial Park:

The Myles Standish Industrial Park is conveniently located between the Metropolitan areas of Boston and
Providence. The Park is very accessible with a direct exit 24 ramp to Bay Street, off Interstate Route 495
and a location that is within 2 miles of State Route 24. In addition, the Park is just 10 minutes from Interstate
Route 95 and just 20 minutes from the Massachusetts Turnpike (Interstate Route 90). The Myles Standish
Industrial Park is home to approximately 122 companies occupying over 7,000,000 square feet of buildings
and employing approximately 8,200 area residents. Taunton provides industry with very competitive labor
costs drawing from a substantial, well trained labor pool and a population base of over one million people
in Southeastern Massachusetts and Northern Rhode Island.

Phase | — Development of Phase | of the Myles Standish Industrial Park began in 1978 through legislation
allowing the City of Taunton and the Taunton Development Corporation (TDC) to acquire 437 acres. Phase
I was completed and sold out as of July 1994, and is home to such companies as General Dynamics, Quad
Graphics, Kopin, Pepsi Cola, the United States Post Office, Princess House, and Huttig. In June of 1995,
Verizon relocated their Bay Market Area Central/Account Team Center to a facility on Myles Standish
Boulevard, bringing 688 additional employees to the Park. Two lots were sold in 2010, Lots 29A and 36C
which were purchased for medical and professional offices. Both of these lots are located in the front of the
Park at the entrance.

Phase Il — In April of 1995, the Taunton Development Corporation, which operates under a management
agreement with the City, purchased an additional 217.9 acres of industrial property from the state for
expansion of the Myles Standish Industrial Park, known as Phase I1. The Taunton Development Corporation
was awarded an Economic Development Administration Grant in the amount of $1.655 million for the
infrastructure work to be done on Phase Il. This property became home to approximately 21 companies
including Chadwick’s of Boston (now The Boston Globe), AGAR Supply, Graybar Electric, United
Refrigeration and a childcare center owned by Triumph Head Start.

Phase 111 — In August of 2000, the Taunton Development Corporation purchased 154 additional acres from
the state which allowed the construction of six new facilities. Perkins Paper built a 350,000 square foot
facility which has now been expanded to 450,000 square feet. V & S Galvanizing, who was located in Phase
I of MSIP, built a new facility in Phase I11; as well as Tribe Mediterranean, G. Brouillette & Son, and GKI
Bethlehem Lighting. TDC received a $1.2 million Economic Development Administration Grant from the
Department of Commerce for roads and utilities. This new phase allowed for approximately 1,000
employees and brought the potential assessed value for Myles Standish Industrial Park well over $180
million and close to $5 million in annual taxes. Phase I1l has one new company which opened in 2005, thus
increasing the assessed value by another $1 million and is also the new home for Future Fuel.
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Economic Outlook (Continued)

Phases IV and V — The Myles Standish Industrial Park expansion area of 220 industrial acres acquired in
January 2012 utilized $9.2 million in State and federal infrastructure grants to redevelop the campus of the
former Paul A. Dever State School. As a result of these infrastructure grants, two new industrial park
roadways and utility infrastructure have been completed (Charles F. Colton Road & Pioneer Way). The
third and final infrastructure project commenced construction in April 2015, developing a new entrance
into the park, Dever Drive, which opened up a 50-acre life science business park section. An EPA
Brownfield grant for $600,000 was awarded in June 2014 to assist with demolition and remediation costs.
The Taunton Development/ MassDevelopment Corporation (TDMDC) has successfully sold several
parcels. In 2013, a three-acre parcel was sold to Columbia Gas as part of a District Improvement Financing
District creating 40 jobs. In 2014, 15 acres were sold to Paul Maggiore Companies for a 200,000 square
foot planned use for office, warehouse and distribution for Sullivan Tire employing 100. In May 2015,
construction began in the Myles Standish Industrial Park for The Martignetti Companies new 680,000
square foot headquarters. The Martignetti Companies is one of the largest wine and spirits distributors in
the United States. The Martignetti Companies purchased the 115-acre site from (TDMDC) for $11.5 million
and has invested $100 million in it. The Martignetti Companies employs 800 people at its new facility,
which was completed in September of 2016. According to the Taunton Development Corporation’s annual
report, the Myles Standish Industrial Park/former Dever School expansion project resulted in the creation
of 1,906 new jobs over its first two years. In 2018, Maxon Precision Motors built a 55,000 square foot
facility in the Myles Standish Industrial Park. Maxon Motors is a wholesale distributor of motors and
electronic drive systems. Maxon is a wholly owned subsidiary of Interelectric AG d/b/a Maxon Motor AG
(Switzerland) with US corporate offices in Fall River, MA. and Foster City, CA. Maxon’s products are
found in high-end medical devices, robotics, aerospace inspection systems and limited communications
systems. Maxon Precision Motors plans to hire between 50-75 employees over a five-year period at its new
Taunton location. RPC, Inc. recently completed a 30,000 sg. ft. facility on the last industrial lot in the
expansion area. NN, Inc. also completed a 100,000 sq. ft. aerospace/medical manufacturing facility which
has approximately 100 employees. In 2021, the Waters Corporation completed an approximate 140,000 sf
expansion with an investment of over $200 million dollars and adding an additional 15 employees. In 2021,
the Martignetti Companies received approval and have started construction of an approximate 620,000 sf
industrial, distribution warehouse adjacent to their existing facility. The Business Park at Myles Standish
has 3 remaining lots totaling 25 acres left for development.

Liberty and Union | ndustrial Park, East Taunton

The Liberty and Union Industrial Park is strategically located at the intersections of State Routes 24 and
140, just minutes from Interstate Route 495. The location gives employers a job market in excess of one
million people within a 20-mile radius, and from the metropolitan areas of Boston and Providence which
are just 32 and 20 miles away respectively. Liberty and Union Industrial Park is home to 12 companies and
754 employees, currently. Jordan’s Furniture built a 900,000 square foot facility for warehouse/distribution
and ADVO (Mail Coups) built a 65,000 square foot manufacturing facility. Skyline Roofing has purchased
Lot 3 and completed construction in 2021. The 138,000 square foot Revolutionary Way Commerce Center
has three tenants, of which one is a local company, Columbia Electric, which moved into the facility.
Greenscape has purchased Lots 6 and 6A which they will add to their existing property. Condyne purchased
Lot 12. They built two buildings totaling 350,000 square feet, of which tenant, Super Dog Pet Food occupies
one of the buildings and Summit tire and Pinnacle Distribution are in the other building.
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Economic Outlook (Continued)

The Liberty and Union Industrial Park is the location of a potential casino development. The City has signed
an Intergovernmental Agreement (IGA) with the Mashpee Wampanoag Tribe. On August 17, 2012, the
City received an initial $1.5 million payment. In accordance with the IGA, the City is entitled to receive
2.05% of net slot revenue (with a minimum guarantee of $8 million per year) once gaming commences. In
addition, the IGA also requires over $15 million in one-time mitigation improvements and an estimated
$4.79 million in annual recurring mitigation payments to the City. The establishment of the casino by the
Mashpee Wampanoag Tribe is subject to various federal approvals, including the requirement that title to
the land be held by the United States government in trust for the benefit of the Tribe. In September 2015,
the U.S. Secretary of the Interior approved the Tribe’s land into trust application, and the land was conveyed
by the Tribe to the federal government. A reservation proclamation was signed in January 2015. The Tribe
has held a groundbreaking ceremony and site construction and demolition activities have commenced. The
First Light Casino in its entirety is projected to include many first class amenities including 3,000 slot
machines, 150 table games, 40 poker tables, fine dining restaurants, an entertainment lounge, an indoor
pool/nightclub, three luxury hotels, retail stores, a ballroom, meeting rooms, a spa, waterpark, and much
more. The Tribe was expected to open the first phase of the project in summer 2017. However, a group of
nearby residents have recently filed suit in the U.S. District Court for the District of Massachusetts
challenging the Interior Secretary’s authority to take this land into trust. In the summer of 2016, a U.S.
District Court judge ruled in favor of the group of Taunton residents which has put the project on hold. In
2021, with the new presidential administration, the Bureau of Indian Affairs, reversed the previous
administrations denial if tribal status, which now allows the Tribe to move forward with the casino. The
casino has been in talks with the City about moving forward with an initial scaled back project, but no
details have been provided.

Silver City Galleria

In 1992, construction was completed on the $92.9 million-dollar, two level mall containing over 1.1 million
total square feet of leasable space on a 126-acre site. The Silver City Galleria was one of the largest indoor
shopping experiences in operation at the time. At its height it employed over 1800 people in 160 individual
retail stores including the major anchors of Macy’s, JC Penney, and Sears. The mall included a ten-slot
food court, two family restaurant venues, a movie theater, arcade, and other recreational outlets.

In 2020, the ongoing economic shift to online purchasing forced the Silver City Galleria to close. The
property was purchased by a Corporation known as Silver City Holdings. The new owners have demolished
the mall and received approval for 1.1 million square feet of distribution warehouses. They are actively
marketing the property and will build to suit once a tenant has signed a lease.

Taunton Depot

In 1998, Land Development Northeast, started construction on a multi building plaza to complement the
Silver City Galleria. Home Depot constructed and opened the first facility, a 114,000 square foot building.
It is also home to Home Depot, Target, Petco, Kohl’s, Ocean State Job Lot, Papa Gino’s, Starbuck’s, and
Wendy’s.

Taunton Crossing/Mozzone Blvd.

Located on Route 140 adjacent to its interchange with Route 24, this is the City’s oldest industrial park,
dating back to the 1970s. In 2003, the Wilder Companies, a Boston-based national retail real estate
developer, constructed the 90,000 square foot Taunton Crossing on the northern side of Mozzone Blvd.
Taunton Crossing is home to T. J. Maxx, Michaels, The Paper Store, Ulta Beauty and Skechers which is
located behind the Mediterranean Grill, Smokey Bones, TGI Fridays, and Dunkin Donuts. This park has
rail access which serves a 350,000 square ft. facility that houses a printing business. It is also home to
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Taunton’s stop on the upcoming South Coast Rail commuter line, set to be open for service to Boston in
2023.

Mill River Place

This 1960s former 180,000 square foot downtown shopping mall has been redeveloped into a modern
professional center with medical services, human services, government services and specialty retailers. The
Registry of Motor Vehicles, a Kidney Dialysis Center, Community Counseling of Bristol County and
several smaller businesses are currently located in this facility.

Northwoods Project, North Taunton

This site is located on Bay Street adjacent to the Northwoods Medical Center. It is home to BJ’s Wholesale
Club, Ruby Tuesdays, Wendy’s, Dollar Tree, and Tractor Supply, thus servicing the companies and
employees in the Myles Standish Industrial Park and the Greater Taunton area.

Downtown Taunton

Downtown Taunton has great revitalization potential. The neighborhood has a traditional New England
character and feel, historic architecture, and a classic pedestrian Green with period lighting and a central
foundation. The Downtown has a compact layout, making it easy to access the entire area by foot, and
amenable to sustainable development. With its beautiful historic buildings and central location at the
junctions of Routes 44, 138 and 140, the neighborhood also has the potential to be a retail, cultural, and
educational destination for people from around the region.

The creation of the Business Improvement District in 2010 has brought new infrastructure improvements
and new private investment into downtown enhanced by a City rent subsidy program for new businesses.
This has resulted in several new restaurants, offices, retail stores and wellness facilities. The recent
completion of the historic Taunton City Hall reconstruction in 2020 has continued the successful
renaissance of downtown Taunton. The Historic Union Block is expected to undergo a major renovation in
2022, bringing 36 residential units to Main Street, furthering the demand for retail and restaurant venues
Downtown. Downtown Taunton hosts many public events, the most popular of which is the annual Lighting
of the Green. This holiday festival has been a tradition for over 100 years and draws thousands of visitors
from Taunton and neighboring communities each year.

Major Employers
Based on the Taunton Development Corporation’s 2020 Annual Report, the Myles Standish Industrial Park

employs approximately 8,148 people and the Liberty and Union Industrial Park employs approximately
754 people on a full or part-time basis. The following table list the major employers within the City.

Number of NAICS

Name Nature of Business Employees Code
City of Taunton Government 500-999 9211
Morton Hospital Hospital 500-999 6221
Taunton State Hospital Hospital 500-999 6221
g;‘jtko' County Savings gy 250-499 5221
Enterprise Media 250-499 5111
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Name

Bristol-Plymouth Regional
Tech

* Bureau Vertas

Commonwealth Mass
Dept.-Child

Community Counseling -
Bristol

* Empire Auto Parts Inc.

D Witherell Legal Nurse

G. Lopes Construction Inc.

H&L Bloom Inc.
Hannaford Supermarket

* Holiday Inn &
Conference Center

Home Depot

* Keystone Automotive
Industries

Kohl's
Longmeadow of Taunton

* Loomis Armored US
MP Masonry

Marian Manor Inc.

Mass Highway Div.

* Martignetti Companies

* Navix Diagnostix Inc.

* Princess House, Inc.

Prysmian Cable & System
USA

* Quality Beverage Inc.

Nature of Business

Tech High School
Financial

State Government

State Government

Auto Parts, Accessories
Distribution

Health Care & Social
Assistance

Construction
Transportation
Grocery Stores

Hotel

Building Materials &
Supplies Dealers

Vehicle Parts, Supplies
Wholesalers

Department Stores

Health Care & Social
Assistance

Distribution (Money)
Construction

Health Care & Social
Assistance

Highway, Street, Bridge
Construction

Beverage Distributor
Medical & Diagnostic
Labs

Glassware
Electrical Manufacturing

Beverage Wholesalers

Number of NAICS
Employees Code
100-249 6112
100-249 5222
100-249 6241
100-249 6241
100-249 4413
100-249 6213
100-249 2389
100-249 4852
100-249 4451
100-249 7211
100-249 4441
100-249 4231
100-249 4522
100-249 6233
100-249 4238
100-249 2381
100-249 6231
100-249 2373
100-249 4248
100-249 6215
100-249 4422
100-249 3359
100-249 4248
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EconomicOutlook (Continued)

Name Nature of Business Number of NAICS
Employees Code
. Da: .
Lfg'”ha” Foodservice Food Manufacturing 100-249 3119
St—G(_)baln Performance Plastics Pro_ducts 100-249 3261
Plastics Manufacturing
Target Department Stores 100-249 4522
Taunton Municipal Light gy a1 Distribution 100-249 5182
& Power
Tribe Mediterranean Other Food 100-249 3119
Foods Manufacturing
Trucchi's Supermarkets Grocery Stores 100-249 4451
Other Chemical Products
* Waters Corp & Preparation 100-249 3259
Manufacturing
* Indicates businesses within the Myles Standish Industrial Park
Employment by Industry
Average Average
Industry Establishments Total Wages Employment ~ Weekly Wage
Total, All Industries 1581 $1,438,189,328 22,102 $ 1,251
Construction 160 $ 118,619,275 1,635 $ 1,395
Manufacturing 53 $ 96,935,053 1,389 $ 1,342
Wholesale Trade 68 $ 236,709,925 2,696 $ 1,688
Retail Trade 184 $ 86,492,937 2,383 $ 698
Transportation and Warehousing 49 $ 82,198,842 1,310 $ 1,207
Information 23 $ 69,576,036 773 3 1,731
Finance and Insurance 41 $ 38,411,842 486 $ 1,520
Real Estate and Rental and Leasing 39 $ 8,251,922 130 $ 1,221
Professional and Technical Services 103 $ 137,173,642 1,237 $ 2,133
Management of Companies and Enterprises 6 $ 20,896,380 152 $ 2,644
Administrative and Waste Services 65 $ 51,777,758 1,031 $ 966
Educational Services 15 $ 93,698,292 1,335 $ 1,350
Health Care and Social Assistance 496 $ 197,473,606 3,822 $ 994
Arts, Entertainment, and Recreation 15 $ 3,503,373 153 $ 440
Accommodation and Food Services 93 $ 25,219,993 1,201 $ 404
Other Services, Except Public Administration 121 $ 28,637,995 654 $ 842
Public Administration 45 $ 115,540,081 1,435 $ 1,548

22
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Economic Outlook (Continued)

Source: Mass.gov; Massachusetts Department of Unemployment Assistance, Economic Research
Department; Labor Market Information; Employer information provided by Data Axel,
Omaha, NE

https://Imi.dua.eol.mass.gov/Imi/LargestEmployersArea

https://Imi.dua.eol.mass.gov/Imi

https://Imi.dua.eol.mass.gov/Imi/MunicipalEmploymentData/LmiTown?A=000461

New Accounting Standards

The GASB has issued Statement No. 84 “Fiduciary Activities.” The objective of this Statement is to
improve guidance regarding the identification of fiduciary activities for accounting and financial reporting
purposes and how those activities should be reported. This Statement establishes criteria for identifying
fiduciary activities of all state and local governments. The focus of the criteria generally is on (1) whether
a government is controlling the assets of the fiduciary activity and (2) the beneficiaries with whom a
fiduciary relationship exists. Separate criteria are included to identify fiduciary component units and
postemployment benefit arrangements that are fiduciary activities. The requirements of this statement will
take effect for financial statements starting with the fiscal year that ends December 31, 2020.

The GASB has issued GASB Statement No. 90, “Majority Equity Interests-an amendment of GASB
Statements No. 14 and No. 61”. The primary objectives of this Statement are to improve the consistency
and comparability of reporting a government’s majority equity interest in a legally separate organization
and to improve the relevance of financial statement information for certain component units. The
requirements of this statement will take effect for financial statements starting with the fiscal year that ends
December 31, 2020. Earlier application is encouraged.

Future Pronouncements

The GASB has issued Statement No. 87 “Leases.” The objective of this Statement is to better meet the
information needs of financial statement users by improving accounting and financial reporting for leases
by governments. This Statement increases the usefulness of governments’ financial statements by requiring
recognition of certain lease assets and liabilities for leases that previously were classified as operating leases
and recognized as inflows of resources or outflows of resources based on the payment provisions of the
contract. It establishes a single model for lease accounting based on the foundational principle that leases
are financings of the right to use an underlying asset. Under this Statement, a lessee is required to recognize
a lease liability and an intangible right-to-use lease asset, and a lessor is required to recognize a lease
receivable and a deferred inflow of resources, thereby enhancing the relevance and consistency of
information about governments’ leasing activities. The requirements of this statement will take effect for
financial statements starting with the fiscal year that ends June 30, 2022. Earlier application is encouraged.

The GASB has issued Statement No. 89 “Accounting for Interest Cost Incurred before the End of a
Construction Period”. The objectives of this Statement are (1) to enhance the relevance and comparability
of information about capital assets and the cost of borrowing for a reporting period and (2) to simplify
accounting for interest cost incurred before the end of a construction period. The requirements of this
statement will take effect for financial statements starting with the fiscal year that ends December 31, 2021.
Earlier application is encouraged.
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Future Pronouncements(Continued)

The GASB has issued Statement No. 91 “Conduit Debt Obligations”. The primary objectives of this
Statement are to provide a single method of reporting conduit debt obligations by issuers and eliminate
diversity in practice associated with (1) commitments extended by issuers, (2) arrangements associated with
conduit debt obligations, and (3) related note disclosures. This Statement achieves those objectives by
clarifying the existing definition of a conduit debt obligation; establishing that a conduit debt obligation is
not a liability of the issuer; establishing standards for accounting and financial reporting of additional
commitments and voluntary commitments extended, the requirements of this statement will take effect for
financial statements starting with the fiscal year that ends December 31, 2022. Earlier applications are
encouraged.

The GASB has issued Statement No. 92, “Omnibus 2020”. The objectives of this statement are to enhance
comparability in accounting and financial reporting and to improve the consistency of authoritative
literature by addressing practice issues that have been identified during implementation and application of
certain GASB statements. The requirements of this Statement are effective as follows:

e The requirements related to the effective date of Statement 87 and Implementation Guide 2019-3,
reinsurance recoveries, and terminology used to refer to derivative instruments are effective upon
issuance.

e The requirements related to intra-entity transfers of assets and those related to the applicability of
Statements 73 and 74 are effective for fiscal years beginning after June 15, 2020.

e The requirements related to application of Statement 84 to postemployment benefit arrangements and
those related to nonrecurring fair value measurements of assets or liabilities are effective for reporting
periods beginning after June 15, 2020.

e The requirements related to the measurement of liabilities (and assets, if any) associated with Asset
Retirement Obligations in a government acquisition are effective for government acquisitions occurring
in reporting periods beginning after June 15, 2020.

Earlier application is encouraged.

The GASB has issued Statement No. 93 “Replacement of Interbank Offered Rates(IBOR).” The objective
of this Statement is to address those and other accounting and financial reporting implications that result
from the replacement of an IBOR. The removal of LIBOR as an appropriate benchmark interest rate is
effective for reporting periods ending after December 31, 2021. All other requirements of this Statement
are effective for reporting periods beginning after June 15, 2020. Earlier application is encouraged.

The GASB has issued Statement No. 94 “Public-Private and Public-Public Partnerships and availability
payment arrangements” The primary objective of this Statement is to improve financial reporting by
addressing issues related to public-private and public-public partnership arrangements (PPPs). As used in
this Statement, a PPP is an arrangement in which a government (the transferor) contracts with an operator
(a governmental or nongovernmental entity) to provide public services by conveying control of the right to
operate or use a nonfinancial asset, such as infrastructure or other capital asset (the underlying PPP asset),
for a period of time in an exchange or exchange-like transaction. Some PPPs meet the definition of a service
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Future Pronouncements(Continued)

concession arrangement (SCA), which the Board defines in this Statement as a PPP in which (1) the operator
collects and is compensated by fees from third parties; (2) the transferor determines or has the ability to
modify or approve which services the operator is required to provide, to whom the operator is required to
provide the services, and the prices or rates that can be charged for the services; and (3) the transferor is
entitled to significant residual interest in the service utility of the underlying PPP asset at the end of the
arrangement.

This Statement also provides guidance for accounting and financial reporting for availability payment
arrangements (APAS). As defined in this Statement, an APA is an arrangement in which a government
compensates an operator for services that may include designing, constructing, financing, maintaining, or
operating an underlying nonfinancial asset for a period of time in an exchange or exchange-like transaction.
The requirements of this Statement are effective for fiscal years beginning after June 15, 2022, and all
reporting periods thereafter.

The GASB has issued Statement No. 96 “Subscription-Based information technology arrangements” This
Statement provides guidance on the accounting and financial reporting for subscription-based information
technology arrangements (SBITAS) for government end users (governments). This Statement (1) defines a
SBITA,; (2) establishes that a SBITA results in a right-to-use subscription asset—an intangible asset—and
a corresponding subscription liability; (3) provides the capitalization criteria for outlays other than
subscription payments, including implementation costs of a SBITA; and (4) requires note disclosures
regarding a SBITA. To the extent relevant, the standards for SBITAs are based on the standards established
in Statement No. 87, Leases, as amended. The requirements of this Statement are effective for fiscal years
beginning after June 15, 2022, and all reporting periods thereafter.

The GASB has issued Statement No. 97 “Certain Component Unit Criteria, and Accounting and Financial
Reporting for Internal Revenue Code Section 457 Deferred Compensation Plans—an amendment of GASB
Statements No. 14 and No. 84, and a supersession of GASB Statement No. 32.” The primary objectives of
this Statement are to (1) increase consistency and comparability related to the reporting of fiduciary
component units in circumstances in which a potential component unit does not have a governing board
and the primary government performs the duties that a governing board typically would perform; (2)
mitigate costs associated with the reporting of certain defined contribution pension plans, defined
contribution other postemployment benefit (OPEB) plans, and employee benefit plans other than pension
plans or OPEB plans (other employee benefit plans) as fiduciary component units in fiduciary fund financial
statements; and (3) enhance the relevance, consistency, and comparability of the accounting and financial
reporting for Internal Revenue Code (IRC) Section 457 deferred compensation plans (Section 457 plans)
that meet the definition of a pension plan and for benefits provided through those plans.

The requirements of this Statement that are related to the accounting and financial reporting for Section 457
plans are effective for fiscal years beginning after June 15, 2021. For purposes of determining whether a
primary government is financially accountable for a potential component unit, the requirements of this
Statement that provide that for all other arrangements, the absence of a governing board be treated the same
as the appointment of a voting majority of a governing board if the primary government performs the duties
that a governing board typically would perform, are effective for reporting periods beginning after June 15,
2021. Earlier application of those requirements is encouraged and permitted by requirement as specified
within this Statement.
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Year Ended June 30, 2021
Contacting the City’'s Financi al Management

This financial report is designed to provide our citizens, taxpayers, customers and creditors with a general
overview of the City’s finances and to show the City’s accountability for the money it receives. If you have
any questions on this report or need additional information, your inquires should be addressed to City of
Taunton, Attn: Office of the City Auditor, 15 Summer St., Taunton, MA 02780.
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CITY OF TAUNTON, MASSACHUSETTS

Statement of Net Position

June 30, 2021

(Except for the Taunton Municipal Light Plant which is as of December 31, 2020)

Primary Government

Component Unit

Governmental Business-Type Taunton Municipal
Activities Activities Total Lighting Plant
Assets
Cash and investments $ 89,006,893 $ 32,753,054 121,759,947 $ 46,613,011
Cash and investments, restricted (for stabilization purposes) 31,925,874 - 31,925,874 2,300,000
Customer deposits - - - 2,014,030
Receivables, net:
Personal property taxes 1,515,706 - 1,515,706 -
Motor vehicle excise 1,853,702 - 1,853,702 -
Boat excise 23,745 - 23,745 -
Tax liens and foreclosures 6,782,173 - 6,782,173 -
User charges 413613 4,023,729 4,437,342 8,343,163
Intermunicipal agreements - 122,928 122,928 -
Intergovernmental 7,950,534 - 7,950,534 -
Loan receivable 13,941,077 - 13,941,077 -
Departmental and other - 4,343,480 4,343,480 -
MCWT subsidy - 143,057 143,057 -
Prepaid expenses - - - 6,057,886
Inventory - - - 5,695,401
Noncurrent assets
Sick leave trust fund - - - 18,150,473
Sick leave annuities - - - 4,228,769
Other post - employment benefits fund - - - 517,568
MCWT subsidy receivable - 191,686 191,686 -
Capital assets
Land and land easements 12,513,698 3,713,639 16,227,337 -
Plant in service, net - - - 97,453,486
Construction in progress 58,664,060 23,030,062 81,694,122 20,648,391
Land improvement, net 1,610,003 - 1,610,003 -
Infrastructure, net 144,342 584 134,814,400 279,156,984 -
Buildings and building improvements, net 98,304,111 2,748,564 101,052,675 -
Vehicles, net 2,828,807 - 2,828,807 -
Equipment and machinery, net 3,390,358 953,458 4,343,816 -
Office equipment, net 13,847 63,638 77,485 -
Textbooks and library books, net 1,290,022 - 1,290,022 -
Total capital assets 322,957,491 165,323,761 488,281,252 118,101,877
Total assets 476,370,808 206,901,695 683,272,503 212,022,178
Deferred outflows of resources
OPERB related outflows 226,511 - 226,511 5,581,631
Pension related outflows 32,297,818 1,077,343 33,375,161 23,424,128
Total deferred outflows of resources 32,524,329 1,077,343 33,601,672 29,005,759
Total assets and deferred outflows of resources $ 508,895,137 $ 207,979,038 716874175  $ 241,027,937
The accompanying notes are an integral part of this statement. 28



CITY OF TAUNTON, MASSACHUSETTS
Statement of Net Position

June 30, 2021
(Except for the Taunton Municipal Light Plant which is as of December 31, 2020)

Primary Government Component Unit
Governmental Business-Type Taunton Municipal
Activities Activities Total Lighting Plant

Liabilities
Warrants payable $ 13,483,142 $ 2,928,557 $ 16411699 $ -
Accounts payable and accrued liabilities 247,838 54,627 302,465 7,227,875
Retainage payable 1,165,889 - 1,165,889 -
Accrued interest 419,933 854,578 1274511 91,403
Withholding payable 5,766,593 - 5,766,593 -
Deposits held 674,484 - 674,484 2,479,629
Other liabilities 1,209,169 - 1,209,169 101,492
Performance bonds 22,200 - 22,200 -
Current portion of capital leases 256,184 - 256,184 -
Interim loan payable 8,293,481 - 8,293,481 -
Worker's compensation payable 36,702 - 36,702 -
Current portion of HUD loan payable 150,000 - 150,000 -
Current portion of bonds and notes payable 3,415,906 8,379,886 11,795,792 1,005,000
Bond anticipation note 1,450,000 - 1,450,000 -
Current portion of compensated absences 2,010,828 5,392 2,016,220 -
Portion due or payable in more than one year

Capital leases 716,460 - 716,460 -

HUD loan payable 1,410,000 - 1,410,000 -

Bonds and notes payable 47,913,621 89,170,057 137,083,678 8,234,832

Compensated absences 22,442 520 351,713 22,794,233 8,666,362

Landfill closure and post closure liability 3,057,810 - 3,057,810 -

Net pension liability 57,090,253 1,904,331 58,994,584 28,322,811

Net other post-employment benefit liability 376,014,040 4,649,908 380,663,948 31,894,371
Total liabilities 547,247,053 108,299,049 655,546,102 88,023,775
Deferred inflows of resources
Rate stabilization adjustment - - - 2,300,000
OPEB related inflows 12,675,439 - 12,675,439 12,120,618
Pension related inflows 24,513,088 817,671 25,330,759 11,169,903
Contribution in aid of construction - - - 4,637,629
Unearned income - grant income 1,759,381 - 1,759,381 -
Unearned income - special assessments - 4,187,036 4,187,036 -
Unearned income - tax liens - 84,406 84,406 -
Unearned income - departmental - 351,212 351,212 -
Total deferred inflows of resources 38,947,908 5,440,325 44,388,233 30,228,150
Net position
Invested in capital assets, net of related debt 258,931,906 67,110,926 326,042,832 109,108,776
Restricted 40,531,443 1,273,823 41,805,266 -
Unrestricted (376,763,173) 25,854,915 (350,908,258) 13,667,236
Total net position (77,299,824) 94,239,664 16,939,840 122,776,012
Total liabilities, deferred inflows of resources

and net position $ 508,895,137 $ 207,979,038 $ 716,874,175 $ 241,027,937

The accompanying notes are an integral part of this statement. 29



CITY OF TAUNTON, MASSACHUSETTS

Statement of Activities

For the Year Ended June 30, 2021

(Except for the Taunton Municipal Light Plant which is for the Year Ended December 31, 2020)

Governmental Activities
General government
Public safety
Education
Public works
Community and economic development
Health and human services
Culture and recreation
Municipal airport
Interest on debt
State and county charges

Total governmental activities
Business-Type Activities
Water
Wastewater
Golf course

Total business-type activities

Total primary government

Component Unit
Taunton Municipal Lighting Plant

Total City of Taunton

Program Revenues

Operating Capital
Charges for Grants and Grants and
Expenses Services Contributions Contributions
$ 37416300 $ 1127113 § 15,280,839  $
30,750,759 133,814 872,434 -
125,715,375 1,421,058 95,262,087 5,885,330
26,250,205 5,121,653 405,807 -
651,622 - 1,877,916
3,454,904 198,917 534,669
3,958,335 157,005 770,244 -
1,250,569 242,136 99,250 818,926
2,514,006 - - -
3,821,879
235,783,954 8,401,696 115,103,246 6,704,256
6,949,553 15,987,082
8,315,308 15,369,167
16,963 30,500
15,281,824 31,386,749
251,065,778 39,788,445 115,103,246 6,704,256
$ 74753792  $ 96,032,720 $ $
$325,819,570  $135821165 $ 115103246  $ 6,704,256
The accompanying notes are an integral part of this statement.
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CITY OF TAUNTON, MASSACHUSETTS

Statement of Activities

For the Year Ended June 30, 2021

(Except for the Taunton Municipal Light Plant which is for the Year Ended December 31, 2020)

Governmental Activities
General government
Public safety
Education
Public works
Community and economic development
Health and human services
Culture and recreation
Municipal airport
Interest on debt
State and county charges

Total governmental activities
Business-Type Activities
Water
Wastewater
Golf course
Total business-type activities

Total primary government

Component Unit
Taunton Municipal Lighting Plant

Total City of Taunton

Net (Expense) Revenue and
Changes in Net Position

Primary Government

Component Unit

Governmental Business-Type Taunton Municipal
Activities Activities Total Lighting Plant
$ (21,008,348) $ $ (21,008,348) $
(29,744 511) (29,744 511)
(23,146,900) (23,146,900)
(20,722,745) (20,722,745)
1,226,294 1,226,294
(2,721,318) (2,721,318)
(3,031,086) (3,031,086)
(90,257) (90,257)
(2,514,006) (2,514,006)
(3,821,879) (3,821,879)
(105,574,756) (105,574,756)
9,037,529 9,037,529
7,053,859 7,053,859
13,537 13,537
16,104,925 16,104,925
(105,574,756) 16,104,925 (89,469,831)
$ - 8 $ $ 21,278,928
$(105,574,756) $ 16,104,925 $ (89,469,831) $ 21,278,928
The accompanying notes are an integral part of this statement. 31



CITY OF TAUNTON, MASSACHUSETTS

Statement of Activities

For the Year Ended June 30, 2021
(Except for the Taunton Municipal Light Plant which is for the Year Ended December 31, 2020)

General revenues

Primary Government

Component Unit

Real estate and personal property, net of reserve for

abatements

Motor vehicle excise
Other excise tax
Payments in lieu of taxes
State aid

Fines, penalties and interest
Earnings on investments

Miscellaneous municipal revenue
Miscellaneous

Total general revenues

Special ltems:
State subsidy for various long term bonds
Defeasance of bonds
Bond Premium
Transfer of capital asset net of debt - water
Transfer of capital asset net of debt - wastewater
Transfers between funds - operating

Total general revenues, special items, and transfers
Changes in net position

Net position - July 1, 2020, restated
Net position - June 30, 2021

Taunton
Governmental  Business-Type Municipal
Activities Activities Total Lighting Plant
$ 11142639 $ $111,426,395 §
7,956,399 7,956,399
777,390 777,390
3,113,372 3,113,372
9,019,717 9,019,717
1,562,556 1,562,556 5314
856,991 856,991 2,530,300
154,665 154,665
1,843,423 1,843,423 983,613
136,710,908 136,710,908 3,519,227
- 136,241 136,241
5174 5174
787,224 787,224
(2,149,972) 2,149,972 -
4,230,846 (4,230,846) - -
14741271 (7,005,664) 7,735,607 (9,240,607)
154,325,451 (8,950,297) 145,375,154 (5,721,380)
48,750,695 7,154,628 55,905,323 15,557,548
(126,050,520) 87,085,036 (38,965,484) 107,218,464
$  (77,299,825) $94239664 $ 16,939,839 $ 122,776,012
The accompanying notes are an integral part of this statement. 32



Balance Sheets

June 30, 2021

Governmental Funds

CITY OF TAUNTON, MASSACHUSETTS

Assets

Cash and investments - unrestricted

Cash and investments - restricted (for stabilization purposes)

Receivables:

Property taxes
Motor wehicle excise

Boat excise

Tax liens and foreclosures

User charges

Intergovernmental
Loan receivable

Total assets

Deferred outflows of resources

None

Total deferred outflows of resources

Total assets and deferred outflows of resources

Liabilities

Warrants payable

Accounts payable and accrued expenses
Withholdings payable

Retainage payable

Notes payable

Interim loans payable
Guarantee deposits
Performance bonds
Other liabilities

Total liabilities

Deferred inflows of resources
Deferred property tax revenues
Deferred motor vehicle revenues
Deferred other excise revenues
Deferred liens and foreclosures
Deferred revenue - departmental
Deferred loan revenue
Deferred grant income
Total deferred inflows of resources

Fund balance
Nonspendable
Restricted
Committed
Assigned
Unassigned

Total fund balance

Total liabilities, deferred inflows of resources

and fund balance

Major Fund Non-Major Total
General Governmental Governmental

Fund Funds Funds
$ 45,375,994 $ 43,361,945 $ 88,737,939
31,925,874 - 31,925,874
1,515,706 - 1,515,706
1,853,702 - 1,853,702
23,745 - 23,745
6,782,173 - 6,782,173
413,613 - 413,613
222,230 7,728,304 7,950,534
- 13,941,077 13,941,077
88,113,037 65,031,326 153,144,363
88,113,037 65,031,326 153,144,363
9,268,908 4,150,327 13,419,235
- 247,837 247,837
5,766,593 - 5,766,593
- 1,165,889 1,165,889
- 1,450,000 1,450,000
- 8,293,481 8,293,481
674,484 - 674,484
22,200 - 22,200
705,411 503,755 1,209,166
16,437,596 15,811,289 32,248,885
1,286,743 - 1,286,743
1,853,702 - 1,853,702
23,745 - 23,745
6,795,510 - 6,795,510
400,276 - 400,276
- 8,213,498 8,213,498
- 1,759,381 1,759,381
10,359,976 9,972,879 20,332,855
- 1,440,843 1,440,843
- 39,090,600 39,090,600
31,912,656 - 31,912,656
4,597,392 - 4,597,392
24,805,417 (1,284,285) 23,521,132
61,315,465 39,247,158 100,562,623
$ 88,113,037 $ 65,031,326 $ 153,144,363

The accompanying notes are an integral part of this statement.
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CITY OF TAUNTON, MASSACHUSETTS
Governmental Funds

Reconciliation of the Governmental Funds Balance Sheets
to the Statement of Net Position

June 30, 2021

Total governmental fund balances

Other long-term liabilities related to other postemployment benefits and therefore,
are deferred inflows of resources in the funds.

Capital assets used in governmental activities are not financial
resources and, therefore, are not reported in the funds.

Receivables assets that are not available to pay for current-period expenditures and,
therefore, are reported as deferred inflows of resources in the Governmental Funds.

Deferred outflows of resources related to pension and other postemployment benefits.

Internal service funds are used by management to account for health
insurance and workers' compensation activities.

In the statement of activities, interest is accrued on outstanding long-term debt,
debt, whereas in governmental funds interest is not reported until due.

Long-term liabilities are not due and payable in the current period and,
therefore, are not reported in the governmental funds
Bonds and notes payable
HUD 108 Loan Program
Capital leases
Worker's compensation liability
Compensated absences
Landfill closure and post closure liability
Net pension liability
Other postemployment benefits

Net position of governmental activities

$ 100,562,623

(37,188,527)

322,957,491

18,573,474
32,524,329

205,044

(419,933)

(51,329,527)
(1,560,000)
(972,644)
(36,702)
(24,453,348)
(3,057,810)
(57,090,253)
(376,014,041)

$ (77,299,824)

The accompanying notes are an integral part of this statement.
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CITY OF TAUNTON, MASSACHUSETTS

Statement of Revenues, Expenditures and Changes in Fund Balance

Governmental Funds

For the Year Ended June 30, 2021

Revenues
Real estate and personal property taxes
Motor vehicle excise
Payment in lieu of taxes
Fines, penalties and interest
Other excise taxes
Intergovernmental
Licenses and permits
Charges for services
Investment Income
Departmental and other revenue
Other - Student activities
Miscellaneous

Total revenues

Expenditures
General government
Public safety
Education
Public works
Community and economic development
Health and human services
Culture and recreation
Municipal airport
Pension benefits
State and county charges
Other - Student activities
Debt service:
Principal
Interest

Total expenditures

Excess (deficiency) of revenues over expenditures

Other financing sources (uses)
Defeasance of bonds
Proceeds for long term debt
Premium on bonds
Transfers in
Transfers out

Total other financing sources (uses)

Excess of revenue and other sources over
expenditures and other uses

Fund balance, July 1, 2020 restated
Fund balance, June 30, 2021

Major Fund Non-Major Total
General Governmental Governmental

Fund Funds Funds
$ 111,474,205 $ - $ 111,474,205
8,280,173 - 8,280,173
3,113,372 - 3,113,372
1,562,556 - 1,562,556
777,166 - 777,166
88,234,653 40,752,209 128,986,862
1,495,237 - 1,495,237
2,884,983 2,926,906 5,811,889
800,219 56,691 856,910
1,254,589 2,195,543 3,450,132
- 53,943 53,943
1,736,019 - 1,736,019
221,613,172 45,985,292 267,598,464
5,330,594 9,460,160 14,790,754
34,437,636 1,425,756 35,863,392
105,572,713 29,749,155 135,321,868
13,272,634 11,584,312 24,856,946
- 620,378 620,378
2,410,156 197,119 2,607,275
3,204,373 578,677 3,783,050
- 1,184,811 1,184,811
48,972,884 - 48,972,884
3,821,879 - 3,821,879
- 33,482 33,482
2,804,000 - 2,804,000
2,223,885 - 2,223,885
222,050,754 54,833,850 276,884,604
(437,582) (8,848,558) (9,286,140)
5174 - 5,174
- 19,219,800 19,219,800
- 787,224 787,224
36,445,533 5,050,886 41,496,419
(26,403,640) (1,101,508) (27,505,148)
10,047,067 23,956,402 34,003,469
9,609,485 15,107,844 24,717,329
51,705,980 24,139,314 75,845,294
$ 61,315,465 $ 39,247,158 $ 100,562,623

The accompanying notes are an integral part of this statement.



CITY OF TAUNTON, MASSACHUSETTS

Reconciliation of Governmental Funds Statement of Revenues, Expenditures and

Changes in Fund Balances to the Statement of Activities

For the Year Ended June 30, 2021

Net change in fund balances - total governmental funds

Governmental funds report capital outlays as expenditures. However, in the
Statement of Activities the cost of those assets is allocated over their
estimated useful lives and reported as depreciation expense. This is the
amount by which capital outlays exceeded depreciation in the current period.

Rewvenues in the Statement of Activities that do not provide current financial
resources are fully deferred in the Statement of Revenues, Expenditures and
Changes in Fund Balances. Therefore, the recognition of revenue for various
types of accounts receivable (i.e., real estate and personal property, motor
vehicle excise, etc.) differ between the two statements. This amount represents
the net change in deferred revenue.

The issuance of long-term debt (e.g., bonds and leases) provides current financial
resources to governmental funds, while the repayment of the principal of long-
term debt consumes the financial resources of governmental funds. Neither
transaction, however, has any effect on net assets. Also, governmental funds
report the effect of issuance costs, premiums, discounts, and similar items when
debt is first issued, whereas these amounts are deferred and amortized in the
Statement of Activities. This amount is the net effect of these differences in the
treatment of long-term debt and related items.

In the statement of activities, interest is accrued on outstanding long-term debt,
whereas in governmental funds interest, is not reported until due.

The net pension liability expense reported in the statement of activities
requires the use of current financial resources and is not reported as an
expenditure in the governmental funds.

The other postemployment benefit expense reported in the statement of activities
requires the use of current financial resources and is not reported as an
expenditure in the governmental funds.

Some expenses reported in the Statement of Activities, such as compensated absences
does not require the current financial resources, and therefore, are not reported as
expenditures in the governmental funds.

The worker's compensation liability reported in the statement of activities
requires the use of the current financial resources and is not reported as an
expenditure in the governmental funds.

The net activity of internal service funds is reported with Governmental Activities

Change in net position of governmental activities

$ 24,717,329

15,653,588

(681,367)

(3,589,048)

(290,121)

1,344,178

7,982,996

918,092

1,104,857

(84,479)

8 48750695

The accompanying notes are an integral part of this statement.
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CITY OF TAUNTON, MASSACHUSETTS
Proprietary Funds
Statement of Net Position

June 30, 2021

Governmental
Activities
Internal Service Fund

Business Type
Activities
Enterprise Funds

Golf Total Worker's
Water Wastewater Course Enterprise Compensation

Assets
Current assets

Cash and cash equivalents, unrestricted $11,938,671 $ 20,737,873 $ 76,510 $ 32,753,054 $ 268,954
Receivables, net:

User fees 1,564,368 2,459,361 - 4,023,729 -

Utility liens and other receivables 84,406 4,259,074 - 4,343,480 -

Intermunicipal agreements - 122,928 - 122,928 -

MCWT subsidy receivable 88,149 54,908 - 143,057 -

Total current assets 13,675,594 27,634,144 76,510 41,386,248 268,954

Non-current assets

MCWT subsidy receivable 92,975 98,711 - 191,686 -

Land 1,053,639 2,660,000 - 3,713,639 -

Construction in progress 3,624,647 19,405,415 - 23,030,062 -

Infrastructure, net 49,994,859 84,809,382 10,159 134,814,400 -

Building and improvements, net 2,507,543 221,847 19,174 2,748,564 -

Machinery and equipment, net 192,284 722,224 38,950 953,458 -

Office equipment, net 63,638 - - 63,638 -

Total non-current assets 57,529,585 107,917,579 68,283 165,515,447 -
Total assets 71,205,179 135,551,723 144,793 206,901,695 268,954
Deferred outflows of resources

Pension related outflows 1,077,343 - - 1,077,343 -
Total deferred outflows of resources 1,077,343 - - 1,077,343 -
Total assets and deferred outflows of resources $72,282,522 $135,551,723 $ 144,793 $207,979,038 $ 268,954

The accompanying notes are an integral part of this statement.
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CITY OF TAUNTON, MASSACHUSETTS
Proprietary Funds
Statement of Net Position

June 30, 2021

Liabilities

Current liabilities
Warrants payable
Accounts payable and accrued liabilities
Current portion of serial bonds payable
Current portion of compensated absences
Accrued interest payable

Total current liabilities

Non-current liabilities
Serial bonds payable
Compensated absences
Net pension liability
Net other postemployment benefit liability

Total non-current liabilities

Total liabilities

Deferred inflows of resources
Unearned revenue - special assessments
Pension related inflows
Unearned revenue - tax liens
Unearned revenue - departmental

Total deferred inflows of resources

Net position

Invested in capital assets, net of related debt
Restricted

Unrestricted

Total net position

Total liabilities, deferred inflows of resources
and net position

Business Type
Activities
Enterprise Funds

Governmental
Activities
Internal Service Fund

Golf Total Worker's

Water Wastewater Course Enterprise Compensation
$ 266,376 $ 2,662,181 $ - $ 2,928,557 $ 63,910
54,627 - - 54,627 -
3,422,033 4,957,852 - 8,379,885 -
5,392 - - 5,392 -
321,963 532,615 - 854,578 -
4,070,391 8,152,648 - 12,223,039 63,910
29,835,725 59,334,333 - 89,170,058 -
351,713 - - 351,713 -
1,904,331 - - 1,904,331 -
4,649,908 - - 4,649,908 -
36,741,677 59,334,333 - 96,076,010 -
40,812,068 67,486,981 - 108,299,049 63,910
- 4,187,036 - 4,187,036 -
817,671 - - 817,671 -
84,406 - - 84,406 -
- 351,212 - 351,212 -
902,077 4,538,248 - 5,440,325 -
23,949,864 43,092,779 68,283 67,110,926 -
880,975 392,848 - 1,273,823 -
5,737,538 20,040,867 76,510 25,854,915 205,044
30,568,377 63,526,494 144,793 94,239,664 205,044
$72,282,522 $135,551,723 $ 144,793 $207,979,038 $ 268,954

The accompanying notes are an integral part of this statement.
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CITY OF TAUNTON, MASSACHUSETTS

Proprietary Funds
Statement of Revenues, Expenses and Changes in Net Position

For the Year Ended June 30, 2021

Operating revenues
Charges for services
Intergovernmental

Miscellaneous
Total operating revenues

Operating expenses
Salaries and benefits
Purchased services

Supplies and materials
Health and other insurance

Fixed and other charges
Depreciation

Total operating expenses

Operating income (loss)

Business-type
Activities
Enterprise Funds

Governmental
Activities
Internal Service Fund

Golf Total Worker's

Water Wastewater Course Enterprise Compensation
$15,987,082 $15369,167 $ 30,500 $ 31,386,749 $ -
82,511 53,730 - 136,241 -
- - - - 2,928
16,069,593 15,422,897 30,500 31,522,990 2,928
2,045,955 - - 2,045,955 -
1,032,716 4,809,055 611 5,842,382 -
1,233,811 - - 1,233,811 -
- - - - 837,488
54,315 17,811 9,634 81,760 -
1,677,936 2,130,030 6,718 3,814,684 -
6,044,733 6,956,896 16,963 13,018,592 837,488
$10,024860 $ 8,466,001 $ 13537 $ 18,504,398 $ (834,560)

The accompanying notes are an integral part of this statement.
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Statement of Revenues, Expenses and Changes in Net Position

Proprietary Funds

CITY OF TAUNTON, MASSACHUSETTS

For the Year Ended June 30, 2021

Nonoperating revenues (expenses)
Investment earnings

Debt Service:
Interest - long term debt
Interest - short term debt

Total nonoperating revenue (expenses)

Income (loss) before transfers

Transfers
Transfer in (out) - capital, net of related debt
Transfers in - operating
Transfers out - operating

Total transfers
Change in net position
Total net position, July 1, 2020

Total net position, June 30, 2021

Business-type
Activities
Enterprise Funds

Governmental
Activities

Internal Service Fund

Golf Total Worker's

Water Wastewater Course Enterprise Compensation
$ - $ - $ - - 3 81
(904,820) (1,234,322) - (2,139,142) -
- (124,090) - (124,090) -
(904,820) (1,358,412) - (2,263,232) 81
9,120,040 7,107,589 13,537 16,241,166 (834,479)
2,149,972 (4,230,846) - (2,080,874) -
- 267,293 - 267,293 750,000
(6,254,732) (1,018,225) - (7,272,957) -
(4,104,760) (4,981,778) - (9,086,538) 750,000
5,015,280 2,125,811 13,537 7,154,628 (84,479)
25,553,097 61,400,683 131,256 87,085,036 289,523
$30,568,377 $63526,494 $ 144793 $ 94,239664 $ 205,044

The accompanying notes are an integral part of this statement.

40



CITY OF TAUNTON, MASSACHUSETTS

Proprietary Funds
Statement of Cash Flows

For the Year Ended June 30, 2021

Cash flows from operating activities
Cash received from customers

Cash received from governments
Payments to suppliers and employees

Other receipts
Net cash provided (used) by operating activities

Cash flows from noncapital financing activities
Transfers in (out)

Net cash provided by noncapital financing activities

Cash flows from capital and related financing activities
Purchases and construction of capital assets

Principal paid on capital debt

Interest paid on short term debt

Interest paid on capital debt

Net cash used by capital and related financing activities

Cash flows from investing activities
Interest and dividends

Net cash used by investing activities

Net increase (decrease) in cash and cash equivalents
Balances - beginning of the year
Balances - end of the year

Displayed as:
Cash and cash equivalents

Business-type Activities
Enterprise Funds

Governmental Activities
Internal Service Fund

Golf Total Worker's

Water Wastewater Course Enterprise Compensation
$ 15,844,059 $ 15598,828 $ 30,500 $ 31,473,387 $ -
82,511 41,129 - 123,640 -
(4,306,507) (3,210,360) (24,619) (7,541,486) (773,578)
- - - - 2,928
11,620,063 12,429,597 5,881 24,055,541 (770,650)
(4,109,760) 7,477,435 - 3,367,675 750,000
(4,109,760) 7,477,435 - 3,367,675 750,000
(2,144,010) (8,228,367) - (10,372,377) -
(3,354,403) (4,862,972) - (8,217,375) -
- (124,090) - (124,090) -
(916,795) (1,110,232) - (2,027,027) -
(6,415,208) (14,325,661) - (20,740,869) -
- - - - 81
- - - - 81
1,095,095 5,581,371 5,881 6,682,347 (20,569)
10,843,576 15,156,502 70,629 26,070,707 289,523
$ 11938671 $ 20,737,873 3 76,510 $ 32,753,054 3 268,954
$ 11,938,671 $ 20,737,873 % 76,510 $ 32,753,054 % 268,954

The accompanying notes are an integral part of this statement.



CITY OF TAUNTON, MASSACHUSETTS

Proprietary Funds
Statement of Cash Flows

For the Year Ended June 30, 2021

Reconciliation of operating income (loss) to net cash

provided (used) by operating activities

Operating income (loss)

Adjustments to reconcile operating income to net cash

provided (used) by operating activities:

Depreciation expense
Change in assets and liabilities:
(Increase) decrease in user charges receivables, net
(Increase) decrease in utility lien and other receivables
(Increase) decrease in intermunicipal receivables
(Increase) decrease in MWPAT subsidy receivables
(Increase) decrease in pension related outflows
Increase (decrease) in pension related inflows
Increase (decrease) warrants payable
Increase (decrease) accounts payable and
accrued expenses

Increase (decrease) in deferred revenue
Increase (decrease) compensated absences
Increase (decrease) pension liability
Increase (decrease) in other postemployment benefits

Net cash provided (used) by operating activities

Business-type Activities
Enterprise Funds

Governmental Activities
Internal Service Fund

Golf Total Worker's

Water Wastewater Course Enterprise Compensation
$ 10,024,860 $ 8,466,001 $ 13,537  $ 18,504,398 3 (834,560)
1,677,936 2,130,030 6,718 3,814,684 -
(127,940) (278,679) - (406,619) -
25,437 493,492 - 518,929 -
87,451 216,565 - 304,016 -
486,671 - - 486,671 -

(102,534) (102,534)
(41,506) 1,616,506 (14,374) 1,560,626 63,910
1,217 - - 1,217 -
(25,437) (214,318) - (239,755) -
(64,058) - - (64,058) -
(428,974) - - (428,974) -
106,940 - - 106,940 -
$ 11,620,063 $ 12429597 $ 5881 $ 24055541 $ (770,650)
The accompanying notes are an integral part of this statement. 42



CITY OF TAUNTON, MASSACHUSETTS

Fiduciary Funds
Statement of Net Position
(Except Pension Trust Fund, Which is as of December 31, 2020)

June 30, 2021

Assets
Cash and cash equivalents
Investments
Receivables:
Interest and dividends
Other
Other assets

Total assets

Deferred outflows of resources
None

Total deferred outflows of resources

Total assets and deferred outflows
of resources
Liabilities
Warrants payable

Accounts payable and accrued liabilities
Deposits held

Total liabilities

Deferred inflows of resources
None

Total deferred inflows of resources

Net Position

Restricted - non expendable bequests
Restricted - OPEB benefits
Restricted - pension benefits

Total net position

Total liabilities, deferred inflows of resources

and net position

Pension and Private

OPEB Trust Purpose Custodial

Funds Trust Funds Funds
$ 10,091,974  $ - $ 228,392
378,458,260 228,009 -
938,300 - -
8,236,103 - 434,570
4,185 - -
397,728,822 228,009 662,962
397,728,822 228,009 662,962
- - 6,467
844,726 - 105,878
844,726 - 112,345
- 228,009 550,617
2,996,420 - -
393,887,676 - -
396,884,096 228,009 550,617
$ 397,728,822  $ 228,009 $ 662,962

The accompanying notes are an integral part of this statement.
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CITY OF TAUNTON, MASSACHUSETTS

Fiduciary Funds

Statement of Changes in Net Position
(Except Pension Trust Fund, Which is as of December 31, 2020)

For the Year Ended June 30, 2021

Additions

Contributions
Employee contributions
Employer contributions
Intergovernmental
Transfers from other funds
Other

Total contributions

Net investment income
Dividends and interest
Capital gains/(losses)

Total investment income

Total additions

Deductions

Benefit payments
Administration
Transfers, reimbursements and refunds
Other expenditures
Total deductions
Change in net position

Net position - beginning restated

Net position - ending

Pension and Private
OPEB Trust Purpose Custodial
Funds Trust Funds Funds
$ 7,365,443 $ - $ -
17,058,000 - -
843,933 - -
1,500,000 - 5,000
- - 3,519,395
26,767,376 - 3,524,395
5,225,117 6,709 355
35,237,743 - -
40,462,860 6,709 355
67,230,236 6,709 3,524,750
29,064,767 - -
1,734,350 - -
1,639,751 - -
86,013 - 3,939,688
32,524,881 - 3,939,688
34,705,355 6,709 (414,938)
362,178,741 221,300 965,555
$ 396,884,096 $ 228,009 $ 550,617

The accompanying notes are an integral part of this statement.
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CITY OF TAUNTON, MASSACHUSETTS
Notes to Financial Statements

June 30, 2021

NOTE 1: Summary of Significant Accounting Policies:

The accompanying basic financial statements of the City of Taunton (the City) are presented in conformity
with accounting principles generally accepted in the United States of America as prescribed by the
Governmental Accounting Standards Board (GASB). The City maintains its accounting records in
accordance with practices prescribed by the Uniform Municipal Accounting System (Uniform Systems)
promulgated by the Commonwealth of Massachusetts Department of Revenue. The following is a summary
of significant accounting policies.

A. Reporting Entity

The City of Taunton was incorporated under the laws of the Commonwealth of Massachusetts and operates
under an elected Mayor - Council form of government. As required by accounting principles generally
accepted in the United States of America, the financial statements of the reporting entity include these of
the City of Taunton (the primary government) and its component units. The component units discussed
below are included in the City's reporting entity because of the significance of their operational or financial
relationships with the City.

Component Units

In conformity with accounting principles generally accepted in the United States of America, management
has evaluated each potential component unit being considered for inclusion in the financial reporting entity.

GASB Statement No. 61 modified existing requirements for the assessment of potential component units
in determining what should be included in the financial reporting entity and applicable financial reporting
entity disclosure requirements.

Based on GASB Statement No. 61 guidance, organizations that previously were required to be included as
a component units by meeting the fiscal dependence criterion, a "financial benefit or burden relationship"
also would need to be present between the primary government and that organization for it to be included
in the reporting entity as a component unit. As such, management feels that there is a material "financial
benefit or burden relationship™ between the City and the Taunton Municipal Lighting Plant.

Upon further review of existing GASB guidance, management concludes that the Taunton Municipal
Lighting Plant should continue to be reported as a discretely presented component unit.

B. Basic Financial Statements GovernmentWide Statements

The City’s basic financial statements include both government-wide (reporting the City as a whole) and
fund financial statements (reporting the City’s major funds). Both the government-wide and fund financial
statements categorize primary activities as either governmental or business-type. The City’s public safety,
education, parks, health and human services, community and economic development, municipal airport,
library, recreation, public works, and general administrative services are classified as governmental
activities. The City’s water, wastewater, and golf course funds are classified as business-type activities.
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CITY OF TAUNTON, MASSACHUSETTS
Notes to Financial Statements

June 30, 2021

NOTE 1: Summary of Significant Accounting Policies (Continued):
B. Basic Financial Statements GovernmentWide Statements (Continued)

In the government-wide Statement of Net Position, both the governmental and business-type activities
columns are presented on a consolidated basis by column, and are reported on a full accrual, economic
resource basis, which recognizes all long-term assets and receivables as well as long-term debt and
obligations. The City’s net position are reported in three parts - invested in capital assets, net of related
debt; restricted net position; and unrestricted net position. The City first utilizes restricted resources to
finance qualifying activities.

The government-wide Statement of Activities reports both the gross and net cost of each of the City’s
functions and business-type activities. The functions are also supported by general government revenues
(property, sales and use taxes, certain intergovernmental revenues, fines, permits and charges, etc.) The
Statement of Activities reduces gross expenses (including depreciation) by related program revenues,
operating and capital grants. Program revenues must be directly associated with function (police, public
works, community and economic development, etc.) or a business-type activity. Operating grants include
operating-specific and discretionary (either operating or capital) grants while the capital grants column
reflects capital-specific grants.

Separate financial statements are provided for governmental funds, proprietary funds and fiduciary funds.
However, fiduciary funds are not included in government-wide statements since these assets are held for
the benefit of private parties and pension participants and cannot be used to satisfy obligations of the
primary government. Major individual governmental and enterprise funds are reported as separate columns
in the fund financial statements.

The net costs (by function or business type-activity) are normally covered by general revenue (property,
excise taxes, intergovernmental revenues, interest income, etc).

The government-wide focus is more on the sustainability of the City as an entity and the change in the
City’s net position resulting from the current year’s activities.

GASB 63 amends GASB 34 to incorporate deferred outflows of resources and deferred inflows of resources
into the financial reporting model. Deferred outflows of resources are defined as a consumption of net
assets by the government that is applicable to a future reporting period. It has a positive effect on net
position, similar to assets. Deferred inflows of resources are defined as an acquisition of net assets by the
government that is applicable to a future reporting period. It has negative effect on net position, similar to
liabilities.

C. Basic Financial Statements Fund Financial Statements

The financial transactions of the City are reported in individual funds in the fund financial statements. Each
fund is accounted for by providing a separate set of self-balancing accounts that comprises its assets,
deferred outflows of resources, liabilities, deferred inflows of resources, reserves, fund equity, revenues

and expenditures/expenses. The various funds are reported by general classification within the financial
statements.
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CITY OF TAUNTON, MASSACHUSETTS
Notes to Financial Statements

June 30, 2021

NOTE 1: Summary of Significant Accounting Policies (Continued):

C. Basic Financial Statements Fund Financial Statements (Continued)
The following funds are used by the City:

1. Governmental Funds

The focus of the governmental funds’ measurement (in the fund statements) is upon determination of the
financial position and changes in financial position (sources, uses and balances of financial resources) rather
than upon net income. The following is a description of the governmental funds of the City:

a. The general fund is the general operating fund of the City. It is used to account for all financial
resources except those required to be accounted for in another fund.

b. Special revenue fundsire used to account for the proceeds of specific revenue sources that are legally
restricted to expenditures for specified purposes.

c. Capital projects funds are used to account financial resources to be used for the acquisition or
construction of major capital facilities or equipment purchases.

d. Permanent trust fundsare restricted to the extent that only earnings and not principal may be used for
purposes that support the reporting government programs for the benefit of the government or its citizenry.

2. Proprietary Funds

The focus of proprietary fund measurement is upon determination of operating income, changes in net
position, financial position, and cash flows. The accounting principles generally accepted in the United
States applicable are those similar to businesses in the private sector. The following is a description of the
proprietary funds of the City:

a. Enterprise fundsare required to be used to account for operations for which a fee is charged to external
users for goods or services and the activity is financed with debt that is solely secured by a pledge of the
net revenues, has third party requirements that the cost of providing services, including capital costs, be
recovered with fees and charges, or establishes fees and charges based on a pricing policy designed to
recover similar costs.

b. Internal service fundsare used to account for the financing of goods or services provided by an activity
to other departments and funds within the City.

3. Fiduciary Funds

Fiduciary Funds are used to report assets held in a trustee or agency capacity for others and therefore are
not available to support City programs. The reporting focus is on net position and changes in net position
and are reported using accounting principles similar to proprietary funds.

a. Private purpose trust fundsare used to account for trust arrangements other than those properly

reported in the permanent fund under which principal and investment income exclusively benefit
individuals, private organizations, or other governments.
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CITY OF TAUNTON, MASSACHUSETTS
Notes to Financial Statements

June 30, 2021

NOTE 1: Summary of Significant Accounting Policies (Continued):
C. Basic Financial Statements Fund Financial Statementg(Continued)
3. Fiduciary Funds (Continued)

b. The Custodial Fundsare used to report funds held by the City in a purely custodial capacity. The City
currently operates various custodial funds.

c. The OPEB Trust Fund is an irrevocable trust fund established for other postemployment benefits. The
assets of the trust are currently not used for direct payments of benefits.

d. The Pension Trust Fundaccounts principally for the activities of the Taunton Retirement System,
which accumulates resources for pension benefit payments to retired employees of the City and other
entities.

The emphasis in fund financial statements is on the major funds in either the governmental or business-type
activities categories. Non-major funds by category are summarized into a single column. GASB No. 34
sets forth minimum criteria (percentage of assets plus deferred outflows, liabilities plus deferred inflows,
revenues or expenditures/expenses of either fund category of the governmental and enterprise combined)
for the determination of major funds.

The City’s internal service fund is presented in the proprietary fund financial statements. Because the
principal users of the internal services are the City’s governmental activities, the financial statement of the
internal service fund is consolidated into the governmental column when presented in the government-wide
financial statements.

D. Measurement Focus and Basis of Accounting

Basis of accounting refers to the point at which revenues or expenditures/expenses are recognized in the
accounts and reported in the financial statements. It relates to the timing of the measurements made
regardless of the measurement focus applied.

1. Accrual

Both governmental and business-type activities in the government-wide financial statements and the
proprietary and fiduciary fund financial statements are presented on the accrual basis of accounting.
Revenues are recognized when earned and expenses are recognized when incurred. Under this basis of
accounting and measurement focus, the City applies (a) all GASB pronouncements and (b) FASB
statements and interpretations, APB Opinions, and Accounts Research Bulletins issued on or before
November 30, 1989 except those that conflict with a GASB pronouncements.

2. Modified Accrual

The governmental fund financial statements are presented on the modified accrual basis of accounting.
Under the modified accrual basis of accounting, revenues are recorded when susceptible to accrual, i.e.,
both measurable and available. Available means collectible within the current period or within 60 days
after year end. Expenditures are generally recognized under the modified accrual basis of accounting when
the related liability is incurred. The exception to this general rule is that principal and interest on general
obligation long-term debt, if any, is recognized when due.
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CITY OF TAUNTON, MASSACHUSETTS
Notes to Financial Statements

June 30, 2021

NOTE 1: Summary of Significant Accounting Policies (Continued):
E. Adoption of Accounting Pronouncements

During fiscal year 2021, the City implemented GASB Statement No. 84, Fiduciary Activities. GASB
Statement No 84 established criteria for identifying fiduciary activities of all state and local governments
and introduces a Statement of Changes in Net Position for the renamed fiduciary activity, Custodial funds.
This results in restatements for funds that were reclassified under the new standard. The details of the impact
of the restatement are as follows:

Governmental Governmental Custodial
Activities Funds Funds
Fund balance/net position June 30,2020 previously reported $ (118526,182) $ 7867075 3
Implementation of GASB 84:
Reclassification of fiduciary to governmental funds 285,163 285,163
Implementation of GASB 84 for Custodial Funds - - 965,555
Fund balanceas of July 1, 2020 $ (118,241,019) $ 8,152,238 § 965,555

F. Financial Statement Amounts
1. Cash and Cash Equivalents

The City has defined cash and cash equivalents to include cash on hand, demand deposits and highly liquid
investments with a maturity of three months or less when purchased.

2. Investments

Investments including deferred compensation and pension funds, are stated at fair value. Fair values are
based on quotations from national securities exchange. The City accounts for the carrying value of
investments by utilizing the specific identification method.

3. Inventory

The cost of supplies and other inventorial items as recorded is an expenditure at the time of purchase
(purchase method).

4. Capital Assets

Capital assets, which include property, plant, equipment and infrastructure assets (e.g., water and sewer
mains, piping, and drainage systems, etc.) are reported in the applicable governmental or business type
activities column in the government-wide financial statements. Capital assets purchased or acquired with
the cost thresholds listed below are reported at historical or estimated historical cost. Contributed assets
are reported at fair market value as of the date received. Additions, improvements and other capital outlays
that significantly extend the useful life of an asset are capitalized. Net interest costs related to construction
projects are capitalized during the construction period if material. Such costs were not considered material
during the current fiscal year. Donated capital assets are valued at their estimated fair value at the time
recorded.
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NOTE 1: Summary of Significant Accounting Policies (Continued):
F. Financial Statement Amounts(Continued)
4. Capital AssetgContinued)

The cost of normal maintenance and repairs that do not add to the value of the asset or materially extend
assets’ lives are not included in capital assets.

The City of Taunton’s capitalization thresholds are as follows:

Land $ 1
Land improvements 1
Buildings 10,000
Building improvements 10,000
Computer equipment and peripherals 10,000
Equipment 10,000
Vehicles 10,000
Library books, textbooks and digital media 10,000

and digital media 10,000
Highways 10,000
Water and sewer systems 10,000
Drainage 10,000
Easements 10,000
Waterways 10,000

Depreciation on all assets is provided on the straight-line basis over the following estimated useful lives:

Infrastructure 10-50 years
Building and improvements 20-50 years
Water and wastewater 30-50 years
Machinery and equipment 5-10 years
Improvements 10-20 years
Vehicles 5-10 years
Library books and textbooks 3-10 years

5. Compensated Absences

Vacation and sick pay is accumulated for various groups of employees based upon their respective
collective bargaining agreements or the Personnel Rules and Regulations for individuals not covered by the
collective bargaining agreements. The liability for future payments of vacation and sick pay is reflected in
the long-term debt account group. The City’s policy is to record vacation and sick pay as follows:

Vacation Pay: Vacation days are earned and credited to employees on a monthly basis consistent with
collective bargaining agreements or the Personnel Rules and Regulations. Accumulated vacation carryover
are on both a fiscal year (for non-public safety employees) basis and a calendar year (for public safety
employees) basis with the excess of the equivalent of two years’ worth of vacation time approved by both
the department head and the Mayor (for non-public safety employees).
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NOTE 1: Summary of Significant Accounting Policies (Continued):
F. Financial Statement Amounts(Continued)
5. Compensated AbsencéSontinued)

Sick Pay: Sick pay is accumulated and can be carried forward in accordance with the limits established by
collective bargaining agreements or the Personnel Rules and Regulations.

6. Long-Term Liabilities

For long-term liabilities, only that portion, which is matured, is reported as a fund liability of a governmental
fund. All long-term liabilities are reported in government-wide financial statement of net position.

7.Deferred I nflows of Resources (formerly known a

In the governmental fund financial statement, deferred inflows of resources represent funds received in
advance of being owed or receivables which will be collected and included in revenues of future fiscal
years.

In the General fund, deferred inflows of resources relate to revenue that is measurable, but not available.

In the Special Revenue funds, deferred inflows of revenues represent amounts received in advance of
expenditures incurred for certain grants.

In the government-wide financial statements revenue is recorded when earned. Therefore, for these
statements deferred inflows of resources represents only unearned revenues.

8. Encumbrances

Encumbrance accounting, under which purchase orders, contracts and other commitments for fund
expenditures and/or expense are recorded in order to reserve portions of applicable appropriations, is
employed in the governmental and business-type funds.

9. Fund Balances/Net Position
GovernmentWide Statements

Net Position is displayed in three components:

Invested in capital assets, net of related debt - Consists of capital assets including restricted capital assets,
net of accumulated and reduced by the outstanding balances of any bonds, mortgages, notes, or borrowings
that are attributable to the acquisition, construction, or improvements of those assets.

Restricted net position - Consists of net position with constraints placed on the use either by (1) external
groups such as creditors, grantors, contributors, or laws or regulations of other governments, or (2) law
through constitutional provisions or enabling legislation. Nonexpendable amounts are required to remain
intact under such constraints.

Unrestricted net position - All other net position that does not meet the definition of “restricted” or “invested
in capital assets, net of related debt.”
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NOTE 1: Summary of Significant Accounting Policies (Continued):
F. Financial Statement Amounts(Continued)

9. Fund Balances/Net PositiofiContinued)

Fund Statements

Governmental funds report reservations of fund balance for amounts that are not available for appropriation
or are legally restricted by outside parties for use for restricted purpose. In accordance with GASB
Statement No. 54, Fund Balance Reporting and Governmental Fund Type Definitions fund balance will be
displayed in the following classifications depicting the relative strength of the spending constraints placed
on the purposes for which resources can be used:

Nonspendable fund balance - amounts that are not in spendable form (such as inventory) or are required to
be maintained intact (such as the corpus of an endowment fund).

Restricted fund balance - amounts constrained to specific purposes by their providers (such as grantors,
bondholders, and higher levels of government), through constitutional provisions, or by enabling
legislation.

Committed fund balance - amounts constrained to specific purposes by a government itself, using its highest
level of decision-making authority; to be reported as committed, amounts cannot be used for any other
purpose unless the government takes the same highest-level action to remove or change the constraint.

Assigned fund balance - amounts a government intends to use for a specific purpose; intent can be expressed
by the governing body or by an official or body to which the governing body delegates the authority.

Unassigned fund balance - amounts that are available for any purpose; these amounts are reported only in
the general fund.

The Retirement System's net position constitutes both earned and unearned funds received. The following
is a description of those funds:

Annuity Savings - This fund contains accumulated participants' contributions plus earnings of active
employees and of terminated employees who have not withdrawn their balances. Accumulated deductions
are paid or transferred upon the participant's withdrawal, death, or retirement.

Annuity Reserve - Is the fund to which a member’s account is transferred upon retirement from the Annuity
Savings Fund as retirement allowances become effective.

Pension - This fund is provided for the payment of all pensions payable to members for contributions made
by any governmental unit.

Special Funds for Military Service - This fund is provided for the accumulation of special contributions by
any governmental unit for the purpose of establishing retirement allowance credits for any member who is
a qualified veteran.

Expense Reserve - This fund is provided to pay all administrative expenses of the system.
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NOTE 1: Summary of Significant Accounting Policies (Continued)

F. Financial Statement Amounts (Continued)

Fund StatementgContinued)

Pension Reserve - This fund includes amounts appropriated for the purpose of funding future retirement
benefits. Additionally, investment income in excess of the amount required to credit interest to the Annuity

Savings Fund, Annuity Reserve Fund, and special Military Service Credit Fund is credited to the Reserve
Fund.

The City first utilizes restricted resources to finance qualifying activities prior to utilizing unrestricted
resources.

10. Claims and Judgments

The City is no longer self-insured with respect to risks including, but not limited to, property damages,
personal injury and workers’ compensation. In the fund financial statements, expenditures for claims and
judgments are recorded on the basis of whether the liability has matured in the current period. Expenditures
for workers’ compensation are recorded when paid. Settlements relating to condemnation proceedings are
reported when the liability is estimable. In the government-wide financial statements the estimated liability
for all claims and judgments is recorded as a liability and as an expense.

11. Property Taxes

Real and personal property taxes are based on values levied (assessed) and liened in accordance with
Massachusetts General Laws. By law, all taxable property in the Commonwealth of Massachusetts must
be assessed at 100% of fair cash value. Once levied, these taxes are recorded as receivables, net of estimated
uncollectable. In the government fund financial statements, property tax revenues have been recorded using
the modified accrual basis of accounting. Under the modified basis real estate, personal property and other
excise taxes levied are recorded as receivables in the fiscal year of the levy and as revenue when collected
within the current year or expected to be collected within 60 days after the end of the current year. Taxes
not collected within this time period are classified as a deferred inflow of resources. Deferred inflows of
resources are those for which asset recognition has been met but revenue recognition criteria have not been
met. The government-wide financial statements recognize property tax revenue when taxes are levied net
of estimated abatements and exemptions.

12. Revenues

Substantially all governmental fund revenues are accrued. Property taxes are billed and collected within
the same period in which the taxes are levied. Subsidies and grants to proprietary funds, which finance
either capital or current operations, are reported as nonoperating revenues based on GASB No. 33. In
applying GASB No. 33 to grant revenues, the provider recognizes liabilities and expenses and the recipient
recognizes receivables and revenue when the applicable eligibility requirements, including time
requirements, are met. Resources transmitted before the eligibility requirements are met are reported as
advances by the provider and deferred inflows of resources by the recipient.

13. Expenditures/Expenses
Expenditures/expenses are recognized when the related fund liability is incurred. Indirect expenses such

as retirement, pension and health insurance are allocated based on direct charges and the remainder is
allocated based on a percentage of payroll costs by function.
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NOTE 1: Summary of Significant Accounting Policies (Continued)
F. Financial Statement Amounts (Continued)
14. Interfund Activity

Interfund activity is reported as either loans, services provided, reimbursements or transfers. Loans are
reported as interfund receivables and payables as appropriate and are subject to elimination upon
consolidation. Services provided, deemed to be at market or near market rates, are treated as revenues and
expenditures/expenses. Reimbursements are when one fund incurs a cost, charges the appropriate
benefitting fund and reduces its related cost as a reimbursement. All other interfund transactions are treated
as transfers. Transfers between governmental or proprietary funds are netted as part of the reconciliation
to the government-wide financial statements.

Internal activities (such as revenues received by the Internal Service fund from the primary government)
are eliminated to avoid duplication.

15. Use of Estimates

The preparation of basic financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenditures/expenses during the period.
Actual results could differ from those estimates.

16. Pensions

For purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows of
resources related to pensions, and pension expense, information about the fiduciary net position of the City
of Taunton’s Contributory Employees’ Retirement System (“the System”) and additions to/deductions from
the System’s fiduciary net position have been determined on the same basis as they are reported by the
System. For this purpose, benefit payments (including refunds of employee contributions) are recognized
when due and payable in accordance with the benefit terms. Investments are reported at fair value.

G. Operating Revenues and Expenses

Operating revenues and expenses for proprietary funds are those that result from providing services and
producing and delivering goods and/or services. It also includes all revenues and expenses not related to
capital and related financing, noncapital financing, or investing activities.

NOTE 2: Compliance and Accountability
Budget Requirements, Accounting and Reporting

Actual revenues and expenditures or expenses in the Budgetary Basis Statements of Revenues and
Expenditures or Expenses for the General and Enterprise Funds are presented on the budgetary basis which
includes the net effect of not budgeting for certain other items. Thus, the budgetary revenues and
expenditures (expenses) differ from those presented in the Governmental and Proprietary fund statements
which are presented in accordance with accounting principles generally accepted in the United States of
America. The notes to the schedule of revenues, expenditures/expenses and change in fund balance - budget
and actual (non-GAAP budgetary basis) describes the differences.

Encumbrance accounting, under which purchase orders, contracts, and other commitments for the
expenditures of monies are recorded in order to reserve that portion of the applicable appropriation, is
employed as an extension of formal budgetary integration in the general fund and the enterprise funds.
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NOTE 3: Cash, Cash Equivalents and Investments

Cash and investments as of June 30, 2021 (with the exception of pension trust funds which are measured
as of December 31, 2020) are classified in the accompanying financial statements as follows:

Cash Investment Total
Governmental activities $ 87,566,050 $ 33,366,717 $ 120,932,767
Proprietary funds 32,753,054 - 32,753,054
Pension trust funds 10,091,974 375,461,840 385,553,814
OPEB trust funds - 2,996,420 2,996,420
Private purpose trust funds - 228,009 228,009
Custodial funds 228,392 - 228,392
Total cash and investments $ 130,639,470 $ 412,052,986 $ 542,692,456

Cash andCash Equivalents

Deposits are in various financial institutions and are carried at cost or fair value in the case of pooled
deposits for trust funds. The carrying value is separately displayed on the state of net assets as “Cash and

Investments”. Petty cash is included in the presentation of cash on the statement of net assets in the amount
of $4,000 on June 30, 2021.

Custodial credit risk for deposits is the risk that, in the event of failure of a depository financial institution,
a government will not be able to recover its deposits or will not be able to recover collateral securities that
are in the possession of an outside party.

The City’s carrying amount of deposits as of June 30, 2021 is $157,138,642 including $124,719,997 of
primary government cash and $32,418,645 of TMLP cash. The bank balance was $188,741,267 of the bank
balance $12,438,367 was covered by Federal Depository Insurance and $156,650,619 was covered by
Depositors Insurance Fund and $4,851,855 had a collateralization agreement. The remaining balance of
$14,800,426 was held in uncollateralized accounts.

The City’s carrying amount of deposits as of December 31, 2021 for the pension trust fund was $10,091,974
and the bank balance was $10,091,974. Of the bank balance $250,000 was covered by Federal Depository
Insurance and the remaining balance was held in uncollateralized accounts.

The City has not experienced any losses of funds in excess of federally insured limits held in any financial
institutions. Management feels that the City is not exposed to any significant credit risk related to cash.

55



CITY OF TAUNTON, MASSACHUSETTS
Notes to Financial Statements

June 30, 2021
NOTE 3: Cash, Cash Equivalents and Investment&ontinued)

Investments

Investments are stated at fair value for investment pools and historical costs for all other investments. The
majority of investment activity is conducted through contracted investment management firms and held in
pooled trust fund accounts in the City’s name.

Credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of the
investment. This is measured by the assignment of a rating by a nationally recognized statistical rating
organization.

The Retirement System allows investment managers to apply discretion under the Prudent Person rule.
Investments are made, as a prudent person would be expected to act with discretion and intelligence, to
seek reasonable income, preserve capital and, in general, avoid speculative investments. The Retirement
System’s fixed income investments as of December 31, 2020 were rated by Standard & Poor’s and/or an
equivalent national rating organization and the ratings are presented below (in thousand) using the Standard
& Poor’s rating scale:

S&P Rating
Not

Investment Type Fair Value AAA A A BBB BB B Rated

Fixed Income Securities - Bonds $ 29777217 $ 335972 $ 1547088 § 57500688 $ 5367669 $ - $ - $16,775861

Fixed Income Securities - Mortgage Backed Securities 9,308,030 505,026 266,669 48,336 43307 39021 19684 8,385,986
Total Debt Securities $ 39085307 § 840998 $ 1813757  § 5799024  $ 5410976  $39021  $19684  $25,161847
Other Investments:

Alternative Investments $ 11,256,462

Domestic Equity Funds 194,013,962

Domestic Fixed Income 25,834,873

International Equity 54,925,098

International Fixed Income 9,984,972

Real Estate Funds 40,361,166
Total Investments $ 375,461,840

Certain investments are covered by the Securities Investor Protection Corporation (“SIPC”) up to $500,000,
including $100,000 of cash from sale or for purchase of investments, but not cash held solely for the purpose
of earning interest. SIPC protects securities such as notes, stocks, bonds, debentures, certificates of deposits
and money funds.

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an
investment. Generally, the longer the maturity of an investment, the greater the sensitivity of its fair value
to changes in market interest rates. The following is a listing of the Retirement System’s fixed income
investments (in thousands) and related maturity schedule (in years) as of December 31, 2020:
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Investments(Continued)

Investment Type

Fixed Income Securities - Bonds
Fixed Income Securities - Mortgage Backed Securities

Total Debt Securities
Other Investments:

Alternative Investments
Domestic Equity Funds
Domestic Fixed Income
International Equity
International Fixed Income
Real Estate Funds

Total Investments

Fair Value

$ 29,777,277
9,308,030

Remaining Maturity (in Years)

0-1 Years

$2,245873
489

More than
1-5 Years 6-10 Years 10 Years

$10,764,194  $12184337  § 4,582,873
1,353,910 2,181,522 5,772,109

$ 39,085,307

$ 11,256,462
194,013,962
25,834,873
54,925,098
9,984,972

40,361,166
ST

$2,246,362

$12,118104  $14,365859  $10,354,982

The System’s guidelines do not specifically address limits on maturities as a means of managing its
exposure to fair value losses arising from increasing interest rates. The managers of each fixed income
portfolio are responsible for determining the maturity and commensurate of their portfolio.

The City categorizes its fair value measurements within the fair value hierarchy established by generally
accepted accounting principles. The hierarchy is based on the valuation inputs used to measure the fair
value of the assets. Level 1 inputs are quoted prices in active markets for identical assets; Level 2 inputs
are significant other observable inputs; Level 3 inputs are significant unobservable inputs.

The City Pension Plan (“the Plan”) hold significant amount of investments that are measured at fair value
on a recurring basis. Because investing is a key part of the Plan’s activities, the Plan shows greater
disaggregation in their disclosures. The Plan chooses to display a tabular format for disclosing the levels

within the fair value hierarchy.

The Plan categorizes their fair market value measurements within the fair value hierarchy established by
generally accepted accounting principles. The Plan has the following recurring fair value measurements

as of December 31, 2020.
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NOTE 3: Cash, Cash Equivalents and Investments (Continued)

Investments (Continued)

Fair Value Measurements

Quoted Significant
Prices in Active Other Significant
Markets for Observable Unobservable
Identical Assets Inputs Inputs
Pension as of 12/31/2020 31-Dec-20 (Level 1) (Level 2) (Level 3)
Investments by Fair Value Level
Equity Securities:
Domestic Equity Funds $175,044,684 $ 59,504,837 $ - $115,539,847
International Equity Funds 38,582,540 - 38,582,540
Fixed Income Securities:
Other Fixed Income 39,085,307 29,777,276 9,308,031 -
Domestic Fixed Income 25,834,873 - 25,834,873
International Fixed Income 9,984,972 - 9,984,972
Alternative Investments:
Alternative Investments 10,104,162 - 10,104,162
Real Estate Investments 14,690,179 12,491,473 2,198,706
Total investments by fair value level 313,326,717 89,282,113 21,799,504 202,245,100
Total investments measured at fair value $313,326,717 $ 89,282,113 $ 21,799,504 $202,245,100
Other investments held:
Investments Measured at Net Asset Value (NAV):
Alternative Investments $ 1,152,300
Domestic Equity Funds 18,969,277
International Equity 16,342,558
Real Estate Funds 25,670,988
Total other investments held: $ 62,135,123
Total investments held by the
Taunton Contributory Retirement System: $375,461,840
Fair Value Measurements
Quoted Significant
Prices in Active Other Significant
Other investments as of 6/30/2021 Markets for Observable Unobservable
Governmental Activities, OPEB Trust Funds, Identical Assets Inputs Inputs
and Private Purpose Trust Funds. 30-Jun-21 (Level 1) (Level 2) (Level 3)
Investments by Fair Value Level
Equity Securities:
Domestic Equity Funds $ 5,393,088 $ 5,393,088 $ - $ -
International Equity Funds 699,116 - - 699,116
Fixed Income Securities:
Other Fixed Income 290,184 290,184 - -
Domestic Fixed Income 18,300,176 - - 18,300,176
International Fixed Income 164,040 - - 164,040
Money Market 11,744,542 - - 11,744,542
Total investments by fair value level 36,591,146 5,683,272 - 30,907,874
Total investments measured at fair value $36,591,146 $ 5,683,272 $ - $ 30,907,874
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NOTE 4: Receivables

Real and personal property taxes are based on values assessed as of each January 1. Taxes due and unpaid
after the respective dates are subject to interest and penalties. The City has the right to begin the lien process
on property on which taxes haven’t been paid after one year following the due date and subsequently
foreclose on each property.

Real estate, personal property and other excise tax levies are recorded as receivables and revenue in the
fiscal year of the levy. Also, any amounts collected within 60 days after year-end are considered revenue.
Taxes collected in advance are considered deferred revenue.

Utility receivables charged for both water and sewer usage is recorded based on billings of the cycle which
the sections of the City’s meters are read. Utility billing occurs quarterly and when unpaid is added to the
property owners tax bill as a water and/or sewer lien.

Governmental Activities Business-Type Activities Fiduciary Funds
Major Non-Major Pension Custodial
Funds Govermental Water Wastewater Trust Fund Funds
Receivables:
Real estate & personal $ 1515706 $ - 8 - 8 - 8 - 3
property taxes
Tax lien foreclosures 6,782,173
Motor vehicle excise 1,853,702
Boat excise 23,745
User charges receivables 413,613 - 1,564,368 2,459,361
Utility lien receivables - 84,406 4,259,074
Intermunicipal agreements - - - 122,928 -
Interest & dividends receivable - - 938,300
Loan receivables - 13,941,077 - -
Other receivables - - - 8,236,103 434570
MCWT subsidy receivable - - 181,124 153,619 - -
Due from federal or
state government 222,230 7,728,304
Gross receivables 10,811,169 21,669,381 1,829,898 6,994,982 9,174,403 434570

Less: allowance for uncollectible

Net total receivables $10,811,169  $21669,381  $1,829.898  $ 6,994,982  $ 9174403  § 434570
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NOTE 5: Capital Assets and Depreciation

Capital asset activities for the year ended June 30, 2021 are as follows:

Balance Balance
July 1, 2020 Increases Decreases June 30, 2021
Govemmental activities
Not being depreciated
Land $ 11,439,698 $ 1,074,000 $ - $ 12,513,698
Construction and infrastructure in progress 71,652,635 20,389,769 33,378,344 58,664,060
Subtotal 83,092,333 21,463,769 33,378,344 71,177,758
Other capital assets
Land improvements - 1,665,520 - 1,665,520
Infrastructure 236,566,097 5,484,609 - 242,050,706
Buildings and improvements 140,598,249 29,952,844 - 170,551,093
Machinery and equipment 11,883,748 1,019,965 - 12,903,713
Office equipment and furniture 1,043,593 10,310 - 1,053,903
Library books and textbooks 3,049,805 1,195,863 - 4,245,668
Software 346,061 - - 346,061
Automobiles and vessels 9,504,998 505,966 - 10,010,964
Subtotal 402,992,551 39,835,077 - 442,827,628
Accumulated depreciation
Land improvements - 55,517 - 55,517
Infrastructure 92,803,168 4,904,954 - 97,708,122
Buildings and improvements 68,317,878 3,929,104 - 72,246,982
Machinery and equipment 8,676,391 836,964 - 9,513,355
Office equipment and furniture 1,020,514 19,542 - 1,040,056
Library books and textbooks 2,713,205 242,441 - 2,955,646
Software 346,061 - - 346,061
Automobiles and vessels 6,306,537 875,620 - 7,182,157
Subtotal 180,183,754 10,864,142 - 191,047,896
Net other capital assets 222,808,797 28,970,935 - 251,779,733
Net capital assets $305,901,130  $ 50,434,704  $33,378,344  $322,957,491

For the year ended June 30, 2021, depreciation was charged to the following functions:

Govermmental activities

General government $ 1,259,757
Public safety 1,497,710
Public works 2,153,244
Education 5,306,912
Health and human services 78,169
Municipal airport 79,568
Economic development 185,395
Culture and recreation 303,387

Total governmental activities $10,864,142
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NOTE 5: Capital Assets and Depreciation (Continued)

Balance Balance
July 1, 2020 Increases Decreases June 30, 2021
Business-type activities
Not being depreciated
Land $ 3703270 % 10,369 $ - $ 3,713,639
Infrastructure in progress 19,173,393 9,785,775 5,929,106 23,030,062
Subtotal 22,876,663 9,796,144 5,929,106 26,743,701
Other capital assets
Infrastructure 164,392,396 5,929,106 1,004,896 169,316,606
Buildings and improvements 10,931,883 - 1,109,404 9,822,479
Machinery and equipment 1,356,530 581,235 50,881 1,886,884
Subtotal 176,680,809 6,510,341 2,165,181 181,025,969
Accumulated depreciation
Infrastructure 31,360,380 3,383,507 241,681 34,502,206
Buildings and improvements 7,299,667 257,853 483,604 7,073,916
Machinery and equipment 733,586 173,324 37,123 869,787
Subtotal 39,393,633 3,814,684 762,408 42,445,909
Net other capital assets 137,287,176 2,695,657 1,402,773 138,580,060
Net capital assets $160,163,840  $ 12,491,801  $7,331,879  $165,323,761

For the year ended June 30, 2021, depreciation was charged to the following functions:

Water $ 1,677,936

Wasterwater 2,130,030

Golf 6,718
S 3814684
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NOTE 6: City of Taunton Contributory Retirement System
General Information about the Pension Plan

Plan description. The System is a contributory defined benefit plan, as established by MGL Chapter 32,
covering all City of Taunton Retirement System member unit employees deemed eligible by the retirement
board, with the exception of the school department employees who serve in a teaching capacity. The
Massachusetts Teacher Retirement System (“MTRS”) administers the pensions of such school employees.
The City does not contribute to the MTRS. As required by GASB Statement No. 24, the amount of
payments made on behalf of the City of Taunton by the Commonwealth of Massachusetts into the MTRS
totaled $11,722,449 for the fiscal year ended June 30, 2020 and, accordingly, are reported as
intergovernmental revenues and expenditures within the City’s general fund. For further information
regarding the MTRS, please see www.mass.gov/mtrs.

The System qualifies as a cost-sharing multiple employer plan since pension obligations exist for employees
of more than one employer and plan assets can be used to pay the benefits of the employees of any employer.
Additional disclosures as required by GASB Statement No. 68 with respect to single-employer pension
plans were also integrated into this note (where applicable) for enhanced transparency over financial
reporting due to the fact that the City of Taunton is considered the “reporting entity”. Four employers
currently participate in the System, the City of Taunton, Taunton Municipal Lighting Plant (TMLP),
GATRA, and Taunton Housing Authority. Each employer contributes into the plan annually as determined
by the Public Employee Retirement Administration Commission (“PERAC”). Please see the section below
entitled “Contributions” for more information.

PERAC issues a publicly available report on the City of Taunton Retirement System pursuant to MGL
Chapter 32 Section 21 that can be obtained at www.mass.gov/perac. This report contains additional
information with respect to the System.

Membership. Membership in the Plan is mandatory immediately upon the commencement of employment
for all non-teaching employees regularly scheduled to work 20 or more hours per week. The pension of
school department employees who serve in a teaching capacity are administered by the Commonwealth of
Massachusetts Teachers’ Retirement System.

Benefits provided. The System provides retirement, disability, and death benefits. Retirement benefits vest
after ten years of creditable service and are determined by multiplying average salary by a benefit rate
related to the member’s age and job classification at retirement, and the resulting product by his creditable
service. The amount determined by the benefit formula cannot exceed 80% of the member’s highest three-
year average salary (for employees hired prior to April 2, 2012) or 80% of the member’s highest five-year
average (for employees hired on or after April 2, 2012). The benefit rate also varies with the member’s
retirement age and group classification (see below). Members may elect to receive their retirement
allowances in one of three forms of payment (Options A, B and C) per MGL Chapter 32.

Members of the System are eligible for two types disability benefits (ordinary and accidental disability) for
which allowances are determined based MGL Chapter 32. Death benefits are also available for members
who die as a result of work-related injury if the member was retired for accidental disability and the death
was the natural and proximate result of the injury or hazard undergone on account of which such member
was retired. Allowances for death benefits depend upon the option chosen by the retiree at the time of
retirement. Other allowances are also entitled to those surviving spouses of the police or fire departments.
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NOTE 6: City of Taunton Contributory Retirement System (continued)

Effective July 1, 1999, Chapter 17 of the Acts of 1997 was adopted by the Taunton Contributory Retirement
System. The result of such adoption allows the Retirement Board to vote to pay a cost-of-living increase
(COLA) for that year, with the percentage determined by the increase in the Consumer Price Index used
for indexing Social Security benefits but cannot exceed 3.0%.

Employees covered by benefit terms. At December 31, 2020, the following employees were covered by the
benefit terms:

Active plan members 1,061
Inactive employees 239
Retirees and Beneficiaries 815
Disabled retirees 92
Subtotal 2,207

Participation in the retirement system is mandatory for all full-time employees. For retirement purposes,
employees are classified into four classes of membership. Group 3 consists exclusively of the State Police.
The other three classes are as follows:

Group 1 — General employees, including clerical, administrative, technical and all other
employees not otherwise classified.

Group 2 — Certain specified hazardous duty positions.
Group 4 — Police officers, firefighters, and other specified hazardous positions.

Contributions. Member contributions vary depending on the most recent date of membership. Members
who entered the system prior to 1975 contribute 5% of regular compensation. Members who entered
between 1975 and 1983 contribute 7% of regular compensation. Members who entered between 1984 and
June 30, 1996 contribute 8% of regular compensation. Members who entered after July 1, 1996 will
contribute 9% of regular compensation. Also, members who joined after January 1, 1979 are required to
make extra contributions equal to 2% of all compensation exceeding $30,000 annually. Group 1 employees
who become members on or after April 2, 2012, the contribution rate shall be 6% after the completion of
30 years of service.

Under Chapter 32 Section 22D of the Massachusetts Laws, employers are required to make the necessary
contributions to the trust such that the plan reaches a full funding status by 2040. Thereafter, annual
contributions equal to the normal cost will keep the Plan's assets and liabilities in balance. Contributions to
the pension plan from participating employers was $17,023,066 for the year ended December 31, 2020 as
determined by PERAC. Of the $17,023,066 contributed, $11,835,741 represents actuarially determined
contributions from the City of Taunton. The City actually contributed $11,835,741 for the year ended
December 31, 2020. PERAC establishes rates based on an actuarially determined rate recommended by an
independent actuary. The actuarially determined rate is the estimated amount necessary to finance the costs
of the benefits earned by the employees during the year, with an additional amount to finance any unfunded
accrued liability. For the year ended December 31, 2020, the City’s average contribution rate was 26.15
percent of covered payroll.
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NOTE 6: City of Taunton Contributory Retirement System (continued)

Net Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of
Resources Related to Pensions

The System’s net pension liability was measured as of December 31, 2020, and the total pension liability
used to calculate the net pension liability was determined by an actuarial valuation as of January 1, 2020.

At December 31, 2020, the System reported a net pension liability of $84,850,597 while the City of Taunton
reported a liability of $58,994,584 for its proportionate share of the net pension liability. The net pension
liability was measured as of December 31, 2020, and the total pension liability used to calculate the net
pension liability was determined by an actuarial valuation as of January 1, 2020. The City’s proportion of
the net pension liability was based on a projection of the City’s long-term share of contributions to the
pension plan relative to the projected contributions of the four participating employers, actuarially
determined. The following chart illustrates each employer’s proportionate share used at the measurement
date.

Fiscal Year 2020 Employer
Actual Employer  Allocation

Employer Contributions Percentage
City of Taunton $ 11,835,741 69.53%
TMLP 4,636,464 27.24%
GATRA 167,016 0.98%
Taunton Housing Authority 383,845 2.25%

$ 17,023,066 100.00%

At June 30, 2021, the City’s proportion was 69.53 percent.

For the year ended December 31, 2020, the Systemrecognized pension expense of $15,791,606. At
December 31, 2020 the Systenreported deferred outflows of resources and deferred inflows of resources
related to pensions from the following sources:

Deferred Outflows  Deferred Inflows

of Resources of Resources

Net difference between projected and actual

earnings on pension plan investments $ 15,472,957 $ 35,484,962
Employer Contributions and proportionate
share of contributions 947,749 947,704
Difference between expected and

actual experience 15,903,332 -
Changes in assumptions 15,678,711 -

$ 48,002,749 $ 36,432,666
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NOTE 6: City of Taunton Contributory Retirement System (continued)

Net Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of
Resources Related to Pensions (continued)

Other amounts reported as deferred outflows of resources and deferred inflows of resources related to
pensions will be recognized in pension expense as follows:

Year ended December 31:

2021 $ 6,587,922
2022 7,797,113
2023 (804,4609)
2024 (2,010,483)
2025 -
Total $11,570,083

Actuarial assumptions. The total pension liability in the January 1, 2020 actuarial valuation was determined
using the actuarial assumptions presented on the Required Supplementary Information, applied to all
periods included in the measurement.

The actuarial assumptions used in the January 1, 2020 valuation were prepared using generally accepted
actuarial principles and practices and meet the parameters set by GASB Statement No. 68. The assumptions
used represent the best estimate of anticipated experience of the system.

The long-term expected rate of return on pension plan investments reflects the expected rate of return on
plan assets minus the expected rate of inflation. Note that the discount rate includes the effect of inflation.
The long-term real rate of return removes the effect of inflation on the return amounts. It is a long-term
assumption and is meant to reflect a best estimate of future experience, based on the expected asset
allocation. The target allocation and best estimates of arithmetic real rates of return (assuming an annual
inflation assumption of 3.25%) for each major asset class are summarized in the following table:

Long-Term

Target Expected Real
Asset Class Allocation  Rate of Retum
Large cap equity 22.5% 4.2%
Mid cap equity 10.0% 7.4%
Small cap equity 10.0% 6.2%
Developed markets equity 13.5% 2.5%
Emerging markets equity 4.0% 10.9%
Real assets 15.0% 7.7%
Alternative assets 5.0% 2.9%
Fixed income 20.0% 1.0%

Total 100%
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NOTE 6: City of Taunton Contributo ry Retirement System (continued)

Net Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of
Resources Related to Pensions (continued)

Discount rate. The discount rate used to measure the total pension liability was 7.75 percent (as selected by
the Retirement Board; this discount rate approximates the long-term expectation of investment returns).
The discount rate was selected based on a projection of employer and employee contributions benefit
payments, expenses and the long-term expected rate of return on trust assets. Under Chapter 32 of the
Massachusetts Laws, employers are required to make the necessary contributions to the trust such that the
plan reaches a fully funded status by 2040. In addition, Chapter 32 also gives the Retirement Board the
right to go directly to the Assessors of the community and add an additional property tax to bills for amounts
not paid by employer. Based on those assumptions, the pension plan’s fiduciary net position was projected
to be available to make all projected future benefit payments of current active and inactive employees.
Therefore, the long-term expected rate of return on pension plan investments was applied to all periods of
projected benefit payments to determine the total pension liability.

Changes in the Net Pension Liability

Increase ( Decrease)

Total Pension Plan Fiduciary Net Pension
Liability Net Position Liability
@) (b) @) - (b)
Balance at beginning of measurement period (1/1/20) $465,010,766 $ 361,038,743 $103,972,024
Changes for the year:
Service cost 8,609,443 - 8,609,443
Interest 35,548,393 - 35,548,393
Changes in plan provisions - - -
Differences between expected and actual experience - - -
Changes in assumptions - - -
Contributions - employer - 17,023,066 (17,023,066)
Contributions - employee - 7,365,444 (7,365,444)
Net investment income - 38,698,239 (38,698,239)
Benefit payments, including refunds of employee
contributions (30,430,329) (30,430,329) -
Administrative expense - (579,387) 579,387
Other changes - 771,900 (771,900)
Net changes 13,727,507 32,848,933 (19,121,426)
Balance at end of measurement period (12/31/20) $478,738,273  $ 393,887,676  $ 84,850,597
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NOTE 6: City of Taunton Contributory Retirement System (continued)
Changes in the Net Pension Liability (continued)

Sensitivity of the net pension liability to changes in the discount rate. The following presents the net pension
liability of the Taunton Contributory Retirement System (in total) calculated using the discount rate of 7.75
percent, as well as what the System’s net pension liability would be if it were calculated using a discount
rate that is 1-percentage-point lower (6.75 percent) or 1-percentage-point higher (8.75 percent) than the
current rate:

1% Current 1%
Decrease Discount Increase
(6.75%) Rate (7.75%) (8.75%)
Taunton Contributory Retirement
System's net pension liability $135,270,250  $ 84,850,597  $41,895,775

Pension plan fiduciary net position. Detailed information about the System’s fiduciary net position is
available in the separately issued “PERAC Audit Report” of the Taunton Contributory Retirement System
for the period ending December 31, 2020 (the most recent version available).

Payables to the pension plan

At December 31, 2020, the City did not report any amounts payable to the System for the outstanding
amount of contributions to the pension plan required for the year ended December 31, 2020. The City paid-
in 100% of its required appropriation.

NOTE 7: Other PostEmployment Benefits
Plan Description

In addition to the pension benefits described above, the City provides health and life insurance benefits to
retirees, their dependents and beneficiaries in accordance with Chapter 32B of Massachusetts General Laws
under various contributory plans. Specific benefit provisions and contribution rates are established by
collective-bargaining agreements, state laws, and City ordinance. All benefits are provided through third-
party insurance carriers and health maintenance organizations that administer, assume, and pay all claims
for specific plans. The Plan does not issue a standalone financial report since there are no assets legally
segregated for the sole purpose of paying benefits under the Plan. The TMLP, a discretely presented
component unit, also participates in the City’s OPEB plan.
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NOTE 7: Other PostEmployment Benefits (Continued)
Plan Description (Continued)
Employees Covered by the Benefit Terms:

As of June 30, 2021, the valuation date, 2,520 retirees and 1,630 active members met the eligibility
requirements as put forth in Chapter 32B of MGL as follows:

The number of participants are as follows:

Inactive or
Beneficiaries
Active Receiving
Description Employees Benefits Total
City 697 893 1590
School 804 1428 2232
TMLP 129 199 328

The remaining OPEB disclosures (including required supplementary information) relate to the City only
as TMLP separately reports on its OPEB activity. OPEB disclosures for TMLP are contained in
TMLP's separately issued financial statements.

Summary of Significant Accounting Policies and Plan Asset Matters
Basis of Accounting

The OPEB trust fund financial statements are prepared on the accrual basis of accounting. Contributions
are recognized when they are due, pursuant to formal commitments and contractual requirements.
Investment’s income is recognized when earned. Expenses (benefits and administration) are recognized
when they are due and payable in accordance with term of the plan.

Funding Policy

The contribution requirements of Plan members and the City are established and may be amended by the
City. Depending on the retirement date twenty-three or twenty-five percent of the calculated contribution
is paid by the retirees through pension benefit deductions. The remainder of such cost is funded by the
City. The City contributes $4.60 per month for each retiree receiving $5,000 basic life insurance. The City
currently contributes enough money to the Plan to satisfy current obligations on a pay-as-you-go basis. The
costs of administering the Plan are paid by the City.

Methods and Assumptions

Projections of benefits for financial reporting purposes are based on the substantive Plan (the Plan as
understood by the employer and plan member) and include the types of benefits provided at the time of
each valuation and the historical pattern of sharing of benefit costs between the employer and Plan members
to that point. The actuarial methods and assumptions used include techniques that are designed to reduce
short-term volatility in actuarial accrued liabilities and the actuarial value of assets, consistent with the
long-term perspective of the calculations.
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The significant methods and assumptions as of the latest actuarial valuation are as follows:

Valuation date: July 1, 2021

Actuarial cost method: Entry Age Normal

Asset valuation method: Market value of Assets

Investment rate of return: 2.50% net of OPEB plan investment expense

Medical inflation: 4.50% as of June 30, 2020 and for future periods

Dental trend rate: 4.00% as of June 30, 2020 and for future periods

Preretirement mortality: RP-2014 adjusted to 2015 total database set mortality table

projected to valuation date, fully generational

Marriage Assumptions: 80% of males and 60% of females assumed to be married with
wives to be three years younger than their husband

Investment Policy

The City’s policy in regard to the allocation of invested assets is established and may be amended by the
committee by a majority vote of its members. It is the policy of the City to pursue an investment strategy
that reduces risk through the prudent diversification of the portfolio across a broad selection of distinct asset
classes. The following was the City’s adopted asset allocation policy as of June 30, 2021:

Target

Asset Class Allocation
Large cap 25%
Mid cap 10%
Small cap 10%
International equities 15%
Alternative assets 5%
Real assets 15%
Fixed income 20%
Total 100.00%
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NOTE 7: Other PostEmployment Benefits (Continued)

Rate of Return

For the year ended June 30, 2021, the annual money-weighted rate of return on investment, net of
investment expense, was 9.52%. The money-weighted rate of return expresses investment performance,
net of investment expense, adjusted for the changing amounts actually invested.

Long-term
Expected Real

Asset Class Rate of Return
Large cap 6.40%
Mid cap 8.90%
Small cap 7.00%
International equities 3.00%
Alternative assets 6.50%
Real assets 7.80%
Fixed income 1.60%

Net OPEB Liability of the City

The components of the net OPEB liability of the City at June 30, 2021 were as follows:

City School TMLP* Water
Total OPEB liability $416,139,214  $161,053901  $217,687,273  $32,714,407  $4,683,633
Plans fiduciary net position 2,996,420 1,159,672 1,567,462 235,561 33,725
City's net OPEB liability $413142,794  $159.894,229  $216,119,811  $32,478,846  $4,649,908
Plan net position as a percentage
of the total OPEB liability 38.70% 52.31% 7.86% 1.13%

*The component unit liability is of December 30, 2020, however, on the face of the financial statement the liability
presented for TMLP is of December 31, 2019. The System and TMLP has a calendar year end, therefore the liability

is not provided to TMLP until the following calendar year.

Sensitivity of the net OPEB liability to changes in the discount rate

The following presents the net OPEB liability of the City, as well as what the City’s net OPEB liability
would be if it were calculated using a discount rate that is 1-percentage point lower (1.5 percent) or 1-
percentage-point higher (3.5 percent) than the current discount rate:

Impact of 1% Change in Discount Rate

1% Decrease

(1.5%)
Total OPEB liability 489,473,713
Plan Fiduciary Net Position 2,996,420

Current discount

1% Increase

rate (2.5%) (3.5%)
416,139,214 358,238,355
2,996,420 2,996,420

Net OPEB Liability $ 486,477,293

$ 413,142,794

$ 355,241,935
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NOTE 7: Other PostEmployment Benefits (Continued)
The following presents the net OPEB liability of the City, as well as what the City’s net OPEB liability

would be if it were calculated using health care current trend rates that are 1-percentage point lower (3.5
percent) or 1-percentage-point higher (5.5 percent) than the current discount rate:

Impact of 1% Change in Healthcare Trend Rate

1% Decrease Current trend 1% Increase

(3.50%) rate (4.50%) (5.50%)
Total OPEB liability 346,009,662 416,139,214 508,410,147
Plan Fiduciary Net Position 2,996,420 2,996,420 2,996,420
Net OPEB Liability $343,013,242 $ 413,142,794 $505,413,727

NOTE 8: Landfill Closure and Postclosure Care Costs

State and federal laws and regulations require that the City place a final cover on its landfill sites
and perform certain maintenance and monitoring functions at the landfill sites for a minimum of 30
years after closure. In addition to operating expenses related to current activities of the landfill
sites, an expense provision and related liability are being recognized based on the future closure
and postclosure care costs that will be incurred near or after the date the landfill sites no longer accept
waste. The recognition of these landfill closure and postclosure care costs is based on the amount of
the landfill site capacities used during the year. The estimated liability for landfill closure and
postclosure care costs is based on the percentage usage (filled) of the landfill sites and is as follows
at June 30, 2021:
Governmental
Activities
Closure and postclosure care costs $ 3,057,810

The landfill liability recorded by the governmental activities, $3,057,810, as the current operating
expenses and closure costs have been contractually assumed by athird party, Waste Management of
Massachusetts (Waste Management), in exchange for the future use of the landfill sites. Until such
time as the landfill is closed and capped by Waste Management, the City shall receive 18.2% of
related tipping fees.

The estimated total current cost of the landfill closure and postclosure care is based on the amount
that would be paid if all equipment, facilities, and services required to close, monitor, and maintain
the landfills were acquired as of June 30, 2021. However, the actual cost of closure and postclosure
care may be higher due to inflation, changes in technology, or changes in landfill laws and regulations.
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Note 9: Financial Statements for Individual Pension and Other Postemployment Benefit Trust

Funds

GAAP requires that all Pension and Other Postemployment Trust Funds be combined and presented in one
column in the Fiduciary Funds financial statements and that the individual financial statements for each
trust fund plan are reported in the notes to the financial statements. Provided below are the individual
financial statements for the pension and OPEB plan that are included in the Fiduciary Funds as Pension and

Other Postemployment Benefits Trust Funds.

Statement of Fiduciary Net Position

Assets
Cash and cash equivalents
Investments
Receivables:
Interest and dividends
Other
Other assets

Total assets

Deferred outflows of resources
None

Total deferred outflows of resources

Total assets and deferred outflows
of resources

Liabilities
Warrants payable

Accounts payable and accrued liabilities
Deposits held

Total liabilities

Deferred inflows of resources
None

Total deferred inflows of resources

Net Position

Restricted - OPEB benefits
Restricted - pension benefits

Total net position

Total liabilities, deferred inflows of resources

and net position

Pension Trust

Fund (As of OPEB

December 31, 2020) Trust Funds Total
$ 10,091,974 $ - $ 10,091,974
375,461,840 2,996,420 378,458,260
938,300 - 938,300
8,236,103 - 8,236,103
4,185 - 4,185
394,732,402 2,996,420 397,728,822
394,732,402 2,996,420 397,728,822
844,726 - 844,726
844,726 - 844,726
- 2,996,420 2,996,420
393,887,676 - 393,887,676
393,887,676 2,996,420 396,884,096
$ 394,732,402 $2,996,420 $397,728,822

72



CITY OF TAUNTON, MASSACHUSETTS
Notes to Financial Statements

June 30, 2021

Note 9: Financial Statenents for Individual Pension and Other Postemployment Benefit Trust
Funds (Continued)

Statements of Changes in Fiduciary Net Position

Pension Trust

Fund (As of OPEB
December 31, 2020) Trust Funds Total

Additions
Contributions

Employee contributions $ 7,365,443 % - $ 7,365,443

Employer contributions 17,023,066 34,934 17,058,000

Intergovernmental 843,933 - 843,933

Transfer in - 1,500,000 1,500,000

Other - - -

Total contributions 25,232,442 1,534,934 26,767,376
Net investment income

Dividends and interest 4,903,629 321,488 5,225,117

Capital gains/(losses) 35,237,743 - 35,237,743
Total investment income 40,141,372 321,488 40,462,860
Total additions 65,373,814 1,856,422 67,230,236
Deductions
Benefit payments 29,064,767 - 29,064,767
Administration 1,734,350 - 1,734,350
Transfers, reimbursements and refunds 1,639,751 - 1,639,751
Other expenditures 86,013 - 86,013

Total deductions 32,524,881 - 32,524,881
Change in net position 32,848,933 1,856,422 34,705,355
Net position - beginning 361,038,743 1,139,998 362,178,741
Net position - ending $ 393,887,676  $ 2,996,420  $396,884,096
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NOTE 10: Debt
Primary Government

Under state law and by authorization of the City Council, the City is authorized to borrow on a temporary
basis to fund the following:

Special Revenue, capital projects and enterprise fund costs incurred prior to obtaining permanent financing
through the issuance of bond anticipation notes (BANS) and

Federal and state aided capital projects and other program expenditures prior to receiving reimbursement
through the issuance of federal and state aid anticipation notes (FAANS and SAANS.)

Debt Service requirements to maturity for long-term debt are as follows:

Total

City Wide Debt Principal Total Interest  Debt Service
2022 $ 12,699,911 $ 4206746 $ 16,906,657
2023 12,399,800 3,928,490 16,328,291
2024 12,284,629 3,536,518 15,821,147
2025 11,166,655 3,192,350 14,359,005
2026 11,280,166 2,859,633 14,139,799
2027 11,036,350 2,528,904 13,565,254
2028 10,457,676 2,210,136 12,667,813
2029 9,206,096 1,920,507 11,126,602
2030 8,353,504 1,686,982 10,040,487
2031 8,339,484 1,473,983 9,813,467
2032 6,727,692 1,277,754 8,005,446
2033 6,809,781 1,101,495 7,911,276
2034 5,135,123 937,540 6,072,663
2035 4,866,677 804,628 5,671,305
2036 4,469,138 678,184 5,147,321
2037 3,240,061 566,814 3,806,875
2038 2,874,810 485,724 3,360,534
2039 2,469,030 417,788 2,886,818
2040 1,967,544 362,078 2,329,622
2041 1,930,344 312,782 2,243,126
2042 -2050 9,400,000 1,268,400 10,668,400

$ 157,114,470 $ 35,757,436 $ 192,871,906

Reference Note 18 for additional outstanding debt related to the Taunton Municipal Light Plant.

The issuance of future Sewer Bonds issued through the Commonwealth of Massachusetts Clean Water
Trust, which prior to October 21, 2007 were subsidized through the application of loan subsidy amounts
received by the Trust for the benefit of the City. The subsidy resulted in the financial equivalent of a 0%
loan. Bonds issued by the Trust for the benefit of the City after and including the October 21, 2007 bond
issue are no longer subsidized and are at a cost of 2% interest. Changes to accounting methods to record
future subsidy receivables from MCWT bonds were made in 2016.
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NOTE 10: Debt (Continued)

Primary Government (Continued)

The principal subsidies are guaranteed and therefore a $334,743 intergovernmental receivable has been
reported in the business-type financial statements. Since the City is legally obligated for the total amount
of debt, such amounts have been reported in the accompanying basic financial statements. The fiscal year
2021 principal and interest subsidies totaled $304,016 and $109,082, respectively.

Authorized and Unissued Debt:

The City has authorized unissued debt in the amount of $112,482,404 at June 30, 2021:

Martin Middle School Remodeling

Municipal Light Plant

Wiater Distribution System Improvements

Bennet Elementary School Repairs

Martin Middle School Repairs

Additional Environment Remediation

Mulcahy Elementary School Construction

New City Hall

County Street Improvements

Alternative High School Roof and Window Repair
Waste Water Treatment Facility Upgrades

Waste Water Treatment Facility Solid Handlings Improvement
Waste Water Treatment Facility (Phase 1) Planning
WWT Capacity & Anti-degradation Analysis

Main Lift Pump Street Construction - CW-17-19
Airport Admin Building

Wastewater Treatment Facility Upgrades Phase 1
Wastewater Treatment Facility Upgrades Phase 2
Main Lift Pump Station

Sewer Drainage Upgrades

County Street Reconstruction - Roadway and Sidewalk Construction
Septic Subsurface Disposal System Replacement

Authorized Authorized
and Unissued Grant Rescinded/ and Unissued
June 30, 2020 Authorized Issued Paydowns Paydowns  June 30, 2021
$ 98462 $ $ $ $ 928462 $

3,220,000 3,220,000 -

40,000 40,000

2,201,630 2,201,630 -
1,668,000 1,668,000

60,000 60,000 -

13,201,566 3,781,027 2,500,000 6,920,539

7,043,267 3,500,000 - 663,058 2,880,209

2,200,000 - 2,200,000 - -

1,481,702 4,254,180 1,909,721 3,826,161

22,500,000 22,500,000

6,000,000 6,000,000

1,300,000 300,000 1,600,000 -

- 240,000 - 240,000

9,227,424 7,172576 14,568,281 - 2431719

- 7,329,160 818,926 366,458 6,143,776

7,500,000 - 7,500,000

40,000,000 40,000,000

9,000,000 9,000,000

3,000,000 3,000,000

2,000,000 - 2,000,000

250,000 250,000 -

$ 71072051 $ 81645916 $ 24028002 $ 4599953 $11607608 $ 112,482,404
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NOTE 10: Debt (Continued)

Short-Term Debt:

Governmental Activities:

Maturity Balance Balance Interest Interest
Dates 7/1/2020 Increases Decreases 6/30/2021 Rate Paid
Bond Anticipation Note - Building Construction - City Hall 12/16/2021 $ - $1450,000 $ - $ 1,450,000 2.50% -
Bond Anticipation Note - Country Street Improvements 6/24/2021 250,000 - 250,000 - 2.00% 5,000
Bond Anticipation Note - Wastewater Treatment Facility Planning 6/24/2021 500,000 500,000 - 2.00% 10,000
$ 750,000 $1,450,000 $ 750,000 $ 1,450,000 $15,000
Interim loans:
Maturity Balance Balance Interest Interest
Dates 7/1/2020 Increases Decreases 6/30/2021 Rate Paid
MCWT:
MCWT ILN - CWP - 17-19 MCWT $ 8,794800 $ - $8,794800 $ - N/A -
MCWT ILN DWP 18-07 MCWT 4,000,000 - - 4,000,000 N/A -
MCWT ILN CW 19-53 MCWT - 3,609,481 - 3,609,481 N/A -
MCWT ILN CW 19-53A MCWT - 684,000 - 684,000 N/A -
$12,794,800 $4,293/481  $8,794800 $ 8,293,481 $ -
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NOTE 10: Debt (Continued)

Changes in balance of long-term liabilities including current portions are as follows:

Governmental Activities

Land Acquisition

Gilligan School Roof Repairs
High School / Parker School Repairs
Leonard Street Parking Deck
Refi City Hall Expansion

Refi City Hall Expansion (I1)
Refi Fire Station

Refi Fire Station

High School Stadium Repairs
Refi Pole School

Refi High School

Refi Walker School

Refi Parker School

Refi Pole School

Refi High School / Parker School
Mulcahy Feasibility 1

Mulcahy Feasibility 2

Sept 28, 17 Bennet

Sept 28, 17 Martin

Additional HS - Parker

City Hall (1)

Mulcahy Elementary School
City Hall Construction

City Hall Construction
County Street Phl

County Street Ph2

Cohannet Alt High Sch Roof

Total Governmental Activities

Outstanding

Balance Balance Balance
July 1, 2020 Increases Decreases Refunding June 30, 2021 Due in 2022
$ 3290000 $ - $ 235000 $ - $ 3055000 $ 235000

140,000 - 10,000 - 130,000 10,000
1,985,000 - 155,000 - 1,830,000 255,879
1,085,000 - 70,000 - 1,015,000 70,000

43,010 - 20,110 - 22,900 22,900

133,000 - 70,000 - 63,000 63,000

343,995 - 50,000 - 293,995 49,120

411,000 - 55,000 - 356,000 55,000
1,140,000 - 115,000 - 1,025,000 115,000

63,090 - 34,890 - 28,200 28,200
95,000 - 50,000 - 45,000 45,000
15,000 - 9,000 - 6,000 6,000
19,950 - 10,000 - 9,950 9,950
1,448,895 - 220,000 - 1,228,895 215,270
5,520,000 - 705,000 - 4,815,000 695,000
90,000 - 45,000 - 45,000 45,000

105,000 - 35,000 - 70,000 35,000

630,000 - 35,000 - 595,000 35,000

990,000 - 55,000 - 935,000 55,000

205,000 - 15,000 - 190,000 15,000

11,355,000 - 5,000 - 11,350,000 200,000
18,265,000 - 5,000 - 18,260,000 320,000

- 2,910,587 - - 2,910,587 640,587

- 800,000 800,000 - - -

- 525,000 - - 525,000 30,000

- 1,675,000 - - 1,675,000 120,000

- 850,000 - - 850,000 45,000

$ 47372940 $ 6760587 $ 2,804,000 $ - $ 51329527 $ 3,415,906
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NOTE 10: Debt (Continued)

Business-Type Activities

Water

MWPAT DW-01-24
MWPAT DW-02-03D
MWPAT DW-02-03A
MWPAT DW-02-03B
MWPAT DW-02-03C
MWPAT DW-02-03E
MWPAT DW-01-24A
MWPAT DW-06-11
MWPAT DW-08-26
MWPAT DW-06-11A
MWPAT DW-07-19
MWPAT DW-08-26
MWPAT DW-08-26A - Refi
MWPAT DWP-10-10A - Refi
Water Planning and Engineering
DW-10-10 Refinanced
DW-08-26A Refinanced
MWPAT DWS-09-20 (Lakeville)
Water Harris St Pump Station
Refi Water - Owen Parkway
Refi Water Planning 1

Refi Water Planning 2

Refi Water Planning 3

Refi Water

MCWT DWP-13-07

Refi Water Planning

Refi Water Planning

Water Distribution system
DW-06-11B Refinanced
MCWT DWP 13-07-A
Water

Total Water

Outstanding

Balance Balance Balance
July 1, 2020 Increases Decreases Refunding June 30, 2021 Due in 2022
880,000 - 285,000 - 595,000 295,000
490,000 - 115,000 - 375,000 120,000
465,000 - 110,000 - 355,000 115,000
105,000 - 25,000 - 80,000 25,000
565,000 - 135,000 - 430,000 140,000
273,719 - 43,369 - 230,350 44,246
22,742 - 3,790 - 18,952 3,790
2,021,829 - 235,395 - 1,786,434 240,150
68,886 - 5,655 - 63,231 5,769
3,298,073 - 337,827 - 2,960,246 344,652
5,174,883 - 424,959 - 4,749,924 433518
3,053,604 - 250,843 - 2,802,761 255,879
127,160 - 10,357 - 116,803 10,583
1,831,046 - 123,403 - 1,707,643 126,085
250,000 - 45,000 - 205,000 45,000
1,656,903 - 111,667 - 1,545,236 114,093
638,004 - 42,998 - 595,006 43,933
2,107,706 - 173,071 - 1,934,635 176,559
300,000 - 75,000 - 225,000 75,000
34,485 - 5,000 - 29,485 4,485
172,100 - 25,000 - 147,100 25,000
132,300 - 20,000 - 112,300 19,800
92,600 - 15,000 - 77,600 14,900
97,600 - 15,000 - 82,600 15,000
5,549,611 - 293,752 - 5,255,859 300,135
243,300 - 35,000 - 208,300 35,200
325,950 - 40,000 - 285,950 39,800
2,250,000 - 125,000 - 2,125,000 125,000
77,008 - 7,839 - 69,169 8,010
1,032,652 - 44479 - 988,173 45,446
3,275,000 - 175,000 - 3,100,000 175,000
$ 36612161 $ - $ 3354404 $ - $ 33257,757 $ 3422033
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NOTE 10: Debt (Continued)

Wastewater

MWPAT CW-00-29

MWPAT Series 7 Ch. 44
MWPAT CW-01-26B

MWPAT CW-04-21

MWPAT CW-00-29A

MWPAT CW-05-15A

MWPAT CW-05-15B

MWPAT CW-07-31

MWPAT CW-06-06

MWPAT CWS 09-13

MWPAT CW-01-26-C

MWPAT CW-00-29-B

MWPAT CW-07-31A

MWPAT CWS-08-21

MWPAT CWP-10-36

MWPAT CWP-10-37

MWPAT CWS-08-21-Refinanced
MWPAT CWP-11-17

MWPAT CW-09-13 Refinanced
Title V Series 97-1057-1

Adv Ref 5 15 07 Pole School Sewer
Solid Waste Disposal Facility

Adv Ref 6 15 09 Sewer Pole School

Outstanding

Balance Balance Balance
July 1, 2020 Increases Decreases Refunding June 30, 2021 Due in 2022
28,660 - 9,553 - 19,107 9,553
39,572 - 39,572 - - -
367,062 - 61,177 - 305,885 61,177
440,326 - 69,768 - 370,558 71,177
16,195 - 5,398 - 10,797 5,398
356,151 - 47877 - 308,274 48,845
506,542 - 58,975 - 447567 60,166
2,423,405 - 248,233 - 2,175,172 253,248
2,025,058 - 235,771 - 1,789,287 240,533
2,503,140 - 205,491 - 2,297,649 209,643
152,274 - 13,844 - 138,430 13,843
132,478 - 14,720 - 117,758 14,720
336,708 - 27,656 - 309,052 28,212
3,099,265 - 254,503 - 2,844,762 259,630
4,036,946 - 272,069 - 3,764,877 277,982
2,565,400 - 172,895 - 2,392,505 176,652
119,936 - 9,769 - 110,167 9,982
3,380,449 - 227,825 - 3,152,624 232,776
380,030 - 25,612 - 354,418 26,169
9,420 - 2,355 - 7,065 2,355
241,400 - 30,000 - 211,400 34,800
1,306,050 - 150,000 - 1,156,050 150,000
43,800 - 5,000 - 38,800 5,000
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NOTE 10:

Wastewater

MWPAT CW-01-26

MWPAT Series 6 98-129
MWPAT Series 6 99-34
MWPAT Program Bonds
MWPAT CW-01-26

MWPAT CW-03-05

MWPAT Series 13 T5-97-1057-3C
MWPAT Series 15 T5-97-1057-E
MWPAT Series 15 T5-97-1057-D
MWPAT 97-1057-F

CW-09-38 Refinanced

Sewer Planning Phase 9

Sewer Planning

Sewer Planning Phase 8 SSES
MCWT CWP-10-36-A

CWP-12-27
Sewer Eng Ph 10

Sewer Eng Ph 11/12

Refi Sewer Sabbatia Lake
MCWT CWP-11-17-A
MCWT CWP-13-18
MCWT CWP-14-26

Refi Sewer Planning Ph 4
Refi Sewer Planning Ph 5,6,7
MCWT CW-13-18-A
MWPAT CWT-15-05
Sewer System Improv 1
Sewer System Improv 2

T5-97-1057-G

MCWT CWP 14-26 Re-fi
MCWT CWP 16-38

Sewer

MCWT CW - 17-08
MCWT CWP 18-49
MCWT CW-17-19
MS4 Permit/Compliance

WWTF Design

Total Wastewater
Total Business-Type Acitivities

Total City of Taunton

Debt (Continued)

Outstanding

Balance Balance Balance
July 1, 2020 Increases Decreases Refunding June 30, 2021 Due in 2022
182,252 - 59,730 - 122522 61,262
56,746 - 56,746 - - -
459,389 - 459,389 - - -
15,000 - 2,500 - 12,500 2,500
543,934 - 129,192 - 414,742 134,550
150,000 - 35,000 - 115,000 35,000
60,000 - 7,500 - 52,500 7,500
110,000 - 10,000 - 100,000 10,000
105,267 - 10,525 - 94,742 10,526
162,500 - 12,500 - 150,000 12,500
3,137,883 - 211477 - 2,926,406 216,073
160,000 - 15,000 - 145,000 15,000
440,000 - 35,000 - 405,000 35,000
280,000 - 20,000 - 260,000 20,000
395,135 - 22,564 - 372,571 23,054
3,698,237 - 211,187 - 3,487,050 215,777
480,000 - 30,000 - 450,000 30,000
960,000 - 60,000 - 900,000 60,000
27,575 - 16,000 - 11575 11575
37,674 - 37,674 - - -
5,242,957 - 277519 - 4,965,436 283,551
3,348,969 - 177,267 - 3,171,702 181,119
75,000 - 10,000 - 65,000 10,000
544,900 - 65,000 - 479,900 60,000
83,438 - 4,110 - 79,328 4,199
218,998 - 10,788 - 208,210 11,021
495,000 - 30,000 - 465,000 30,000
605,000 - 35,000 - 570,000 35,000
187,500 - 12,500 - 175,000 12,500
3,714,123 - 182,936 - 3,531,189 186,912
3,768,201 - 162,306 - 3,605,895 165,833
1,430,000 - 215,000 - 1,215,000 215,000
760,000 - 38,000 - 722,000 38,000
250,000 - 12,500 - 237,500 12,500
- 10,274,800 - - 10,274,800 415,626
- 584,413 - - 584,413 124413
- 1,600,000 - - 1,600,000 80,000
$ 56605945 $ 12459213 $ 4862973 $ - $ 6429218 $ 4,957,852
$ 093308105 $ 12459213 $ 8217377 $ - $ 97549943 $ 8,379,886
$ 140,681,045 $ 19219800 $ 11,021,377 $ - $ 148,879470 $ 11,795,793
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NOTE 10: Debt (Continued)

Outstanding
Balance Balance Balance
July 1, 2020 Increases Decreases Refunding June 30, 2021 Due in 2022

Component Unit:

Taunton Municipal Lighting Plant

Municipal Light Generator | $ 970,000 $ - $ 65000 $ - $ 905,000 $ 65,000
Municipal Light Generator 2 1,865,000 - 110,000 - 1,755,000 110,000
Municipal Light Generator 3 2,810,000 - 160,000 - 2,650,000 160,000
Municipal Light Breaching/Siding 2,135,000 - 305,000 - 1,830,000 305,000
TMLP - Gen Obligation Bond 560,000 - 140,000 - 420,000 140,000
TMLP - Gen Obligation Bond 900,000 - 225,000 - 675,000 225,000
Total TMLP $ 9240000 $ - $ 1005000 $ - $ 8235000 $ 1,005,000
Total City and Component Unit $ 149921045 $ 19219800 $ 12,026377 $ - $ 157114470 $ 12,800,793

The City of Taunton's Office of Economic and Community Development entered into a loan agreement with
the U.S. Department of Housing and Urban Development in December 2012 related to a Hope VI Housing
Redevelopment Project. Repayments will occur as follows:

HUD Loan Principal
2022 $ 150,000
2023 155,000
2024 165,000
2025 105,000
2026 110,000
2027 110,000
2028 115,000
2029 120,000
2030 125,000
2031 130,000
2032 135,000
2033 140,000

$1,560,000
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NOTE 11: Other Commitments

The City of Taunton has a capital lease for two Fire Apparatuses. Payments for these leases started in fiscal

year 2021.
Beginning Principal Ending Interest Total
Balance Additions Payments Balance ~ Payments Payment
Governmental Activities
Tax Exempt Leasing Corp 1,220,182 - 247,538 972,644 - 256,184
Total Governmental Activities $1220,182 $ - $ 247538 $ 972644 $ - $256,184

NOTE 12: Fund Balance Classificaion Details

The components of fund balance for the City’s governmental funds as of June 30, 2021 are as follows:

Major Funds Non-Major Funds
General City Special School Special Permanent Capital
Fund Revenue Revenue Trust Projects Total
Fund Balances:
Nonspendable:
Corpus of endowment funds $ - $ - 8 - $1,440843 % - $ 1,440,843
Restricted for:
General government activity - 15,860,805 - - - 15,860,805
Public safety operations - 1,700,462 - 208,916 - 1,909,378
Educational purposes - 169,123 6,647,713 24,612 - 6,841,448
Public works - 7,080,217 - - - 7,080,217
Community housing & development - 1,635,064 - 464,604 - 2,099,668
Health and human services - 547,825 - 168,218 - 716,043
Recreational and other purposes - 1,857,357 - 158,760 - 2,016,117
Municipal airport purposes - 67,136 - - - 67,136
School lunch operations - - 2,499,788 - - 2,499,788
Committed to:
Economic stabilization 31,912,656 - - - - 31,912,656
Assigned to:
General government activity 338,952 - - - - 338,952
Public safety 48,824 - - - - 48,824
Education 981,916 - - - - 981,916
Public works 2,671,977 - - - - 2,671,977
Community and economic development 7,594 - - - - 7,594
Health and human services 4,216 - - - - 4,216
Culture and recreation 543,913 - - - - 543,913
Pension benefits - - - - - -
Unassigned 24,805,417 (2,940,587) (5,343) - 1,661,645 23,521,132

$61,315,465 $25977,402 $ 9,142,158 $2,465,953 $ 1,661,645 $100,562,623

At June 30, 2021, the balance of the stabilization fund is $31,912,656 and is reported as committed fund
balance within the general fund. The stabilization fund balance can be used for economic stabilization
purposes upon approval of the City Council.

At June 30, 2021, significant negative unassigned balances are reported within the city special revenue and
school special revenue funds. These negative balances will be alleviated by subsequent receipts.
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NOTE 12: Fund Balance Classification Detail§Continued)

Net position was restricted at the government-wide financial statement for the governmental activities as
follows:
Net Position:
Restricted and Nonspendable:

Corpus of endowment funds $ 1,440,843
General government activity 15,860,805
Public safety operations 1,909,378
Educational purposes 6,841,448
Public works 7,080,217
Community housing & development 2,099,668
Health and human services 716,043
Recreational and other purposes 2,016,117
Municipal airport 67,136
School lunch operations 2,499,788
Total restricted net position - governmental activities $ 40,531,443

NOTE 13: Fund Deficit

The following individual funds had deficit fund equity balances as of June 30, 2021:

School Grants

Fund # Fund Name Amount
21-3240-20 SPED 20 $ (3,158) **
21-3305-20 Title 1 20 (396) **
23-3222-21 Tag Grant FY21 (1,304) **

26-899 Special Projects (205) *

28-999 Special Projects (280) *

Total School Grants $ (5,343)
City Grants

Fund # Fund Name Amount

20-6005-11 CDBG (174,044) *
20-6006 Brownfields Rewvolving (23,216) *
20-6017 BJA Coronavirus (480) *
20-6023 FEMA COVID-19 (943,133) **

20-6025-15 SAFER (9,790) **
20-6033 Byrne Jag Grant (14,847) **
20-6034 Municipal Road Safety (1,283) **

22-6220-16 Shannon Grant 16 (7,753) *

22-6243-13 EOEA Formula Grant 13 (690) *
22-6256 Emer Mgt Planning (20,167) *
24-6499 Special Projects (224) *

30 Highway (1,744,960) *
Total Federal and State Grants $(2,940,587)
Fiduciary Funds ***

Fund # Fund Name Amount
89-8901 Police Off Duty Detail (721,150) *
89-8903 Off Duty Custodian (2,453) *

Total Fiduciary Funds $ (723,603)

* The deficit will require a future administrative plan.
** The deficit will be eliminated by fiscal year 2022 cash receipts.

*** The Fiduciary funds are used to account for assets held by a government
in a trustee capacity. It is not incorporated into the basic financial statements.
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NOTE 14: Joint Ventures

The City has entered into ajoint venture with other municipalities to pool resources and share the costs,
risk and rewards of providing goods or services to venture participants directly, or for the benefit of
the general public or specified recipients. The following is the City's joint venture, the address where
the joint venture financial statements are available, its purpose, and the annual assessment paid by the
City in 2021:

Annual
Joint venture and address Purpose assessment
Bristol Plymouth Regional Technical To provide
School District - 940 County Street education
Taunton, Massachusetts 02780 services $4,076,238

NOTE 15: Interfund Transactions
Interfund transactions at June 30, 2021 were as follows:

Other Financing Other Financing

Sources Uses OFS/OFU NET
Major Governmental Funds
General fund $ 36,445,533 $ 26,403,640 $ 10,041,893
Non-Major Governmental Funds
Special revenue funds - school 3,420 3,420 -
Special revenue funds - city 524,686 941,766 (417,080)
Capital projects 4,522,780 156,322 4,366,458
Proprietary Funds
Water - 6,254,732 (6,254,732)
Wastewater 267,293 1,018,225 (750,932)
Workers' compensation 750,000 - 750,000
Fiduciary Funds
OPEB trust fund 1,500,000 - 1,500,000
Custodial funds 5,000 - 5,000
Component Unit
Taunton Municipal Light Plant - 9,240,607 (9,240,607)
Totals $ 44,018,712 $ 44,018,712 $ -
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NOTE 15: Interfund Transactions (Continued)

In addition to the sources and (uses) above, transfers of $2,149,972 and $(4,230,846) were recorded as a
financing use for the water and wastewater enterprise funds (respectively) for capital assets purchased from
governmental funds, net of related debt (thus resulting in an increase in net position with the water and
wastewater enterprise funds). There are no interfund loans at year end.

The capital asset transfers paid out of the governmental activities are required to convert the city’s balances
to the full-accrual basis of accounting as required by GASB 34.

Governmental Business-Type
Activities Activities
Transfers in (out) - capital net of related debt- water enterprise $ - $ 2,149,972
Transfers in (out) - capital net of related debt- wastewater enterprise - (4,230,846)
Transfers in (out) - capital net of related debt - governmental activities 2,080,874 -

$ 2,080,874 $ (2,080,874)

NOTE 16: Contingencies

Various lawsuits are pending against the City. A number of lawsuits are being defended by the City’s
insurers and the claims are within the limits of coverage and, therefore, pose no risk of loss. The outcome
of the remaining lawsuits cannot be evaluated at this time, and accordingly, the City has not established a
reserve for loss contingencies.

NOTE 17: Risk Management and Litigation

The City is exposed to various risks of losses related to torts; theft of, damage to, and destruction of assets;
errors and omissions; injuries to employees; and natural disasters. The City has obtained coverage from
commercial insurance companies and has effectively managed risk through various employee education
and prevention programs. All risk management activities are accounted for in the General Fund.
Expenditures and claims are recognized when it is probable that a loss has occurred, and the amount of the
loss can be reasonably estimated. In determining claims, events that might create claims, but for which
none have been reported, are considered. Both the City Solicitor and the City's legal counsel are unable to
express an opinion as to the ultimate outcome of the cases, and no provision for loss has been made in
accompanying financial statements. The City Solicitor estimates that the potential claims against the City
not covered by insurance resulting from such litigation would not materially affect the financial position of
the City as of June 30, 2021
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NOTE 18: Taunton Municipal Light Plant
A. Nature of Business

The TMLP is a regulated municipal electric utility located in Taunton, Massachusetts. The TMLP produces,
purchases, and distributes electricity to approximately 38,000 customers in the City and the surrounding
areas and also operates an internet access business unit that provides services to approximately 400
customers.

B. Rates

TMLP is under the charge and control of the Municipal Light Plan Commissioners in accordance with
Chapter 164, Section 55 of the General Laws of the Commonwealth of Massachusetts. The rates charged
by TMLP to its customers are filed with the Massachusetts Department of Public Utilities and are subject
to Chapter 164, Section 58 of the General Laws of the Commonwealth of Massachusetts, which provides
that prices shall be fixed to yield not more than 8% per annum on the cost of the plant after repayment
of operating expenses, interest on outstanding debt, the requirements of any serial debt, and depreciation.

TMLP's rates include a Purchased Power Cost Adjustment (PPCA), which allows an adjustment of rates
charged to customers in order to recover all changes in power costs from stipulated base costs. The PPCA
provides for a quarterly reconciliation of total power costs billed with the actual cost of power incurred.

C. Long-Term Debt

At December 31, 2020, TMLP has $9,239,832 of long-term debt outstanding. The future payments on the
long-term debt are as follows:

Calendar year ending December 31 Principal Interest Total
2021 $ 1,005,000 $ 319,469 $ 1,324,469
2022 1,000,000 276,519 1,276,519
2023 1,000,000 233,819 1,233,819
2024 770,000 200,806 970,806
2025 630,000 161,169 791,169
Thereafter 3,970,000 679,288 4,649,288

8,375,000 $1,871,070 $10,246,070
Add bond premiums 864,832

Total $ 9,239,832

D. Investments

Investment in Seabrak

The TMLP is a 0.10034% joint owner of the Seabrook, New Hampshire Unit 1. The joint owners of
Seabrook have established a Decommissioning Fund that is currently held by a trustee. TMLP's share

of the estimated decommissioning liability is approximately $1,117,307 as of December 31, 2020 (the
most current valuation date).
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NOTE 18: Taunton Municipal Light Plant (Continued)
Energy New England

Energy New England, LLC (ENE) is an energy services company established to assist publicly owned
entities to ensure their continued viability in the deregulated wholesale electric utility markets and to
strengthen their competitive position in the retail energy market for the benefit of the municipal entities.
ENE functions as an autonomous, entrepreneurial business unit that is free from many of the constraints
imposed on traditional municipal utility operations. TMLP owns a 36.35% interest in ENE. Each of the
six members has one seat on the board of directors along with three outside directors. TMLP's initial
investment in the company in 1998 was $500,000. TMLP records this investment under the equity method.
Included in other income is approximately $210,000 and $216,000 of gains for the years December 31,
2020 and 2019, respectively, representing the Plants share of ENE’s results of operations.

Hydro-Quebec Agreement

In 1988, the TMLP entered into an agreement with the Massachusetts Municipal Wholesale Electric
Company and other New England utilities to support the operation of a transmission line to permit the
interchange of electricity between such utilities and Hydro-Quebec Electric Corporation (HydroQuebec).
In connection with the agreement, the TMLP advanced approximately $800,000 toward development
of the project, of which approximately $450,000 was returned after the project had obtained financing.
In 1991, the HydroQuebec project was completed. Upon completion of this project, each participant
received stock in the New England Hydro Transmission Electric Company and The New England Hydro
Transmission Corporation proportional to their advances. The investment is being accounted for on the
cost basis. The stock received is not readily marketable but gives the holder rights to purchase power at a
percentage of the fossil fuel rate. During the years ended December 31, 2020 and 2019, the Plant received
no dividends from the two companies.

E. Sick Leave Trust Fund

The TMLP established a Sick Leave Trust Fund (the Trust) for the financing of future sick leave
payments. It isthe TMLP's intention that the Trust be funded to the extent of the TMLP's sick leave
liability, and that future sick leave expense will be paid by the Trust. The assets of the Trust are
reported at fair value and are shown in the financial statements to provide a more meaningful
presentation, as the assets of the Trust are for the sole benefit of the TMLP.

F. Retirement Trust Fund

TMLP has established a separate Employees Retirement Trust Fund (the Retirement Trust) for the
financing of future pension payments. These funds, which are invested in money market funds, are not
in the custody of the City Treasurer and are not included in TMLP's financial statements.

G. Commitments and Contingencies

Power Contracts

The TMLP has commitments under long-term contracts for the purchase of electricity from various
suppliers. These wholesale contracts are generally for fixed periods and require payment of demand and

energy charges. The total costs under these contracts are normally recoverable in revenues under cost
recovery mechanisms mandated by the Commonwealth of Massachusetts.
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NOTE 18: Taunton Municipal Light Plant (Continued)

Litigation and Other Matters

The TMLP is involved in various legal matters incidental to its business, none of which is believed by
management to be significant to the financial condition or the results of operations of the TMLP.

The TMLP is also involved in proceedings relating to environmental matters. Although it is difficult to
estimate the liability, if any, of the TMLP related to these environmental matters, the TMLP believes
that these matters will not have a material adverse effect upon its financial condition or the results of
operations.

The TMLP has a program for insurance coverage provided by the Massachusetts Municipal Utility Self-
Insurance Trust Fund (the SI Trust). The insurance coverage provided by the SI Trust is in excess of
a $50,000 self-retention, up to a maximum of $500,000 per occurrence. Additionally, coverage for
certain environmental claims is provided by the Sl Trust through a separate policy for which the TMLP
is responsible for a $50,000 self-retention and the Sl Trust covers the next $50,000. Above this combined
$100,000 self-retention, the separate pollution liability policy provides coverage for certain claims up to
$1 million per occurrence and $10 million aggregate. There have been no settlements exceeding the
insurance coverage in the past three years.

NOTE 19: Tax AbatementsPrograms

The City enters into tax abatement agreements that meet the reporting requirements of GASB Statement
No. 77 “Tax Abatement Disclosures”.

District Improvement Financing (DIF):

Massachusetts General Laws Chapter 40Q (the “DIF Statute™) authorizes towns and cities to use DIF. The
DIF Statute sets forth activities that must be undertaken, such as identifying tax revenues to be captured,
describing projects to be implemented, and designating parcels of property to be included within the DIF
District.

The table below presents the property owner’s that are participating in the City’s DIF:

Map-Lot Location Owner Value Tax Rate FY21 TaxAmount DIF Portion
19-52 81 Charles FColtonRoad ~ Mass Taunton 81 LLC (ColumbiaGas)  $ 1,224,300 28.87 $ 35346 $ 12371
19-47 151 Charles F ColtonRoad ~ Colton Street LLC (Sullivan Tire) $15,092,200 28.87 $ 435712 $ 152,499
24-2 500 John Hancock Road Sixty Cross Street LLC (Martingnetti)  $28,830,700 28.87 $ 832,342 $ 291,320
19-48 55 Charles F ColtonRoad  Silver City Canine Training Center $ 852,700 28.87 $ 24617 $ 8,616
19-51 150 Charles F ColtonRoad  LIPT Charles F Colton Rd LLC $19,465,300 28.87 $ 561,963 $ 196,687
19-55 125 Dever Drive Maxon Precision Motors Inc $ 3,605,990 28.87 $ 104,105 $ 36,437
19-49 190 Charles F Colton Road Lot 4 CFC Road llc $ 2,645,300 28.87 $ 76370 $ 26,729
19-60 130 Dever Drive Rhino Taunton BTS I LLC $ 9,844,300 28.87 $ 284205 $ 99472

$ 824,131
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NOTE 19:

Tax Increment Financing (TIF):

Tax AbatementsPrograms (Continued)

Tax Increment Financing (TIF) is a property tax incentive authorized under the Economic Development
Incentive Program pursuant to Massachusetts General Laws Chapter 40, Section 59 and administered by
the Commonwealth’s Economic Assistance Coordinating Council. In return for substantial job creation, a
local government may provide businesses with tax relief on the incremental growth in their property’s value
for up to 20 years.

The tax increment from a TIF district is created without raising taxes, and also without dipping into the
base tax revenues present at the time of adoption. TIF allows local governments to invest in public
infrastructure and other improvements up-front. Local governments can then pay later for those
investments. They can do so by capturing the future anticipated increase in tax revenues generated by the

project.

The table below presents the property owner’s that are participating in the City’s TIF:

FY2021 TAX INCREMENT FINANCING

FY2021  Exmptn  FY2022
Business Adjusted CH59 Incremental TIF % TIF
MPLT # Address LUC  Owner Duration  Base Value Increase  Value  Change  Value
23-86-0 470 CONSTITUTIONDRIVE ~ 400 CBMINDUSTRIES ~ 2010-2024 $1275,000 § 3012500 1737500 2,699,880 10%-10% $2,838,750
119-19-0 450 REVOLUTIONARYDR 316 JORDANSFURN 2004-2023 2,272,800 57083400 54,810,600 44735680 20%-20% 46,121,280
29270 110 PRINCEHENRYDRIVE ~ 400 TRIBE 2011-2030 4,257,600 6,622,600 2365000 5255790 55%-50% 5,440,100
39-107-0 314 BROADWAY 316 GEN.FREEXTING ~ 2016-2025 346,400 626,200 279,800 546,390 30%-25% 556,250
24-2-0 500 JOHNHANCOCKROAD ~ 316 MARTIGNETTI 2017-2036 5,553,000 52,108400 46555400 27,927,500 50%-50% 28,830,700
19-55-0 125 DEVERDRIVE 440 MAXONPRECISION ~ 2020-2039 577,900 5236500 4658600 3575830 35%-35% 3,605,990
89-26-0 399 WINTHROP STREET 300 SOUTHCOASTDEV ~ 2020-2039 631,100 1923000 1,291,900 1516400 35%-35% 1,470,835
88-38-0 555 WINTHROP STREET 316 EMONDPLUMBING  2020-2039 827,800 1,778,600 950800 1331724 47%-47% 1,331,724
18-16 177 ROBERTTREATPAINE ~ 400 WATERSTECHCORP 2022-2041 2,307,700 17426200 15118500 9286400 0%-70% 6,843,250
Total $97,038879
PERSONAL PROPERTY
% TIF
MPILT # Address LUC Owner Duration Change Value
127880 500 JOHN HANCOCK ROAD 316 MARTIGNETTI 2017-2031 50% 9,083,290

130080 125 DEVER DRIVE

12770 300 CONSTITUTION DRIVE 316l

4400 MAXON PRECISION 2021-

BOSTON GLOBE

50%

2018-2027 20%

M status as of FY22
M status as of FY21
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NOTE 20: Restatement Note

In some instances, beginning fund balance/net position have been restated as a result of adjustments made
to correct or reclassify prior year balances. Such adjustments, summarized by fund type are as follows:
Business-Type

Major Activities Government-Wide
Fund Enterprise Funds Financial
School & Sewer Nursing Governmental Business-Type
Capital Project Home Activities Activities
Beginning balance, July 1, 2020 $ (4496265 $ (8,009,501) $(118,526,182) $ 79,075,535
Entry to move long term liabilites from the Nursing Home
which was closed June 30, 2020 to government-wide - 8,009,501 (8,009,501) 8,009,501
Entry to reclassify major fund school & sewer capital project as
nonmajor accordingly to GASB 54 4,496,265
Entry to correct expenditure paid in FY20 not properly recorded - - 200,000
Entry to implement GASB 84 - Move agency fund to Special
Revenue - - 285,163
Beginning balance, July 1, 2020, restated $ - $ - $(126,050,520) $ 87,085,036
Custodial Capital Project School Special Permanent
Funds Funds Revenue Trust Funds
Beginning balance, July 1, 2020 $ - 8 3174314 $ 7,867,075 $ 2,293,034
Entry to reclassify major fund school & sewer capital
project as nonmajor accordingly to GASB 54 - (4,496,265)
Entry to correct expenditure paid in FY20 not properly recorded - - - 200,000
Entry to implement GASB 84 - Mowe agency fund to Special
Revenue Fund and record fund balance for Custodial Funds 965,555 - 285,163
Beginning balance, July 1, 2020, restated $ 965555 % (1,321,951) $ 8,152,238 $ 2,493,034
Governmental Enterprise
Funds Funds
Capital assets previously reported at July 1, 2020 $ - $ 1402773
To mowe capital assets from the nursing home
to be recorded in the government-wide financial 1,336,601 (1,402,773) *
Capital assets current stated at June 30, 2021 $ 1,336,601 $ -

* The difference between FY20 and FY21 is current year depreciation of $66,172.
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NOTE 20: Restatement NotgContinued)

Non-Major
Governmental
Funds

Beginning balance, July 1, 2020 $ 28,150,416

Entry to reclassify major fund school & sewer capital

project as nonmajor accordingly to GASB 54 (4,496,265)

Entry to correct expenditure paid in FY20 not properly recorded 200,000

Entry to implement GASB 84 - Mowe agency fund to Special

Revenue Fund 285,163
Beginning balance, July 1, 2020, restated $ 24,139,314

NOTE 21: Subsequent Events

In July and October of 2021, the City issued two interim loans with MCWT for CWP-20-19 of $6,000,000
and CWP-20-20 of $29,983,598.

In June of 2021 the City Authorized $2,000,000 in road reconstruction funding.

In December of 2021 the City appointed a Chief Financial Officer to oversee the Finance Departments City
Wide.

In February of 2022 the City is developing a Capital Improvement Plan to better forecast and prepare for
major cost in the future.

Management reviewed subsequent events through the report date of March 17, 2022.
NOTE 22: COVID-19

Originally, Coronavirus Relief Funding was to end on December 30, 2020. As you are aware, the date was
extended to December 30, 2021. During the time period of March 2020 — December 30, 2021, the City of
Taunton utilized these funds for the following qualifying expenses:

1 Unemployment benefits $572,188.

1 12/15/2020 Ventilation/HVAC system. Remove outdated system in Martin Middle School and
replace with new system for children to safely return to school $1,122,000.

Roof fans to complete this project 9/24/2021 $278,400.

12/15/2020 Ventilation/HVAC system. Remove outdated system in Bennett Elementary School
and replace with new system for children to have safe return to school $415,200.

IT/Remote work $215,556.

New HVAC system in 141 Oak Street (Temporary City Hall) $111,895.

Public Safety overtime (TPD & TFD) $1,026,826.

Tents for COVID-19 testing, social distancing, remote classrooms $30,127.

Electronic signs $52,2005/15/2021

= =4

=A =4 -4 =4 A
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Statement of Revenues and Expenditures - Budget and Actual (Non-GAAP Budgetary Basis) - General Fund

For the Year Ended June 30, 2021

Revenues
Property taxes, net
Motor wvehicle excise
Other excise
Payment in lieu of taxes
Penalties and interest
Charges for services
Intergovernmental
Other departmental
Licenses and permits
Fines and forfeitures
Investment Income
Miscellaneous - Non- recurring
Miscellaneous - recurring

Total revenues

Expenditures
General government
Public safety
Education
Public works
Snow & Ice
Human services
Culture and recreation
Debt service
Employee benefits
State and county assessments

Total expenditures

Excess (deficiency) of revenues
over expenditures

Original Budget

Encumbrances Budget Encumbrances Variance
Carried As Appropriations Total Carried Favorable
Forward Adopted and Transfers Available Actual Forward (Unfavorable)

$ - $ 109,009,268 $ 1,421,642 $110,430,910 110,366,227 $ - $ (64,683)

- 7,325,000 - 7,325,000 8,280,173 - 955,173
- 453,600 50,000 503,600 777,166 - 273,566
- 3,095,000 - 3,095,000 3,113,372 - 18,372
- 760,000 (20,000) 740,000 1,246,525 - 506,525
- 1,995,000 - 1,995,000 2,884,983 - 889,983
- 74,423,526 2,111,460 76,534,986 76,512,204 - (22,782)
- 2,750,900 - 2,750,900 1,254,589 - (1,496,311)
- 1,700,000 - 1,700,000 1,495,237 - (204,763)
- 315,000 (35,000) 280,000 316,031 - 36,031
- 250,000 75,000 325,000 285,215 - (39,785)
- - - - 472,377 - 472,377
- 510,000 (250,000) 260,000 1,268,815 - 1,008,815
- 202,587,294 3,353,102 205,940,396 208,272,914 - 2,332,518
26,938 6,595,941 179,867 6,802,746 5,330,594 82,118 1,390,034
854,557 35,260,804 887,867 37,003,228 34,437,636 841,576 1,724,016
- 92,403,374 2,195,708 94,599,082 93,850,264 - 748,818
1,505,337 13,069,253 2,345,146 16,919,736 12,115,090 3,125,568 1,679,078
- 500,000 657,544 1,157,544 1,157,544 - -
685 2,853,432 22,860 2,876,977 2,410,156 4,216 462,605
513,824 3,701,156 223,080 4,438,060 3,204,373 543,914 689,773
- 6,932,055 - 6,932,055 6,562,482 - 369,573
208,301 54,005,505 (1,078,220) 53,135,586 48,955,068 - 4,180,518
- 3,213,191 608,688 3,821,879 3,821,879 - -
3,109,642 218,534,711 6,042,540 227,686,893 211,845,086 4,597,392 11,244,415
(3,109,642) (15,947,417) (2,689,438) (21,746,497) (3,572,172) (4,597,392) 13,576,933
See notes to the required supplementary information
See independent auditor’s report 92
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Other financing sources and (uses)

Transfers to city stabilization fund
Transfers to Workers Comp
Transfers to special revenue funds
Transfer to OPEB trust fund
Transfers from stabilization
Transfers from special revenue

Transfers from water
Transfers from wastewater

Transfers from TMLP

Total financing sources and uses (net)

Excess (deficiency) of revenues and other
sources over expenditures and other uses

Adjustments of budgetary basis for
US GAAP basis

Excess of revenues and other source over
expenditures and other financing uses,
US GAAP basis

Fund balance, beginning of year

Fund balance, end of year

Original Budget

Encumbrances Budget Recap Encumbrances Variance
Carried As Appropriations Total Carried Favorable
Forward Adopted and Transfers Available Actual Forward (Unfavorable)

- - (17,708,820) (17,708,820) (17,708,820) - -
- (750,000) - (750,000) (750,000) - -
- (5,000) (194,453) (199,453) (199,453) - -
- (250,000) - (250,000) (250,000) - -
- 2,592,002 2,851,907 5,443,909 5,443,909 - -
- 514,495 14,745 529,240 529,240 - -
- 2,244,543 10,189 2,254,732 2,254,732 - -
- 1,012,025 6,200 1,018,225 1,018,225 - -
- 10,589,352 850 10,590,202 10,590,202 - -
- 15,947,417 (15,019,382) 928,035 928,035 - -
$ (3,109,642) $ - $ (17,708,820) $(20,818,462) (2,644,137) $ (4597,392) $ 13,576,933

1,090,165

(1,553,972)

30,956,781

29,402,809

See notes to the required supplementary information
See independent auditor’s report 93
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Notes to the Required Supplementary Information - Explanation of Differences
Between Budgetary Inflows and Outflows and GAAP Revenues and Expenditures

For the Year Ended June 30, 2021

The City’s budget is prepared on a basis other than generally accepted accounting principles (GAAP). The
“actual” results column of the Statement of Revenues and Expenditures - Budgetary Basis is presented on
a “budget basis” to provide a meaningful comparison with the budget. The major differences between the
budget and GAAP basis are that: (a) Real estate and personal property taxes are recorded as revenue when
levied (budget), as opposed to when susceptible to accrual (GAAP.)

In addition, there are certain differences in classifications between revenues, expenditures\expenses and
transfers.

The following reconciliation summarizes the differences between budgetary and GAAP basis accounting
principles for the year ended June 30, 2021.:

*Budget versus actual reconciliations for the General Fund is exclusive of its respective stabilization fund.

General
Fund
Excess (deficiency) of revenues and other sources over expenditures and other
uses $ (2,644,137)
Budgetary adjustment to full accrual for real estate and personal property excise 882,771
Unbudgeted tax title revenue 207,394
Excess of revenues and other source over expenditures and other financing uses,
US GAAP basis $ (1,553,972)

Appropriations in addition to those contained in the annual operating budget require City Council approval.
Amendments to the operating budget that do not result in additional appropriations may be made within
departments by means of transfer. Transfers made within and outside the departmental level require City
Council approval. The level at which the General Fund budgeted expenditures may not legally exceed
appropriations is at the department level. Unexpended appropriations lapse at fiscal year-end, but
unexpended capital and special appropriations have historically been carried forward. There are no
expenditures over appropriation in the General fund for fiscal year 2021.

The City’s Non-GAAP budget as adopted pays for both of the debt services of TMLP and wastewater within
the general fund’s adopted budget. The City’s budgeted debt service actual amount of $6,562,482 presented
on the debt service line also includes the related debt service for both TMLP of $1,349,595 and wastewater
of $185,000 in the City’s Non-GAAP budget. Accordingly, those debt service amounts are also included in
transfers for budgetary purposes (Non-GAAP); however for financial statement purposes (GAAP) these
amounts are not included in the transfers. Presented below is an analysis of that conversion from Non-
GAAP basis to GAAP basis on these items.

General
Fund
Excess (deficiency) of revenues and expenditures $ (3,572,172)
Other financing sources and uses:
Transfers in 18,486,713
Budgeted TMLP principal and interest debt payments 1,349,595
Budgeted wastewater principal payment 185,000
Transfers out (19,093,273)

Excess (deficiency) of revenues and other sources over expenditures and other uses  $ (2,644,137)

See accompanying independent auditors’ report
See accompanying notes to required supplementary information
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CITY OF TAUNTON, MASSACHUSETTS

Required Supplementary Information

For the Year Ended June 30, 2021

Total pension liability

Service cost

Interest

Change in plan provisions

Differences between expected and actual experience
Changes in assumptions

Other

Benefit payments, including refunds of employee contrioutions

Net change in total pension liability

Total pension liability - beginning
Total pension liability - ending (a)

Plan fiduciary net position

Contributions - employer

Contributions - employee

Net investment income

Benefit payments, including refunds of employee contrioutions
Administrative expense

Other

Net change in plan fiduciary net position

Plan fiduciary net position - beginning
Plan fiduciary net position - ending (b)

System's net pension liability - ending (a) - (b)

Plan fiduciary net position as a percentage of the total pension
liability

Covered-employee payroll

System's net pension liability as a percentage of covered
employee payroll

2020 2019 2018 2007 2016 2015 2014
$ 8609443 $ 8460754 § 874642 $ 7557650 $ 7302086 § 8047949 $ 7,701,388
35548393 31264303 30440829 20082126 28271022 30068505 29810258
. . . . 1,582,197 .
24298573 - 5432065 (13363,027)
20,768,828 - 13456233 (23,602,910)

. . . . . (868,943)
(30430320)  (28920042)  (27,652950)  (26133773)  (25.262739)  (23678475)  (22,149720)
13727507 55869516 10962512 2034310 10310369 (0945761 14492983
465010766 400141250 398178738 368784428 358474059 379419820 364,926,837
$478738273  $465010766  $409141250  $398178738  $368784428  $358474059  $379.419,820
17023066 16598250 16346018 15875047 15365065 14943906 14753156
7365444 13597 6892237 673600 643268 5047261 537,06
38698239 61352745  (13992238) 42378350 16445639 2007698 15443181
(30430320)  (28922042)  (27652959)  (26133773)  (25.262739)  (23678475)  (22,149720)

(579,387) (607,752) (542,233) (662,284) (594,845) (585,965) (517,849)
71900 1,278,665 959,279 719,987 947322 830,704 718152
32848933 57054903  (17989.896) 38912045 13,333,065 (534870) 14183947
361038742 303983830 320973735 283060790 269727725 270262506 256,078,649
$393867675  $36L038742  $303983830  $320973735  $283060790  $2697277%5  $270,26259
$ 84850507  $103972024  $105157411 $ 76205003 § 85723638  § 8874633  $100,157.24
82.28% 77.64% 74.30% 80.86% 76.76% 75.24% 71.23%
$ 64845473 $ 62755282 $ 6ASLTIT  $ 62755282  § 61522951  § 50156684  § 55,498,644
13085% 165.68% 161.90% 121.43% 139.34% 15002% 196.68%

** - Per paragraph 138 of GASB Statement No. 68, the City is not required to retrospectively present its’ 10-year RSI
schedules, as this information was not available at transition and historical information was not measured in
accordance with the parameters of GASB Statement No. 68

See accompanying independent auditors’ report
See accompanying notes to required supplementary information
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Contributory Retirement System Schedule of Changes in the City's Proportionate Share Net Pension Liability and
Related Ratios - Last 10 Fiscal Years**

For the Year Ended June 30, 2021

2020 2019 2018 2017 2016 2015 2014

City's proportion of the net pension

liability (asset) 69.53% 69.52% 71.35% 71.35% 71.11% 71.11% 71.44%
City's proportionate share of the net

pension liahility (asset) $ 58994584 $72,283847 $75032,442 $54373412  $60,898840 $63,169,855 $77,241,671
City's covered employee payroll $ 45260390 $43,729,845 $45260,390 $44,775,804  $43,736,666 $42,048571  $39,648,231
City's proportionate share of the net

pension liability (asset) as a percentage

of it's covered employee payroll 130% 165% 166% 121% 139% 150% 195%
Plan fiduciary net position as a percentage

of the total pension liability 82% 78% 74% 81% 1% 75% 1%

Although annual required contributions are calculated on a fiscal year basis, the City of Taunton
Contributory Retirement System reports on a calendar year basis, therefore, some disparity may exist
between required contributions and actual contributions due to this timing difference. It should be noted,
however, that the City always contributes its required contribution and that the net pension obligation when
regarded on a fiscal year basis is $-0-.

The information presented in the required supplementary schedules was determined as part of the actuarial
valuations at the dates indicated. Additional information as of the latest actuarial valuation follows.

** . Per paragraph 138 of GASB Statement No. 68, the City is not required to retrospectively present its’ 10-year RSI
schedules, as this information was not available at transition and historical information was not measured in
accordance with the parameters of GASB Statement No. 68.

See accompanying independent auditors’ report
See accompanying notes to required supplementary information
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2020 2019 2018 2017 2016 2015 2014

Actuarially determined contributions $17,023066 $ 16,598,250 $16,346,018  $15875,047 $15,365065 $14,943,906  $14,753,156

System contributions in relation to the

actuarially determined contribution 17,023,066 16,598,250 16,346,018 15875047 15365065 14943906 14,753,156
Contribution excess (deficiency) $ - $ - $ - $ - $ - 3 - 3
Covered employee payroll $64,845473 $ 62,755,282  $64,951,717  $62,755,282  $61,522,951  $59,156,684  $55498,644

Contributions as a percentage of
covered employee payroll 26.25% 26.45% 25.17% 25.30% 24.97% 25.26% 26.58%

** - Per paragraph 138 of GASB Statement No. 68, the City is not required to retrospectively present its” 10-year RSI
schedules, as this information was not available at transition and historical information was not measured in
accordance with the parameters of GASB Statement No. 68.

See accompanying independent auditors’ report
See accompanying notes to required supplementary information
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Contributory Retirement System Schedule of Employers Contributions - Last 10 Fiscal Years**

2020 2019 2018 2017 2016 2015 2014

City's contractually required contribution ~ $11,835,741  $11,539,508  $11,663298 $11,327,088 $10,925999  $10,626,269  $10,539,937
City's contribution in relation to the

contractually required contribution 11,835,741 11,539,508 11,663,298 11,327,088 10,925,999 10,626,269 10,539,937
Contribution excess (deficiency) $ - $ - $ $ $ $ $
City's covered employee payroll $45260,390 $43,729,845 $45260,390 $44,775894  $43736,666 $42,048571  $39,648,231
Contribution as a percentage of

covered-employee payroll 26.15% 26.39% 25.77% 25.30% 24.98% 25.21% 26.58%

** - Per paragraph 138 of GASB Statement No. 68, the City is not required to retrospectively present its” 10-year RSI
schedules, as this information was not available at transition and historical information was not measured in

accordance with the parameters of GASB Statement No. 68

See accompanying independent auditors’ report
See accompanying notes to required supplementary information
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For the Year Ended June 30, 2021

2020 2019 2018 2017 2016 2015 2014

Annual money-weighted rate of return,
net of investment expense 11.70% 21.50% 10.11% 1497% 6.10% 0.79% 5.88%

** - Per paragraph 138 of GASB Statement No. 68, the City is not required to retrospectively present its” 10-year RSI
schedules, as this information was not available at transition and historical information was not measured in

accordance with the parameters of GASB Statement No. 68

See accompanying independent auditors’ report
See accompanying notes to required supplementary information
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Notes to Contributory Retirement System RSI
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Actuarial methods

Actuarial cost method The costs of the Plan have been determined in accordance
with the individual entry age normal actuarial cost method.

Asset valuation method Assets held by the fund are valued at market value as
reported by the Public Employees' Retirement Admin
Commission (PERAC)

Member data The member data used in the determination of the cost

estimates consist of pertinent information with respect to
the active, inactive, retired, and disabled members of the
employer as suuplied by the employer to the actuary.

Actuarial Assumptions

Investment return It is assumed that the assets will accumulate at a compound
annual rate of 7.75% per annum.

Salary scale It is assumed that salaries including longevity will increase
at 3.5% per year.
Mortality The mortality assumptions were changed from the prior valuation.

It is assumed that mortality is represented by the various SOA
Pub-2010 Public Retirement Plans Mortality Tables specific
to the Group, Pre-retirment versus Post, Disabled and
Beneficiaries, with Scale MP-2019 improvements until 2025.

Family composition It is assumed that 80% of all members will be survived by a
spouse and that females (males) are three years younger
(older) than members.

Cost-of-living increase Cost-of-living increases have been assumed to be 3.0% of the
lesser of the pension amount and $15,000 per year.

Administrative expenses The normal cost is increased by an amount equal to the
anticipated administrative expenses for the upcoming fiscal
year. The amount for plan year 2020 is $579,387 and is
anticipated to increase at 4.0% per year.

Creditable service In general, credtiable service is awarded during the period
in which a member contibutes to the retirement system.

Valuation date January 1, 2020

See accompanying independent auditors’ report
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CITY OF TAUNTON, MASSACHU SETTS

Required Supplementary Information
Other Post-Employment Benefits — Schedule of Contributions

For the Year Ended June 30, 2021

June 30,2021  June 30,2020  June 30,2019  June 30,2018  June 30,2017

Actuarial determined contribution $ 15783770 § 15783770 § 18499159 § 18679450 $ 20,239,396
Contributions in relation to the

actuarially determined contribution 13,180,997 11,496,277 9,852,962 9,231,031 12,637,287
Contribution deficiency (excess) $ 2602773 § 4287493 § 8646197 § 9448419 § 7,602,109
Covered-employee payroll $ 118994543 $ 114970573 $ 125187,642 $ 120,954,244  $116,864,003

Contributions as a percentage of
covered-employee payroll 11.08% 10.00% 7.87% 7.63% 10.81%

* Fifth year of implementation of GASB 74/75, therefore only five years of the ten required data is available.

Notes to Schedule:

Valuation Date: Actuarially Determined Contribution was calculated as of July 1, 2021
Actuarial Cost Method: Entry Age Normal Actuarial Cost Method
Asset-Valuation Method: ~ Market Value of Assets as of the Measurement Date, June 30, 2021

Actuarial Assumptions:

Investment Rate of Return: 2.50%, net of OPEB plan investment expense

Medical inflation 4.50% as of June 30, 2021 and for future periods

Dentral Trend Rate 4.00% as of June 30, 2021 and for future periods

Pre-Retirement Mortality: RP-2014 Blue Collar Mortality with Scale MP -2015 total database
set mortality table projected to valuation date, fully generational

Marriage assumptions 80% of males and 60% of females assumed to be married with wives to
be three years younger than their husbands

See accompanying independent auditors’ report
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Required Supplementary Information

CITY OF TAUNTON, MASSACHUSETTS

Other Post-Employment Benefits — Schedule of Changes in the City’s Net OPEB Liability and Related Ratios

For the Year Ended June 30, 2021

Total OPEB liability

Service cost

Interest on net OPEB liability and service cost
Experience (gain) and loss

Change in assumptions

Benefit payments, including refunds

Net change in total OPEB liability

Total OPEB liability - beginning
Total OPEB liability - ending

OPEB fiduciary net position
Benefit payments, including refunds
Contributions - employer

Expenses

Net investment income
Net change in plan fiduciary net position

Plan fiduciary net position - beginning
Plan fiduciary net position - ending

Plan's net pension libility - ending

Plan Fiduciary Net Position as a percentage of total

OPEB liability

Covered-employee payroll

Net OPEB Liability as a percentage of covered-

employee payroll

June 30, 2021

June 30, 2020

June 30, 2019

June 30, 2018

June 30, 2017

$ 12698844 $ 9255964 $ 8857382 $ 8475964 $ 9,641,284
10,305,096 11,625,055 14,591 451 14,191,901
- - (92,310,804) .
(12,661,305) (10469429)  (10,018592)  (13971,387)
10,342,635 10013008 (79,261,981) 9,861,798
405,796,579 306,330,621 385592602 375,730,804
416,139,214 316343629 306330621 385,592,602
(11,646,063) (9,541,486) (9,130,608)  (12,733,052)
13,180,997 9,852,962 9,231,031 12,917,732
324517 52,156 15,587 1711
1,859,451 363,632 116,010 186,391
1,136,969 402,401 286,391 100,000
2,996,420 766,033 402,401 286,391
$413142794  $404659610  $315577596  $305928220  $385,306,211
0.72% 0.24% 0.13% 0.07%
$118994543  $114970573  $125187642  $120954244  $116,864,003
347.19% 252.08% 252.93% 329.70%

*Fifth year of implementation of GASB 74/75, therefore only five years of the ten required data is available.

See accompanying independent auditors’ report
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CITY OF TAUNTON, MASSACHUSETTS

Required Supplementary Information
Other Post-Employment Benefits — Schedule of Investment Return

For the Year Ended June 30, 2021

June 30, 2021 June 30,2020 June 30,2019 June 30,2018 June 30, 2017

Annual money-weighted rate of return,
net of investment expense 9.52% 4.82% 5.85% 5.44% 1.71%

* Fifth year of implementation of GASB 74/75, therefore only five years of the ten required data is available.

See accompanying independent auditors’ report
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Statement of Revenues and Expenses - Budget and Actual (Non-GAAP Budgetary Basis) - Water Enterprise

CITY OF TAUNTON, MASSACHUSETTS

Supplementary Information

For the Year Ended June 30, 2021

Revenue
Charges for services

Total revenues

Expenses
Personnel services
Purchase of services
Supplies & materials
Indirect costs
Other charges and expenditures
Capital outlay
Debt service

Total expenses

Excess(deficiency) of revenues
over expenses

Other financing sources (uses)
Transfers out

Excess (deficiency) of revenues and
other sources over expenses
and other uses

Adjustments of budgetary basis for
US GAAP basis

Excess of revenues and other source over
expenses and other financing uses, US GAAP basis

Fund balance, beginning of year

Fund balance, end of year

** Certified retained earnings

Original Budget

See accompanying independent auditors’ report
See accompanying notes to supplementary information

Encumbrances Budget Additional Encumbrances Variance
As Appropriations Total Carried Favorable
Adopted and Transfers Available Actual Forward (Unfavorable)
- $ 13,112,312 $ 12,375 $ 13,124,687 16,069,593 $ - $ 2,944,906
- 13,112,312 12,375 13,124,687 16,069,593 - 2,944,906
- 3,001,152 - 3,001,152 2,047,911 - 953,241
354,993 1,285,000 - 1,639,993 1,032,716 344,636 262,641
203,298 1,732,500 - 1,935,798 1,090,470 533,004 312,324
- 2,242,357 12,375 2,254,732 2,254,732 - -
11,443 112,500 - 123,943 54,316 3,335 66,292
1,801,250 100,000 - 1,901,250 143,343 - 1,757,907
- 4,638,803 - 4,638,803 4,254,177 - 384,626
2,370,984 13,112,312 12,375 15,495,671 10,877,665 880,975 3,737,031
(2,370,984) - - (2,370,984) 5,191,928 (880,975) 6,681,937
- - *x (4,000,000) (4,000,000) (4,000,000) - -
$ (2,370,984) $ - $ (4,000,000) $ (6,370,984) 1,191,928 $ (880,975) $ 6,681,937
3,823,352
5,015,280
25,553,097
30,568,377
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CITY OF TAUNTON, MASSACHUSETTS

Supplementary Information

Statement of Revenues and Expenses - Budget and Actual (Non-GAAP Budgetary Basis) - Wastewater Enterprise

For the Year Ended June 30, 2021

Revenue
Charges for services

Total Revenue

Expenses
Purchased services
Fixed and other charges
Indirect cost
Debt service

Total expenses

Excess(deficiency) of revenues
OVer expenses

Other financing sources (uses)
Transfer in from other funds

Excess (deficiency) of revenues and
other sources over expenses
and other uses

Adjustments of budgetary basis for
US GAAP basis

Excess of revenues and other source over
expenses and other financing uses, US GAAP basis

Fund balance, beginning of year

Fund balance, end of year

Original Budget

See accompanying independent auditors’ report
See accompanying notes to supplementary information

Encumbrances Budget Additional Encumbrances Variance
Carried As Appropriations Total Carried Favorable
Forward Adopted and Transfers  Available Actual Forward (Unfavorable)

$ - $12,635012 $ 6,364 $ 12,641,376 $ 15,381,768 $ - $ 2,740,392
- 12,635,012 6,364 12,641,376 15,381,768 - 2,740,392
251,208 5,427,189 - 5,678,397 4,809,055 392,848 476,494
- 18,540 - 18,540 17,811 - 729
- 1,011,861 6,364 1,018,225 1,018,225 - -
- 6,177,422 - 6,177,422 6,035,898 - 141,524
251,208 12,635,012 6,364 12,892,584 11,880,989 392,848 618,747
(251,208) - - (251,208) 3,500,779 (392,848) 3,359,139
- - - - 82,293 - 82,293
$ (251,208) $ - 3 - $ (251,208) $ 3583072 $  (392,848) $ 3,441,432
(1,457,261)
2,125,811
61,400,683
$ 63,526,494
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CITY OF TAUNTON, MASSACHUSETTS

Supplementary Information

Statement of Revenues and Expenses - Budget and Actual (Non-GAAP Budgetary Basis) — Taunton Golf Course Enterprise

For the Year Ended June 30, 2021

Original Budget

Encumbrances Budget Additional Encumbrances Variance
Carried As Appropriations Total Favorable
Forward Adopted and Transfers Available Actual (Unfavorable)
Revenue
Charges for services $ - $ 10,000 $ $ 10,000 $ 30,500 $ $ 20,500
Total revenues - 10,000 10,000 30,500 20,500
Expenses
Supplies - 10,000 10,000 10,245 (245)
Total expenses - 10,000 10,000 10,245 (245)
Excess(deficiency) of revenues
over expenses - - - 20,255 20,255
Other financing sources (uses)
None - - - - -
Excess (deficiency) of revenues and
other sources over expenses
and other uses, budgetary basis $ - $ - $ $ - $ 20,255 $ $ 20,255
Adjustment of budgetary basis to U.S. GAAP (6,718)
Excess (deficiency) of revenues and other sources
over expenses and other uses, GAAP basis 13,537
Fund Balance, beginning of the year 131,256
Fund Balance, end of the year $ 144,793

See accompanying independent auditors’ report
See accompanying notes to supplementary information
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CITY OF TAUNTON, MASSACHUSETTS
Supplementary Information
Notes to the Supplementary Information

For the Year Ended June 30, 2021

The City’s budget is prepared on a basis other than generally accepted accounting principles (GAAP). The
“actual” results column of the Statement of Revenues and Expenditures - Budgetary Basis is presented on
a “budget basis” to provide a meaningful comparison with the budget. The major differences between the
budget and GAAP basis are that:

There are certain differences in classifications between revenues, expenditures\expenses and transfers.

The following reconciliation summarizes the differences between budgetary and GAAP basis accounting
principles for the year ended June 30, 2021.:

Water Wastewater Golf
Fund Fund Fund
Excess (deficiency) of revenues and other
sources over expenditures/expenses and
other uses (Non-GAAP Budgetary Basis) $ 1,191,928 $ 3,583,072 $ 20,255
Unbudgeted depreciation (1,677,936) (2,130,030) (6,718)
Unbudgeted pension expense 44,840 - -
Bond principal payments budgetted in General Fund 5,000 185,000 -
Capital asset transfers from capital projects 2,149,972 8,413,367 -
Budgeted bond principal payments 3,344,357 4,709,052 -
Change in compensated absences 64,059 - -
Unbudgeted long term bond subsidies - (175,437) -
Unbudgeted bond proceeds - (12,459,213) -
Unbudgeted OPEB expense (106,940) - -
Excess (deficiency) of revenues and other
sources over expenditures and other uses (GAAP) $ 5015280 $ 2,125,811 $ 13,537
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CITY OF TAUNTON, MASSACHUSETTS
Supplementary Information

Non-Major Governmental Funds
Combining Balance Sheet

June 30, 2021

Assets
Cash and cash equivalents
Investments

Receivables:
Federal and state governments
Loan receivable

Total assets

Deferred outflows of resources
None

Total deferred outflows of resources

Total assets and deferred outflows of
resources

Liabilities
Warrants payable
Accounts payable and accrued expenses
Other liabilities
Retainage payable
Notes payable
Interim loan payable

Total liabilities:

Deferred inflows of resources
Deferred loan revenue
Deferred grant income

Total deferred inflows of resources

Fund balance
Nonspendable
Restricted
Assigned
Unassigned

Total fund balance

Total liabilities, deferred inflows of resources

and fund balances

Total
Non-Major

City Special  School Special Permanent Capital Governmental

Revenue Revenue Trust Funds Projects Funds
$25,722,080 $ 9,286,448 $1,025,110 $ 5,887,464 $ 41,921,102
- - 1,440,843 - 1,440,843
3,131,026 802,606 - 3,794,672 7,728,304
8,213,499 - - 5,727,578 13,941,077
37,066,605 10,089,054 2,465,953 15,409,714 65,031,326
37,066,605 10,089,054 2,465,953 15,409,714 65,031,326
570,332 708,408 - 2,871,587 4,150,327
12,210 235,627 - - 247,837
503,755 - - - 503,755
32,888 - - 1,133,001 1,165,889
- - - 1,450,000 1,450,000
- - - 8,293,481 8,293,481
1,119,185 944,035 - 13,748,069 15,811,289
8,213,498 - - - 8,213,498
1,756,520 2,861 - - 1,759,381
9,970,018 2,861 - - 9,972,879
- - 1,440,843 - 1,440,843
28,917,989 9,147,501 1,025,110 - 39,090,600
(2,940,587) (5,343) - 1,661,645 (1,284,285)
25,977,402 9,142,158 2,465,953 1,661,645 39,247,158
$37,066,605 $ 10,089,054 $2,465,953 $15,409,714 $ 65,031,326
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CITY OF TAUNTON, MASSACHUSETTS
Supplementary Information

Non-Major Governmental Funds

Combining Statement of Revenues, Expenditures and Changes in Fund Balance

For the Year Ended June 30, 2021

Total
Non-Major
City Special  School Specie  Permanent Capital Governmental
Revenue Revenue Trust Funds Projects Funds
Revenues
Federal and state grant income $17,636,212  $16,400,732 $ 11,009 $ 6,704,256  $40,752,209
Departmental and other revenue 1,598,758 238,912 291,223 66,650 2,195,543
Charges for services 1,506,671 1,420,235 - - 2,926,906
Investment income 598 - 56,093 - 56,691
Other - Student activities - 53,943 - 53,943
Total revenue 20,742,239 18,113,822 358,325 6,770,906 45,985,292
Expenditures
General government 5,244,651 4,215,509 9,460,160
Public safety 1,040,350 385,406 - 1,425,756
Public works 1,196,312 - 10,388,000 11,584,312
Education - 17,090,420 12,658,735 29,749,155
Health and human services 197,119 - - 197,119
Culture & recreation 578,677 - 578,677
Municipal airport 286,263 898,548 1,184,811
Economic dewvelopment 620,378 - 620,378
Other - Student activities - 33,482 - 33,482
Total expenditures 9,163,750 17,123,902 385,406 28,160,792 54,833,850
Excess (deficiency) of revenues over expenditures 11,578,489 989,920 (27,081) (21,389,886) (8,848,558)
Other financing sources (uses)
Proceeds for long term debt - 19,219,800 19,219,800
Bond premiums - - 787,224 787,224
Transfers in 524,686 3,420 4,522,780 5,050,886
Transfers out (941,766) (3,420) (156,322) (1,101,508)
Total other financing sources (uses) (417,080) 24,373,482 23,956,402
Excess of revenue and other sources over
expenditures and other uses 11,161,409 989,920 (27,081) 2,983,596 15,107,844
Fund balance, July 1, 2020 restated 14,815,993 8,152,238 2,493,034 (1,321,951) 24,139,314
Fund balance, June 30, 2021 $25,977,402 $ 9,142,158 $2,465,953 $ 1,661,645 $39,247,158
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CITY OF TAUNTON, MASSACHUSETTS
Supplementary Information
Balance Sheet - General and Stabilization Fund Detail

June 30, 2021

Major Fund

City General
General Fund Stabilization Fund
Assets
Cash and investments - unrestricted $ 45,375,994 $ - $ 45,375,994
Cash and investments - restricted 13,218 31,912,656 31,925,874
Receivables:
Property taxes 1,515,706 - 1,515,706
Motor vehicle excise 1,853,702 - 1,853,702
Boat excise 23,745 - 23,745
Tax liens and foreclosures 6,782,173 - 6,782,173
User charges 413,613 - 413,613
Due from other funds 222,230 - 222,230
Other - - -
Total assets 56,200,381 31,912,656 88,113,037
Deferred outflows of resources
None - - -
Total deferred outflows of resources - - -
Total assets and deferred outflows of resources 56,200,381 31,912,656 88,113,037
Liabilities
Warrants payable 9,268,908 - 9,268,908
Withholdings payable 5,766,593 - 5,766,593
Guarantee deposits 674,484 - 674,484
Performance bonds 22,200 - 22,200
Other liabilities 705,411 - 705,411
Total liabilities: 16,437,596 - 16,437,596
Deferred inflows of resources
Deferred property tax revenues 1,286,743 - 1,286,743
Deferred motor vehicle revenues 1,853,702 - 1,853,702
Deferred other excise revenues 23,745 - 23,745
Deferred liens and foreclosures 6,795,510 - 6,795,510
Deferred revenue - departmental 400,276 - 400,276
Total deferred inflows of resources 10,359,976 - 10,359,976
Fund balance
Committed - 31,912,656 31,912,656
Assigned 4,597,392 - 4,597,392
Unassigned 24,805,417 - 24,805,417
Total fund balance 29,402,809 31,912,656 61,315,465
Total liabilities, deferred inflows of resources
and fund balance $ 56,200,381 $ 31,912,656 $ 88,113,037
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CITY OF TAUNTON, MASSACHUSETTS

Supplementary Information

Statement of Revenues, Expenditures and
Changes in Fund Balance - General and Stabilization Fund Detail

For the Year Ended June 30, 2021

Revenues
Real estate and personal property taxes
Motor vehicle excise
Payment in lieu of taxes
Fines, penalties and interest
Other excise taxes
Intergovernmental
Licenses and permits
Charges for services
Investment income
Departmental and other revenue
Miscellaneous

Total revenue

Expenditures
General government
Public safety
Education
Public works
Health and human services
Culture and recreation
Pension benefits
State and county charges
Debt service:
Principal
Interest

Total Expenditures

Excess (deficiency) of revenues over expenditures

Other financing sources (uses)
Transfers in
Transfers out
Defeasance of bonds

Other financing sources (uses)

Excess of revenue and other sources over
expenditures and other uses

Fund balance, July 1, 2020

Fund balance, June 30, 2021

General Fund

City
Stabilization

Major Fund

General
Fund

$ 111,474,205 $ - $ 111,474,205
8,280,173 - 8,280,173
3,113,372 - 3,113,372
1,562,556 - 1,562,556

777,166 - 777,166
88,234,653 - 88,234,653
1,495,237 - 1,495,237
2,884,983 - 2,884,983
285,215 515,004 800,219
1,254,589 - 1,254,589
1,736,019 - 1,736,019
221,098,168 515,004 221,613,172
5,330,594 - 5,330,594
34,437,636 - 34,437,636
105,572,713 - 105,572,713
13,272,634 - 13,272,634
2,410,156 - 2,410,156
3,204,373 - 3,204,373
48,972,884 - 48,972,884
3,821,879 - 3,821,879
2,804,000 - 2,804,000
2,223,885 - 2,223,885
222,050,754 - 222,050,754
(952,586) 515,004 (437,582)
18,486,713 17,958,820 36,445,533
(19,093,273) (7,310,367) (26,403,640)
5,174 - 5,174
(601,386) 10,648,453 10,047,067
(1,553,972) 11,163,457 9,609,485
30,956,781 20,749,199 51,705,980

$ 29,402,809

$ 31,912,656

$ 61,315,465
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CITY OF TAUNTON, MASSACHUSETTS
Supplementary Information

Statement of Property and Excise Tax Receivables

For the Year Ended June 30, 2021

Collector's

Beginning Ending

Balance Exemptions / Transfer to Void/ Balance

7/1/2020 Commitme nts Abate me nts Disclaimed Tax Title Refunds Collections Adjustment 6/30/2021
Pers Prop Levy of 2021 $ - $ 6,131,986 $ (2,608) $ (74) $ - $ - $ (6,146,010) $ - $ (16,706)
Pers Prop Levy of 2020 250,754 - (3,100) 677) - 645 (181,748) - 65,874
Pers Prop Levy of 2019 44,083 - - - - - (29) - 44,054
Pers Prop Levy of 2018 34,151 - - - - 25 (3,009) - 31,167
Pers Prop Levy of 2017 117,119 - - - - - - - 117,119
Pers Prop Levy of 2016 26,086 - (16) - - - (216) - 25,854
Pers Prop Levy of 2015 34,961 - - - - - 22 - 34,983
Pers Prop Levy of 2014 27,068 - - - - - - 21 27,089
Pers Prop Levy of 2013 18,649 - - - - - - - 18,649
Pers Prop Levy of 2012 23,028 - - - - - (22) - 23,006
Pers Prop Levy of 2011 31,440 - - - - - - - 31,440
Pers Prop Levy of 2010 18,915 - - - - - (2,408) - 16,507
Pers Prop Levy of 2009 22,093 - - - - - - - 22,093
Pers Prop Levy of 2008 24,278 - - - - - - - 24,278
Pers Prop Levy of 2007 31,009 - - - - - - - 31,009
Pers Prop Levy of 2006 25,541 - - - - - - - 25,541
Pers Prop Levy of 2005 15,127 - - - - - - - 15,127
Pers Prop Levy of 2004 16,102 - - - - - - - 16,102
Pers Prop Levy of 2001 1,366 - - - - - - - 1,366
Total PP Taxes 761,770 6,131,986 (5,724) (751) - 670 (6,333,420) 21 554,552
Real Estate Levy of 2021 - 106,494,619 (592,753) (254,226) (809,819) 51,482 (104,012,460) - 876,843
Real Estate Levy of 2020 2,307,530 9,219 (6,585) (53,142) (879,626) 15,200 (1,308,335) - 84,261
Real Estate Levy of 2019 (1.477) - (52) (270) 172 1,748 (121) 52 52
Real Estate Levy of 2018 139 - - (191) 173 - (121) - -
Total RE Taxes 2,306,192 106,503,838 (599,390) (307,829) (1,689,100) 68,430 (105,321,037) 52 961,156
Total PP and RE Taxes $ 3,067,962 $ 112,635,824 $ (605,114) $ (308,580) $ (1,689,100) $ 69,100 $ (111,654,457) $ 73 $ 1,515,707
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CITY OF TAUNTON, MASSACHUSETTS

Supplementary Information

Statement of Property and Excise Tax Receivables

For the Year Ended June 30, 2021

Collector's

Beginning Ending

Balance Exemptions / Transfer to Void/ Balance

7/1/2020 Commitme nts Abate me nts Disclaimed Tax Title Re funds Collections Adjustment 6/30/2021
MVE Levy of 2021 $ - $ 7,383,944 $ (125,518) $ - $ - $ 33,476 (6,462,522) $ (410) 828,970
MVE Levy of 2020 > 968,257 958,963 (79,062) - - 51,729 (1,645,882) (695) 253,310
MVE Levy of 2019 301,594 - (3,258) - - 2,738 (173,073) (113) 127,888
MVE Levy of 2018 111,729 - (408) - - 377 (39,521) - 72177
MVE Levy of 2017 70,370 - 29) - - 75 (18,124) - 52,292
MVE Levy of 2016 51,559 - - - - - (12,523) - 39,036
MVE Levy of 2015 39,117 - - - - - (4,917) - 34,200
MVE Levy of 2014 33,796 - - - - - (1,730) - 32,066
MVE Levy of 2013 30,766 - - - - - (1,419) - 29,347
MVE Levy of 2012 33,322 - - - - - (1,343) - 31,979
MVE Levy of 2011 29,022 - - - - - (691) - 28,331
MVE Levy of 2010 32,753 - - - - - (922) - 31,831
MVE Levy of 2009 31,513 - - - - - (927) - 30,586
MVE Levy of 2008 39,077 - - - - - (941) - 38,136
MVE Levy of 2007 37,381 - - - - - (669) - 36,712
MVE Levy of 2006 43,776 - - - - - (202) - 43,574
MVE Levy of 2005 40,845 - - - - - (89) - 40,756
MVE Levy of 2004 49,796 - - - - - (84) - 49,712
MVE Levy of 2003 52,920 - - - - - (118) - 52,802
Total MVE Taxes 1,997,593 8,342,907 (208,275) - - 88,395 (8,365,697) (1,218) 1,853,705
Boat Levy of 2020 9,254 (373) - - 131 (8,371) (81) 560
Boat Levy of 2019 1,206 - - - - - (219) - 987
Boat Levy of 2018 569 - - - - - (45) - 524
Boat Levy of 2017 369 - - - - - (35) - 334
Boat Levy of 2016 537 - - - - - - - 537
Boat Levy of 2015 512 - - - - - - - 512
Boat Levy of 2014 499 - - - - - - - 499
Boat Levy of 2013 786 - - - - - 88 (93) 781
Boat Levy of 2012 381 - - - - - - - 381
Boat Levy of 2011 716 - - - - - - - 716
Boat Levy of 2010 963 - - - - - - - 963
Boat Levy of 2009 764 - - - - - - - 764
Boat Levy of 2008 544 - - - - - - - 544
Boat Levy of 2007 3,138 - - - - - (@) - 3,131
Boat Levy of 2006 4,057 - - - - 77 (102) - 4,032
Boat Levy of 2005 3,292 - - - - - - - 3,292
Boat Levy of 2004 1,672 - - - - - - - 1,672
Boat Levy of 2003 2,036 - - - - - - - 2,036
Boat Levy of 2002 1,480 - - - - - - - 1,480
Total Boat Ex Taxes 23,521 9,254 (373) - - 208 (8,691) (174) 23,745
Total MVVE and Boat 2,021,114 8,352,161 (208,648) - - 88,603 (8,374,388) (1,392) 1,877,450
Total Property and Other $ 5,089,076 $ 120,987,985 $ (813,762) $ (308,580) $ (1,689,100) $ 157,703 $ (120,028,845) $ (1,392) $ 3,393,157

* Prior year discrepancy error was discovered during FY21 audit. The corrected balance from June 30, 2020 is shown above.
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Independent Auditor’s Report on Internal Control Over Financial Reporting and On
Compliance And Other Matters Based on An Audit of Financial Statements
Performed In Accordance with Government Auditing Standards

To the Honorable Mayor and Members of the City Council
City of Taunton, Massachusetts

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, the business type activities, each major fund, and the aggregate remaining fund information of
the City of Taunton, MA, as of and for the year ended June 30, 2021, and the related notes to the financial
statements (except for the pension trust fund and discretely presented component unit, which are as of and
for the year ended December 31, 2020), which collectively comprise the City of Taunton, MA’s basic
financial statements, and have issued our report thereon dated March 17, 2022.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City of Taunton, MA’s
internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of the City of Taunton, MA’s internal
control. Accordingly, we do not express an opinion on the effectiveness of the City of Taunton, MA’s
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s
financial statements will not be prevented, or detected and corrected, on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Taunton, MA’s financial statements
are free from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.
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Fall River, Massachusetts
March 17, 2022
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